‘ Ferty-one-year-old Jacques Forget this week became Chairman of 
the 80-seat Montreal Stock Exchange, one of the largest industrial 

securities markets in Canada (with a record last year of some 11,599,- 
000 industrial shares traded). Mr. Forget, son of the late Sir Rodolphe 
Forget, was one of the founders, and first president, of Le Chambre 
du Commerce des Jeunes in Montreal; became a governor of MSE 
~- in 1944, and vice-chairman two years later. 


THE NATION’S BUSINESS 


Cut Debt Not Taxes 
Argues Mr. Abbott 


It was a stiff dose of economic realism which Mr. Abbott 
handed to Canadians this week. In the face of tax revenues which 
last year netted a record surplus of $670 millions, the tax cuts 
announced for 1948-49 are almost negligible. 

Aside from some commendable relief in income tax to persons 
of retiring age and in succession duties, there is little direct re- 
duction. At most it will amount to $60 to $70 millions. And of 
that a large part is due to the reduction in textile tariffs aimed 
to help British cotton and rayon goods to enter the Canadian 
market at competitive prices. 

Put simply the Government expects to collect this year in 
taxes and other revenues the vast sum of $2,664 millions, or only 
$200 millions less than the intake of the previous year. 

Estimated expenditures are virtually unchanged at $2,175 
millions, against $2,199 millions spent in the year just ended. 

This leaves an estimated surplus of $489 millions for the tax 
year now commencing as compared with the currént surplus of 
$670 millions. ’ 

Mr. Abbott argues that “we could not allow our budgetary 
surplus to be reduced much further without running the risk 
that the Government's financial:operations this year might have 
an inflationary ‘rather than anti-inflationary effect.” In other 
_ words, says the Finance Minister, a substantial reduction in tax- 
ation at this time of still scarce goods and still rising prices would 
be inflationary. With that view reasonable citizens will not be 
inclined to quarrel, provided it is modified as the danger of in- 
flation récedes. 


Now Is Time te Cut Debt— 


The constructive side of this realistic budget is a welcome 
and substantial reduction in the public debt. Says Mr. Abbott: 

“There will never be a better time to reduce the burden of 
our national debt. We can do it now without hardship and 
thereby get ourselves in better position to bear the extra burdens 
we may have to assume when our national income becomes less 
buoyant or other untoward developments occur .... On the 
taxation side our policy has been to reduce our taxes where they 
were impeding work and production, but otherwise to keep them 
as high as is reasonably practicable.” 

The reasonable citizen must agree. 

If debts of governments and private individuals are ever to 
be paid, the time to do that is now when income is high. Mr. 
Abbott follows this sound policy in his present budget. The real 
test will be whether he continues to follow that policy in the 
next election year. 

Mr. Abbott also points out that we may have to face increases 
in defense expenditures in view of the “very great uncertainties 
in international affairs.” This, in the Abbott view, requires some 
“margin of safety” and supports the wisdom of a substantial sur- 
plus during this critical period. 


and Government Spending, Too 


Against this stern but. commendable nonpolitical approach to 
Canada’s fiscal and economic problem, Mr. Abbott reports little 
progress in one very big phase of public finance: reduction in the 
cost of government. “We have striven to. bring expenditures 
down and to keep them down,” he states; but in the next breath 
he announces general expenditures of a level almost unchanged 
from a year ago. And he warns that there may be heavy addi- 
tional expenditures to be announced later in the year, and that 
there won't be the same leeway as last year in certain govern- 
ment departments not spending their full commitments. 

'- Canadians who believe they are paying too heavy taxes may 
properly ask what is being done at Ottawa toward an intelligent 
and courageous attack on the vast mushrooming octopus of gov- 
efnment expenditure and activity. 

If Mr. Abbott has shown as much courage in this direction as 
he has in maintaining unpopular tax rates, he gives little evi- 
dence of it in his budget. 


Straining Gur Capacity ? 


The new figures reported by Mr. Abbott on over-all economic 
activity in Canada are striking. He puts gross national spending 
in Canada in 1947 at the record-breaking figure of $13.2 bil- 
a This compares with $11.6 billions in 1946 and $5.6 billions 
‘in 1939. : . 

Much of this expansion he attributes directly to the phen- 
omenally high level of eapital spending on new construction, 
industrial plant and equipment..This is described as an endeavor 


“to do too much too quickly” and as “straining our economic | 


capacity.” ; 

Also it is blamed as one of the main forces behind our huge 
volume of imports. Mr. Abbott suggests that it is this “bidding 
against each other for a highly limited supply of construction 

“labor and materials” which is having a persistent upward pres- 
sure on prices. 

In the Government’s mind when framing a Spartan fare of 
Meagre tax reductions for 1948-49, there is, however, one im- 
portant area where greater capital expansion is wanted, the ex- 
pansion of Canadian mining. 

Thus the major change in tariff (apart from the ‘textile re- 
ductions) is the removal or lowering of a number of tariff rates 
against mining machinery and equipment. 

How significant these will be in actual application remains 
to be seen. But it is indicated that this is one area where the 
Government sees the prospect of substantial growth and some 
zneasure of future assistance for our dollar dilemma. 
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See Sterling Barrier 
Built Against Canada 


Fifteen Cents an Issue, Five Dollars a Year 


Must Buy More Empire Goods, to Sell More in 
Return, Exporters Warn; Say Present Down 


Trend “Alarming” 


OTTAWA (Staff)—The brief of 
the Canadian Exporters’ Associa- 
tion which reached here last week 
and which pointed to an alarm- 
ing drop in Canadian sales to 
long-established Empire markets, 
touched a sore and troubled spot 
in the Canadian trade outlook. 

There is no denial here that the 
facts as outlined by the CEA are 
correct. The problem is: What 
to do about it? 

Briefly, it is the CEA contention 
that all over the sterling area the 
barriers are going up against 
Canadian exports. As a means 
of halting this decline it is sug- 
gested that a more intensive ef- 
fort be made to increase Canadian 
purchases from these areas. so 
that in turn they may have more 
dollars with which to continue 
to buy Canadian exports. 

The point made: here is that 
Canada has been enjoying in 
these Empire markets an export 
trade that is presently two to one 
in our favor—a trade that within 
the past year has been in many 
cases three or four to one on our 
side. 

Thus, five typical Empire mar- 
kets took $62 millions in goods 
from Canada in the first quarter 
of 1947; sold us only $25 millions 
in return. In the first quarter 
of 1948, their purchases from us 
dropped to $46 millions as against 
sales to us of $22 millions. 

All along the line. (it is con- 


tended here) Canada would like 


to make greater purchases in 
these countries.. Calfskins and 
butter from New Zealand; oil 
from Trinidad; sugar ‘from the 
West Indies, citrus fruits, etc. 
Their Exports at Limit 

But these countries are now, 
presumably, exporting these 
and other native products 
to. the full. extent of their 
ability. Either they are sell- 
ing the goods to U. K., or they 
are already selling them directly 
to U. S. or elsewhere for dollirs. 


To divert more sales to Canada, 
would either shorten the British 
food and production rations or it 
would shorten the length of the 
Empire’s dollar rope. In neither 
case would there be any new 
source of dollars tapped, except 
to the degree that Britain was 
willing to further tighten its own 
belt. 
Clearly Britain, in her role of 
the sterling area banker, has been 
tightening the rein all along the 
line and attempting to enforce a 
measure of austerity throughout 
the sterling area more in line 
with her own position. 

Where might NEW dollars come 
from? 

Probably only from either of 
two sources: (a) Canadian credits. 
(b) from-ERP dollars. 

Assuming that a new or diverg- 
ent line of policy is not disclosed 
in the budget speech this week, 
Canada has resisted attempts so 
far to increase or extend our‘own 
dollar credits. It is argued that 
we have already overextended 
ourselves, How literally this is 
true is a matter of conjecture. 
What might be argued is that cer- 
tain defined exceptions could be 
worked out as in the earlier and 
much-publicized case of the token 
imports. 

What E R P Aid? 

In respect of ERP, it is present- 
ly a matter of top-level discussion 
at Washington what sort of ai' 
shall be extended to the sterling 
area—if any. 

The British contend that they 
are: being treated unfairly in not 
being allowed to take credit for 
surplus dollar earnings from the 
colonies when making their ERP 
calculation. At the same time, 
they are themselves required to 
carry the load of sterling debits 
accumulated in the self-governing 
dominions, 

_ It is contended that there is.an 
item involved here of something 
(Continued on page 2, col. 2) 


How Trinidad Leaseholds 
Saves U.S. Dollars on Oil 


. By importing all its crude 
petroleum from a stefling area— 
Trinidad, B.W.I.—Trinidad Lease- 
holds (Canada) Ltd. (formerly 
Good Rich Refining Co.) is effect- 
ing a saving in U. S. dollars run- 
ning well into the millions, a 
company official informs The 
Financial Post; 


Through its association with 
Trinidad Leaseholds Ltd.—largest 
oil producer in the British Empire 
—the Port Credit refining and 
marketing company is assured of 
an adequate supply of crude oil 
to meet its expanding require- 
ments. 


Since acquisition of the former 
Good Rich Refining Co, in late 
1946 a sizeable expansion program 
has been under way. Refinery 
capacity has been substantially 
increased and when completed, 
in the near future, storage capa- 


=U} 


city will have been boosted by 
50%. Retail outlets have been 
doubled and sales have shown a 
steady rise and are now running 
about 22% ahead of the late 1946 
figure. Dollars for the expansion 
program are being supplied from 
the increased earnings of the 
Canadian operations, it is stated. 

“With the continuing high de- 
mand for products throughout the 
world oil producers are faced 
with a very heavy task of meeting 
requirements,” S. J. Vos, com- 
mercial director of Trinidad 
Leaseholds Ltd., says. “This posi- 
tion looks as if it will last for at 
least another three to five years.” 

The original company, Good 
Rich Refining Co., brought in all 
its crude oil from the U..S, In 
1943 total sales amounted to ap- 
proximately 39 million gallons. 
Figures are noi available on later 
production. 


Publication Office: Toronto, May 22, 1948 


PRICES 


Are we near the end of this 
postwar era of sky-high wheat 
prices? 

British grain experts, taking a 
look at the situation this week, 
thought we were. 

They argued: 

At present prices. existing 
wheat supplies exceed demand; 

On the basis of crops already 
harvested there were many signs 
the world was moving from a 
sellers’ to a buyers’ market. 

As a basis for their reasoning 
they pointed to the fact that after 


|exporting this season 36% rcore 


| 


Canadian Firm 


Will Now Make 
Special Axles 


From Our Own Correspondent 
ST. CATHARINES — To help 
Canadian truckmakers live within 
their dollar exchange quotas, Mc- 
Kinnon Industries, by arrange- 
ment with Eaton Manufacturing, 
Cleveland, will make the Eaton 


| two-speed axle here. Completion 


of arrangements for the develop- 
ment was announced this week 


wheat than last season the main| by T. J. Cook, president and gen- 
exporting countries will still be|eral manager of the local sub- 
left with nearly twice as much |sidiary of General Motors Corp. 
wheat in stock; a carryover of 11 Eaton, large maker of auto- 
million tons as against six mil-| motive parts and accessories, is 
lion tons last year — stocks avail-| among first U. S. manufacturers 
able for next season beginning | co-operating in the program of 
July 1. : bringing into Canada the fabrica- 
They foresaw an early end to/tion of large automotive units 
bread scarcities and rationing and | previously produced only in 
a dismantling of international | United States. 
wheat controls within a few Eaton shows confidence in 
weeks. Canadian industry by its invest- 
There was a reflection of this|ment in dies, tools and pattern 
thinking on the U. S. wheat fu-| equipment to get production un- 
tures markets where May con-|der way here. Full experience 
tracts would come off the board| and engineering knowledge of 
this week. Eaton engineers will be placed at 
The Chicago market had shown | the disposal of the Canadian man- 
little movement in the last few | ufacturer. 
weeks, The May contract looked} Canadian production at present 
like going off at week end at just| will be confined to axles for 
about where it stood six weeks /|trucks of 112- to 3-ton capacity, 
ago — around $2.45, In the past| available to all Canadian truck 


unchanged for another three-year period. 
————————————— n> 
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eciprocal Trade 
utlook Darkens 


Republican Amendments to U. S. Law Would 
Kill Benefits for Canada; Propose New Tariff 


Commission, Independent of Government 
BY KENNETH R. WILSON 


OTTAWA (Staff)—Prospects, for a far-reaching reciprocal trade 
deal between Canada and the United States in 1949, are definitely 
dimmed by last week's action of Republican leaders in the House of 
Representatives in pouring cold water on renewal of the Reciprocal 
Trade Agreements Act. : 

The Act, which expires June 12, is the measure under which, the 
Democratic administration has been cutting back U. S. tariffs since 
1934 without taking each deal direct to the floor of Congress. It 
permitted U. S. officials to make sweeping tariff reductions last sum- 
mer at Geneva. 

Administration officials and a large number of public and.trade 
bodies have/been urging at Washington that the Act be renewed for 
at least a year, until there is a chance to see what sort of government 
and trade policy emerge after the coming presidential elections. It 
has been argued that unless this was done, the U. S, economic leader- 
ship in Europe and elsewhere (predicated in part on a platform of 
lower tariff barriers) will be greatly weakened. President Truman 
and Secretary of State Marshall asked that the Act be renewed 


Last, week, hopes of the U. S. 
administration and of Canadian 
trade experts received a setback 
with passage in the Ways and 
Means Committee at Washington 
of a Republican “formula” for re- 
newal of the RTAA. 


Inside 
News 


Bull Market? 


LUMLEY is ULE 
VA GYM yf; Yvy YysYyysw LLY F_ 
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GE EO Wu L 


DAILY VOLUME £& 
Millions 33 


Edda Sings) Post 7/7 


By Dow theory the stock market has given irrefutable proof that 
we are in a full-fledged bull market. By convincingly penetrating the 
old 1947 resistance point of 186.85 the Dow-Jones industrial average 
confirmed the earlier indication of the railroad average that a bull 
market has been in effect since May, 1947. Volume of trading was 
the latgest for a single day since May 21, 1940. The technical signi- 
ficance of the break-through alone brought in a wave of buying 
strength. Canadian industrials, advancing sharply in line with New 
York, touched their highest levels since September, 1946. Big question 
now “Where will the market go from here?” The apparent ease with 
which large-scale profit-taking is being absorbed has led many 
analysts to believe that the top levels of the current move have not 
yet been reached, : | 


(Continued on page 2, col. 1) 


manufacturers. 


Newsprint Output Up Again 
See 4.4 Million-ton Year 


Canadian newsprint production 
continues to increase. In April, 
output totaled 385,606 tons, which 
brought the four-month total to 
1,489,560 tons. This is an increase 
of 2.5% over last year and is the 
more remarkable when compared 
with U. S.. production, which is 
down 5.1% and Newfoundland, 
down 7,4%. 

April appears to have been the 
best month for the industry so 
far this vear. For the first time 
in 1948, mills operated at more 
than rated capacity ... 102.3%. 
This likely reflects improvement 
in the power supply, which was 
restricted in some parts of Quebec 
and Ontario earlier in the year 
due to low water levels. On the 
basis of the first four months’ 
production, it appears that the 
industry will have another 4.4- 
million-ton year in 1948. 

While Canadian production is 
up, the increase is far from suf- 
ficient to offset the decline in U.S. 
and Newfoundland production. 
Putting production of the three 
countries on an estimated yearly 
basis, it means that Newfound- 
land is about 30,973 tons below 
last’ year, United States down 
about 53,429 tons. But Canadian 
production is only up about 21,891 
tons annually. Another acute 
shortage is being averted, how- 
ever, by the substantial increase 
in U. S. newsprint imports from 
Europe. On an estimated annual 
basis, here is how the situation 
stands in 1948 compared with 
1947: . 

actual 
Canadian 1947 

production 4,446,789 
Newfoundland 

production 
United States 

production 


1948 
4,468,680 


373,375 342,402 


825,554 772,125 


5,645,718 5,583,207 
European 
imports 


128,936 223,264 


5,806,471 


Dollars Available 
Well in Advance 
For U.S. Holiday 


Heading south for your vaca- 
tion? Here’s a travel tip. 


It may be you'll need part of 
your annual ration of $150 
(U. S.) in advance, so you can 
place deposits to hold hofel re- 
servations, theatre tickets, con- 
cert tickets and other arrange- 
ments which must be made 
weeks or months in advance. 

Even though you're not sup- 
posed to apply for U. S. cur- 
rency under the H, Form more 
than two weeks before depar- 
ture, the Foreign Exchange 
Control Board has nevertheless 
provided a method whereby 
such deposits can be legally 
made earlier than that. Techni- 


5,774,654 


cally it’s known as “FECB Form , 


229-47.” 


In conjunction with an author- 
ized Travel Agent (already sup- 
plied with copies), you sign 
Form 299. It is sent to Ottawa 
where it is checked to make 
sure you haven’t already had 
your quota of U. S. dollars for 
pleasure travel during the stip- 
ulated year. With FECB ap- 
proval, the form comes back to 
the Travel Agent. With it, the 
agent gets the necessary U. S. 
dollars to forward on your be- 
half. The amount is deducted 
from your $150 travel ration 
($100 for each child) later, 
when you apply in the regular 
manner for U, S. currency. 


On this basis, it appears that 
the indicated total increase in 
North American supply will be 
only 31,817 tons, even with great- 
ly increased imports from Europe. 
European shipments over the bal- 
ance of the year may be greater 
than those of the first four 
months; at present, however, it 
looks as though there will be little 
surplus newsprint offered this 
year unless Newfoundland or 
U. S. mills step up production 


considerably. 
* « * 


While U. S. newsprint output 
has decreased this year, produc- 
tion of other papers and boards 
is up. A record monthly produc- 
tion of 1,950,000 tons in March 
brought the first quarter’s pro- 
duction of paper and paperboard 
to 5,515,000 tons—an annual rate 
of over 22 million tons. It is said 
that if. production is maintained 
at that rate, last year’s record pro- 
duction will be exceeded by a mil- 
lion tons or more. 

Helping to make this produc- 
tion, is. Canadian woodpulp. For 
the first two months of 1948, 
about 57% of U. S. imports of 
woodpulp..came. from Canada. 
Following are the import figures 
by grades for. the first three 
months: 

Sulphite 

Rayon and special .... 

Other bleached 

Unbleached 
Sulphate 

Bleached . 

Unbleached 
Soda 
Groundwood 
Screenings 


tons 
55,825 
58,682 
111,063 


50,373 
38,169 
6,220 
60,210 
3,821 


Weather Delays 
Alberta Seeding 


From Our Own Correspondent 
.. CALGARY — According to 
the Alberta Wheat Pool, only 
three per cent of the province’s 


What's in the Budget? 
What does Finance Minister Ab- 
bott’s budget mean to the average 
Canadian, and to business in gen- 
eral? The Financial Post analyzes 
the tax changes and shows whom 
they will affect, and how; also 
publishes the text of the changes 
and figures which highlighted the 
budget speech (pages 2, 3, 5, 7, 26. 


Charitable Foundations 


What is a charitable foundation? 
How does it affect the succession 
duties on an estate? How is it 
administered? The Financial Post 
gives the answers to these ques- 
tions, raised by the recent death 
of a prominent Toronto newspaper 
publisher, and the disposal made 
of his papers (p. 25). 


Loan Companies Thrive 
Canadian trust and loan com- 
panies enjoyed a record year's 
business in 1947, and expect to 
reach an even higher peak this 
year. Mortgage holdings of such 
institutions increased by $70 mil- 
lions last year, with 72% of lend- 
ing going to finance home build- 
ing. The Financial Post reviews 
thig important facet of the nation’s 
economic picture (p 17 to 21). 


U. K. Picture ‘Appalling’ 


How is Britain faring under 
Socialism? The Financial Post's 
editor, Ronald A. McEachern, re- 
ports that the foundations of U. K. 
economy ‘have been blasted; an- 
alyzes what “repair work” will be 
done, and discusses whether it 
will stand up under changing 
world conditions (p 17). 


Too Much Vote-Bidding? 


There is too much “pie in the sky” 
in present-day political platform, 
in the opinion of a majority of 
Canadians answering a Financial 
Post questionnaire. They offer in- 
teresting suggestions as to means 
of discouraging elaborate pre- 
election promises (p. 15). 


Watch Retail Credit! 


If you don’t tighten up on credit, 
and check your inventories, you 
may soon be doing business with 
the bailiff. This word of warning 
to small retailers, is passed on via 
The Financial Post, by a number 
of supply houses. Statistics on 
business failures help to emphasize 
the warning (p. 11). 


Socialism Splits Socialists 
Nationalization problems are split- 


ing Britain’s Socialist ranks wider 
daily. Sir Charles Reid, director 
of the Coal Board, has termed 
nationalization of mines “a disas- 
trous failure”; and at least half 
the Attlee cabinet is reported op- 
posed to nationalization of steel. 
London Calling, by Adelphi (p. 
32). 


acreage had been seeded with 
wheat by the middle of May, 
whereas normally, 53% is seed- 
ed by May 8. 

Lateness of seeling was 
causing considerable anxiety 
to Alberta farmers ana several 
days of good weather are re- 
quired before the land dries 
sufficiently to permit work to 
commence in the central and 
northern districts of the prov- 
ince. In some districts (west 
central) seeding is not expected 
to start until about May 24. 


Banking News 

Insurance News ...... iecue 

Labor Roundup ...... cuce 

Mine Development ........ aaaau 
Provincial Roundup ........ 
What’s New in Business 

You Asked Us 


Pace of Business 


Stock markets in Canada and U. S. held bulk of recent gains n 
profit taking this week. Despite slightly reactionary tendency, many 
industrial issues sold at new highs. Most Dow theorists anticipate 
early upturn in market again following recent penetration of 186.85 
N. Y. Dow-Jones industrial average resistance point. 

Concrete building materials showed a sharp improvement in 
March over levels a year ago. Output of hollow blocks was more 
than double at 1,718,837 while cinder block output rose almost 50% 
to 631,199. . 

Steel production totaled 254,315 tons in April (275,349 in March, 
244,998 in April, 1947). 


Stocks of vegetables generally lower on May 1-than year earlier. | 


Stocks with comparative 1947 figures in brackets, follow: potatoes— 
103,438 tons (150,890); onions—469 tons (1,989); beets—93 tons (190); 
carrots—427 tons (1,891); and cabbages—150 tons (384). 

Car loadings advanced to 75,332 cars the week ended May 8 (74,- 
354 the preceding week, 76,754 same 1947 week). 

Wheat acreage seeded in 1948 will show a decline of 2% or a half 
million acres, DBS survey of “acreage intentions” says. But increase 
of no less than 722,000 acres to be seeded to oats anticipated. Rye 
seedings expected to gain 386,000 acres while rise in flaxseed is given 
at 130,000 acres. 

Nails produced amounted to 7,190 tons in March (6,609 in March, 
1947). Wire fencing output remained almost unchanged at 2,254 tons. 

Wholesale sales for March showed 3% gain in dollar volume.over 
March, 1947, and 10% increase over February, 1948. Sales of tobacco 
and confectionery wholesalers showed largest gain (19%). 

Butter stocks showed first improvement since last fall in week 
ended May 14, DBS reports. Stocks in nine cities: 1,651,777 Ib. 
(1,555,802 lb, on May 1). 


The formula calls for renewal 
for only one year. It adds a series 
of new riders and restrictions, 
which are thought here to make 
the proposed bill, if approved in 
that form, of little valué to Can- 
ada in negotiating a new recipro- 
cal trade pact with Canada. 

Quite possible, if these restric- 
tions are approved, it may be 
necessary in 1949, for Canada to 
go direct to Congress with a bi- 
latoral proposition. This would be 
because we believed RTAA as 


| now proposed to Se of little value 


for our special problems. 

There is, of course, no reason 
why Canada should not take this 
direct approach at any time. But 
the highly disturbing question at 
the moment is the possibility that 
what happened in the Committee 
last week may foreshadow a com- 
pletely new and retrograde atti- 
tude on the part of the Republican 
party toward any further sub- 
stantial trade concessions. 

New Tariff 

Main features of the restrictions 
proposed by the Republicans and 
agreed to by the Committee in- 
clude: 

1. A new and reorganized 
Tariff Commission, set up inde- 
pendently of the administration. 
This Commission to have charge 
of pre-agreement hearings such 
as are now the responsibility of 
the Interdepartmental Commit- 
tee on Reciprocity Information, 
aud of which the Commission is 
presently only one of a number 
of members, 

2. It would be the responsi- 
bility of this Commission to 
advise the President secretly 
how far tariff items on specific 
items could safely be adjusted. 
If the President went beyond 
such limits in negotiating a 
trade agreement, he would have 
to send a copy to Congress along 
with the Tariff Commission’s 
recommendation. Both these 
would then become public prop- 
erty. 

3. Congress would be given 60 
days in which to reject such an 
agreement, If both Houses did 
not reject it in that period, it 
would become effective automa- 
tically. 

4. Agreements which stay 
within the limits set by the 
Tariff Commission are not to be 
subject to Congressional action. 

Ottawa observers believe this 

means that the Republicans, at 
least those now in majority con- 
trol in Washington, are now pre- 
paring to get back for themselves 
as much power as possible in the 
making of tariffs. For nearly 15 
years, this power has been very 
largely#(within certain prescrib- 
ed limits) in the hands of the 
administration through RTAA. 

Another matter of very con- 
siderable importance to Canada is 
the fact that if there is a change 
in government «in the United 
States in November, almost the 
entire group of senior officials in 
the State Department, with whom 
lengthy tariff discussions and 
negotiations have been carried on 
over the past five or 10 years, will 
.‘ep aside, This is common prac- 
tice in the United States but, be- 
cause of the unusual length of 
time a Democratic administration 
has Seen in office, the situation 
has not arisen since the early ’30’s. 

This is in itself important, be- 
cause it means that there must 
necessarily be an elapsed time of 
many months after the November 
elections before any negotiations 
can begin. 


Simpson’s Mail Order 
Expansion Need Studied 


Preliminary study is being 
given by Simpson’s big depart- 
ment store to needed major ex- 
pansion of its already huge To- 
ronto mail order building—1l1 
stories over almost a downtown 
block. 

Decision for or against prepar- 
ation now of detail plans is 
scheduled for'early June,, , - 





EATONS 


Fine English Shoes 


Men! if you have ever owned a pair of English 


shoes, you will know what we mean by “comfort- 


built”. English designers are renowned for their 


skill in combining sturdiness and smart appear- 


ance with correct fitting . . . making English 


footwear a favourite everywhere. Somewhere in 


EATON’S wide ‘assortment, whether you seek a 


Blucher, brogue, semi-brogue or Balmoral . . « 


you'll find the shoe made for you. 


EATON'S 


PRICES 


(Continued from page 1) . 


week’s trading it had shaded up 
to $2.47. : 
In commodities the trend up 


Export Barriers 
Being Raised? 


(Continued from page 1) 


| 


Blenkhorn & Sawle New Firm ANNOUNCING 


In Electric Apparatus Field 


ST. CATHARINES, Ont. 
Organized recently and now in 
active operation as tenant of part 
of the St. Catharines Steel Pred- 
ucts plait here, Blenkhorn & 
Sawle Ltd., reports plans to man- 
ufacture electrical equipment at 
an early date. 

The firm, headed by H. C. 
Blenkhorn and Ross T, Sawle, 
meanwhile is functioning as con- 
sulting engineer and distributor 
for industrial electrical apparatus, 
lighting and publie utility sys- 
tems. As well, it offers motor re- 
winding, repair and welding serv- 
ices. Installation of apparatus, 
lighting, public address and com- 
munication systems will round 
out Blenkhorn & Sawle’s services. 


Both men are graduate elec- 
trical engineers with extensive 
experience in the Canadian ‘elec- 
trical engineering and apparatus 
field, 

Announcing formation of the 
company and installation of 
equipment, Mr. Blenkhorn said 
the firm had completed arrange- 


MR. BLENKHORN 


one of the major local industries.” 
Correlated electrical and allied 
services provided by one firm | 


would represent’an entirely new | 


ments which will result in Do-/| industrial development for the | 
minion-wide affiliations, He said area, Mr. Blenkhorn added. 

the operation would be on ascale| Both men are members of the 
“benefiting St. Catharines’ ex- | Ontario Association of Profession- 
panding industrial status, parti- al Engineers and Engineering In- 
cularly in the electrical field | stitute of Canada, among other 
which for over 20 years has been ' technical societies. 


New Book on Money Matters 
Said Helpful Guide For All 


Terming it “the only book of its 
kind and one that will be of direct 
money benefit to every reader,” 
the Investment Dealers’ Associa- 
tion of Canada this week an- 
nounces that it has adopted “Put- 
ting Your Dollars to Work” for 
use in its training courses. 

Published this week by Oxford 
University Press at $3 and writ- 
ten by Ronald A. McEachern, 
editor of The Financial Post, this 
book is designed “for people who 
have saved some money, ‘are try- 
ing to, or hope to. Basically, it is 
a book on how to buy bonds and 
stocks safely and profitably.” 

A few of the themes dealt with 
are: 

Why some bonds aren’t safe. 
What determines the price of a 
stock. When is a security price 
attractive. How to profit from | Gairdner, president said: “We've 
the figures in company reports. | been looking for just such a book 
Legal and other protections for | for people who want to learn 
your money. How professional in- about the financial business. Until 


Nowhere else in one easy-to- 
understand volume will you get 
such a comprehensive outline of 
what you need to know about 
money. Set down here in simple 
forr: are the facts which any 
saver of money wants to know, or 
have readily available, about the 


about the various types of finan- 
cial institutions and how they 
complement each other. 


“Because government policies 
and departments deeply affect the 
individual and his savings, sev- 
eral chapters show what is being 
done*and why, and tell what to 
watch for.” ; 


In the Investment Dealers’ As- 
sociation announcement, J. A. 


workings of our economic system, | ag 


‘Advertising and Sales Executives , 
Club of Montreal—Harry E. Smith, | 
president; K. C. Baker, Glen Mac- | 
kay, Lloyd Kenney, vice-presidents. 

Blenkhorn & Sawle Lie, (St. | 
Catharines) — H. C. Blenkhorn, | 
president; Ross T. Sawle, secretary- | 
treasurer, 

Canadian National Railways — | 
Lloyd G. Stirling, assistant super- | 
intendent, Moncton division; H. L. | 
Black, signal engineer (Montreal). 

Canadian Pacific Express Co,.—| 
K. H, Newinger, general agent, | 
Winnipeg. ‘ 

Canadian Importers & ee 
Association — Geo. M. Watson, vice- | 
president; R. B. Warwick, vice-| 
president, and chairman, Montreal | 
Branch. . | 

Corning Glass Works of Canada| 
(Leaside) — John Carter, vice- 
president and director. 

Canadian Opinion Co. — Walier | 
J. Cox, director, sales and market- 
ing division. 

Canadian Industrial Trainers’ As- | 
sociation — Wallace Wilson, presi- | 
dent. 

Canadian Broadcasting Corp, — 
Ronald C. Fraser, supervisor, press 
and information service. 

Canadian Feed Manufacturers 
Association (Alberta Division) 
F. B, Robertson (Edmonton) presi- 


. 


dent. 


Canada Life Assurance Co. 
Ralph F. Mindell, supervisor, Win- 
nipeg branch. 

Continental Can Co. of Canada 
(Montreal)—H. A. Rapelye, vice- 
president and general manager 


Canadian Association of Equip-| 


ment Distributors—D. G. Macpher- 
son (Montreal), president. 
Colonial Tool Co. (Windsor) — 
Stanley Wallace, field service man- 
ager. 
Dominion Rubber Co. — Alan 


| chemicals, Naugatuck division. 
| Dominion Government—R. Camp- 
| bell Smith, commercial secretary, 
| foreign trade service, St. John’s, 
38 W. Jackson, assistant 
| commercial secretary, Canadian 
Embassy, Washington. 

Elizabeth Arden of Canada Ltd. 
—Daniel W. Mcl<anus, sales man- 


er. 
English Electric Co. of Canada 
—I, S. Patterson, manager, central 
station sales (St. Catharines); D. C. 
Brooking, district manager, Win- 
nipeg. 

Imperial Oil Ltd.—W. C. Garbutt, 
manager, British Columbia division; 
J. G. Dunlop, manager, Ontario 
marketing division. 

International Detrola Corp. (De- 
troit)—Dan Roberyson (Brantford), 
general manager, Universal Cooler 
Division (Marion, Ohio). 

Junior Investment Dealers As- 
sociation (Montreal Branch) 


Important Appointments in 
Canadian Industry, Finance, 
Business and Government 


John A. S. Penny, president; Jean 
Paul Guite, vice-president. 

Montreal Stock Exchange 
Jacques Forget, chairman; F. J. 
Vincent, vice-chairman; D. C. Mc- 
Eachran, secretary-treasurer; A, E. 
Chilcott, a member. 

Mayflower Warehousemen’s Asso- 
ciation — Harry Johnston (Van- 
couver) vice-president. 

New Brunswick Museum 
Howard P, Robinson (Saint John) 
president; Mr. Justice W. H. Har- 
rison, Dr. A. W. Truet.an, vice- 
presidents. 

National Research Council 
Ignace Bronillet (Montreal), a mem- 
ber. 

Ontario Medical Association—Dr. 
J. E. Carson (Brantford) president; 
Dr. H. D. Logan (Lindsay), council 
chairman; Dr. Carl E. Hill (Lan- 
sing) honorary treasurer. 

Paradis & Sons Ltd. (Montreal) 
—Alfred Paradis, Jr., president; R. 
B. Rolland, vice-president and 
secretary-treasurer. 

Purchasing . Agents’ 


Association 


president, 

Quebec Society for Protection of 
Plants — I. L. Conners, president; 
| J. B. Maltais, vice-president. 

R. McDougall Co, (Galt) — Frank 
Thompson, vice-president and man- 
aging director. 

Rubberset Co. — G. lh. Dickson, 
division manager, Vancouver. 
| Retail Merchants Association of 
| Canada — S, A. Boswell (Hamilton) 
president; Geo, Whitti: (Prince 
| Albert) vice-president; A, G. Frame 
(Toronto secretary-treasurer. 


Sherwin Williams Co. of Canada| 


—Lee Phillips, assistant manager, 
western district (Winnipeg). 

St. Thomas Metal Signs Co. — 
| Merton R. Crawford, Norman W. 
| Crawford, Quebec sales represen- 


“This is the only book of its kind.| R, Clark, sales manager, rubber | tatives. 


| Stewart -Lovick & Macpherson 
| Ltd.—Laurie A. Mainster, account 
| executive, Winnipeg office. 

| Security Storage Co. (Winnipeg) 
|—W. A. Johnston, vice-president 
| and secretary. 

Sun Life Assurance Co. — G. 
Egerton, Brown, personnel execu- 
tive; R. A. Taylor, comptroller. 
| Society of Industrial and Cost 
|, Accountants, of Quebec—M. UH. 
| Bacon, chairman, Montreal chapter. 
| Trans-Canada Air Lines — Wat- 
son C. Turner, cargo sales super- 
visor, western region. 


| University of Manitoba — Prof. 


| A. H. S, Gillson (Montreal) presi- 
| dent. 


Universal Cooler Co. of Canada 
(Brantford)—Howard Gray, gene- 
| ral manager. 


Waterloo: Mutual Fire Insurance 


Co.—Walter J. McGibbon, a direc- 
tor. 
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BANK OF 
MonTREAL 


} 


| of British Columbia—Alex Dunbar, | 


| 
| 


| 
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STYLED FOR ACTION! 


MEN’S GOLF JACKETS 
13.95 


till Monday’s close was slightly | like $300 ‘millions during the 
up in all major items except hides | first 12 months of ERP. This is 
—which closed Monday at $27.20 | said to be the drain of dollars in 


vestors operate. What the Bank now no such book was available. 
of Canada does and how: The !.: simple language and in a most 


Mounties May Have Beer (inad) 


on the June contract. 
On the food front at home: 


Beef prices continue high and 
there’s little prospect of an early 
break as cattle supplies continue 
light and at high prices. Midweek 
on the Toronto cattle market 
weighty steers were fetching (at 
$18 - $19.75) 50c - $1 a cwt. more 
than a week ago. 

Butcher steers were up $1 at 
$16.50 — $18.60 as compared with 
$15.50 — $18.50 a week ago. 

Little decline from present 
prices (to the consumer around 
60c a lb. for round roast, or 25% 
and more better than in Febru- 
ary) can be expected till July 
when grass-fed cattle will be re- 
appearing. 

F vegetables were showing 
some declines on the Toronto 
wholesale market as supplies be- 
came more plentiful. 
~~ Cabbage from U, S. at mid- 
week had taken another drop; 
was offered at $2 - $2.25 per 50- 
Ib. bag ($2.50 - $2.75 a week ago). 


Chilean Spanish Onions were | pared with the same period last | Nontax Revenues— 


down from last week's $5.50 - $6 
to $4.50 - $4.75. 

Spinach was down from $3.5: .- 
$4 a bushel to $3 - $3.50. 

Radish was down from 50c - 60c 
to 40c - 60c. 

Rhubarb fell off from 60c - 75c 
to 40c - 50c. 

Hardware items continue to 
rise weekly, reports Hardware 
and Metal (Maclean-Hunter). 

Wholesalers -continue to re- 
port a fairly steady number of in- 
creases every week. Latest cover 
mop heads, soldering copper-, 
some hacksaw frames and gaso- 
line torches, lace leather, curtain 
and sash rods. + 

New increases are also report- 
ed by the aluminum trade and in 
several steel products. 

In the West, the trade is antici- 
pating a rise in price of black 
and galvanized sheets in the near 
future and many other advances 


the sterling area which the Brit- 
ish feel should properly be car- 
jried in the ERP program. If 
|the British were to make any 
headway. in. establishing this 
point, there might be some pros- 
pect of relief for Canadian ex- 
porters. 7“ 

One specific way in which ad- 
ditional ERP aid might be direct- 
|ed to the support of the sterling 
jarea would be for the U. S. 
| authorities to permit an item like 
Australian wool to be bought 
| with ERP dollars and the wool in 
|turn be then given to the U. K, 
| This gets back to the basic and 


| far-reaching argument now go-| 


|ing on in Washington as to the 
present and ultimate future of 
the sterling area — not only im- 
mediately in respect of ERP but 
ultimately in the whole scheme 
of world recovery and rehabilita- 
tion. 


Typical figures of what is hap- 
pening to Canada’s Empire trade 
in the first quarter of 1948 com- 


year follows: 
| CANADA'S FIRST QUARTER TRADE 
} WITH EMPIRE COUNTRIES 

i 1948 1947 

| Ist Quarter 
| Exp. Imp. 
BW esse 5. 
Aust. 2. 
Midas isvies 

S.A. 

Indiat 

} 


Ist Quarter 
Exp. Imp. 
3.5 


0 16.0 
d 3.4 


10: 


&| aSas 
w aww 


' 45.9 21.2 
tIncludes Pakistan. 


in tools, general hardware lines 
| and steel products as effect of 
freight increases are finally as- 
| sessed. 

And — bad news for sportsmen 
| ammunition has gone up; about 
5% on metallic cartridges and 
10% on short shells. 

The Parliamentary Prices Com- 
mittee which now has been sit- 
ting for nearly 14 weeks was 
shifting its attention to textiles 
and this phase of its probe threat- 
ened to be the lengthiest of all. 


To Invest for 


SAFETY onc APPRECIATION or PRINCIPAL 


nd 


CONTINUITY .¢ INCOME 


Investigate the Record of 


‘ CORPORATE INVESTORS LIMITED 


(Canada’s Oldest Investment Trust having Redeemable Shares) 


1. A Capital gain of 63.6% over 
last 10 years. (March 1938 phice 
$5.50). 


’ Diversification among the 
3 Dive a 


of our strongest 


D com- 
panies. 


lacorporation 1931 


2. A dividend increase of 11214% 
over a period of 15 years of un- 
interrupted payments. 


NOTE: These shares are a legal 
investment for the funds of Can- 
adian Life Insurance Companies. 


CORPORATE INVESTORS SHARES 
\ Price at the Market 
About $9.40 


We act as pri in transactions. Interesting booklets aad 
> et a teen all tet ee 


Ss. R. Mackellar & Co. 


Established 1926 
Members The Toronto Stock 


27 Melinda Street 


TORONTO 1 


ADelaide 4911 


(8. R. Mackellar, Sole Owner) 


place of other financial institu- interesting way, it covers the 
tions, banks, life insurance com- | whole range of topics on which 
panies, etc. in doing the nation’s | the investor needs to be well in- 
business. e formed. It will be of direct money 

According to the pubfisher: benefit to every reader.” 


What Ottawa Collected 


Direct taxes— (Thousands of Dollars) 


1947-48 % Change from 
1946-47 
— 34,702 
+ 125,339 
—221,668 
+ 13,005 


. Individual income tax 
Corporation income tax ... 
Excess profits tax 

| Other direct taxes 


659 828 
364,131 
227,030 

66,717 


23.00 
12.69 
7.91 
2.32 


45.92 


aeeeesee 

eeeeeseoe 
‘ 

eee 


ee eeeee eeeeee 


Total direct taxes c.cccvscccccccce 


1,317,706 —118,026 


, 

Indirect taxes— \ 
Customs duties .....ccccccocccececce 
MeCN GuUtles ..ciweccccccccccccccces 
Excise taxes Se bseedecdecessncs 
Other indirect taxes .....cccccccsecs 


293,012 
196,794 


+ 55,657 
+ 150 
+ 61,734 
— 5,945 





6.86 
22.33 


eee 





Total indirect taxes eeeeeeeneeeeeeee 1,134 325 39.53 


+112,196 


Pest office absodsoancreo 
Return on investments .........0+s00 
Other nontax revenues ....ccssecese 


77,758 
75,800 
24,630 


178,188 


2.64 


6.21 


8.34 


100.00 


Total nontax revenues ......ss00 


Special receipts and credits .......... 239,190 
TOTAL REVENUE eens 
Less estimated amount of refund- 
able income and excess profits 
taxes 


2,869,409 


| 
+ 30,200 


erecee etece 


NET TOTAL REVENUE 2,869,409 100.00 


—138,467 


‘What We Spent in 1947-48 


(Thousands of Dollars) 
1947 -48——_____— 
Demob. 
and Recon- 
Ordinary version 
Expend- Expend- 
itures  itures 
8 


Change 
in Total 
from | 
1946-47 
— 10,386) 


Total 
466,430 


% 


Public debt charges 21.21 


Subsidies and payments to 
MEUVEMOUS 6 ccccccccesecece 

Family Allowances 

Old Age Pensions, pensions 
for blind 

Unemployment Insurance Act 

Veterans Benefits Pensions, 


155,891 155,891 


263,165 


7.09 
11.97 


+ 47,128 | 
+ 18,024 | 
+ 13,642 | 
+ 1,198) 


58,090 
35,124 


997 


59,087 
35,124 


2.68 
1.60 


230 325 
33,313 


326,544 
33,313 


14.85 


—265,186 | 
1.51 


Agricultural subsidies, etc.. — 37,803 


WPTB and subsidies related 
to price control 

National Defence ..... weeds 

Reconstruction and supply. . 

Other ordinary and demobi- 
lization and reconversion 
expenditures ............. 


57,560 
194,553 
63,235 


57,560 
195,190 
15,322 


2.62 
8.87 
3.42 


— 69,956 
—192,421 


12,087 — 63,750) 


294,910 54,677 


1,382,545 634,668 


349,587 15.89 


91.71 
0.75 
2.89 
0.85 
3.80 


+ 25,690 | 





2,017,213 
16,461 
63,540 
18,697 
83,540 


—533,820 | 
+ 5,261! 
4- 31,614 | 
+ 8015, 
+ 54,154) 


Capital expenditure 
Special expenditure cecccvcoccccces 
Government owned enterprises ........0ss0 
Other charges 


eee eeeeeseseeeeeeeesee 


4 GRAND TOTAL EXPENDITURES ,......2+ 2,199,451 100.00 


During a 12-working-day recess | 
from his Toronto office Mr. Dun- 


can flew to California where he! 
completed negotiations for acquisi- 


President Puts 
Accent on Speed en Seoeed the ‘Pacitic to re 


Indicative of Canada’s expand-j|tralia where he inspected opera- | 
ing trade and the quickening tempo /|tions of the associated company, | 
of business is the recent 40,000-|H. B. McKay Massey-Harris Pro- 
mile air trip of Massey-Harris|prietary Ltd. He returned to his 
president, J. S, Duncan. desk on May 15. 


, 


Massey-Harris 


But They Refuse to Get Worm 


OTTAWA (Staff) — Canada’s 
Mounties make pretty good fel- 
lows of themselves co-operating 
with photographers, :mateur and 
professional, but not long ago 
they drew. the line at appearing 
in advertisements of a worm 
powder manufacturer. He wanted 
to show a Mountie standing over 
a hole in the ground with the 
caption that this powder “always 
gets the worm” the way the 
Mounties always get their man. 

Until the voluble Arthur Smith, 
MP for Calgary West, raised his 
hullabaloo over the Mountie 
drinking beer in the @. S. maga- 
zine ads, the Mounties have been | 
very agreeable in permitting “all 
reasonable” réquests to reproduce 
their pictures as required by a 
section of the RCMP Act. 

It now seems unlikely that any- 
thing officially will be done about | 
the Smith complaint. The U. S. 
beer manufacturer has an enor- 


Will UK Reduce. 
Bacon Buying 


To Treaty Limit? 


OTTAWA (staff) — In the first 
20 weeks of 1948, Canada has 
already filled about 60% of the 
minimum contract figure for 
bacon shipments to U. K. Total | 
shipments to date have been 115 
million pounds out of a minimum 
commitments of 195. 


Allowing for light summer runs 
and reduced fall slaughterings, it 
still appears that if U. K. takes | 
all the bacon Canada offers, she | 
will be 55 or 60 million pounds 
above her minimum commitment. | 

The cost of this extra purchase | 
to Britain would be about $20 
million. 

Thus the important decision 
which Britain will have to face | 
some time this summer, is | 


whether she can afford this extra | 


dollar outlay or whether to notify 


Canada to cut back the bacon 
shipments to the stated minimum. | 


Until some further light is 
thrown on British grants under 
ERP it is unlikely that any de- 
cision will be made on this im- * 
portant point. (See separate story 
elsewhere in this issue.) 


M ay Reorganize 


Transport Board 


OTTAWA (Staff) Latest 
word here about the controver- 


the Government's present inten- 
tion is to completely reorganize 
the Board of Transport Commis- 
sioners prior to a full-dress in- 
vestigation of differentials, in- 
equities, etc., in the present na- 
tional rate structure. 

Once this reorganization is com- 
pleted, the new board would be 
charged with conducting an ex- 
haustive probe rather than setting 
up a special Royal Commission. 
Meanwhile there would be 
interference with the recent 21% 
increase. 

Under the mooted reorganiza- 
tion, Chairman J, A. Cross, K.C., 
is expected to retire. One or 
two additional retirements may 
also occur, 

The board would then be re- 
organized under a new chairman 
and with representation not only 
from every part of Canada but | 
also from the Railway Brother- 
hoods themselves. 


| 
sial matter of freight rates is that | 


*| Editorials... 


no | 


| Dulama Gold . 3 


mous investment in material pre- 
pared for his national advertising 
campaign and much of it shows 
a Mountie holding a beer, which, 
according to Smith, is likely to 
“traduce the reputation of the 
RCMP.” 


It is Very doubtful if the Cana- 
dian Government could do much 
about the ads in any case. The 
RCMP Act which prohibits the 
reproduction of Mountie insignia 
without permission applies only 
in Canada. 

The brewery that offends Mr. 
Smith is Drewry of South Bend. 
Its Mr. Moritz has said that the 
firm “will certainly take into con- 
sideration the attitude of the Ca- 
nadians.” 

He thinks he came by the 
Mountie theme for his advertising 
very honestly. Some years ago 
the South Bend brewery was con- 
nected with Drewry’s of Winni- 
peg. The connection was finally 
severed, but the South Bend firm 
got the right to use the Winnipeg 
firm’s name, label, ete., and the 
label features a Mountie in scarlet 
jacket with a glass in one hand, 
a bottle in the other, and a horse 
standing at his shoulder, It also 
carries the slogan, “Canada’s 
Prize Brand since 18'7.” 

Here many are sniffing at the 
Smith tempest. The fusspots ar- 
gue that the situation is terrible 


ST. THOMAS 


college 
A Residential School for Girls 


Founded 1877. For Ulustrated 
Prospectus with full information 
regarding courses, fees and Col- 
lege life, write to the Principal. 


Rev. Bruce Millar, 8.A., 8.D. 
St. Thomas, Ontario 
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| Adelphi 3 
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Mining. . 
Others Say... 
Post Scripts... 
| Grain Prov. Rouncup. 
| Insurance... 
+ 4, 
Labor Roundup. 
Market C'ment. 


The Question . . 1 
Quotations .. 
What's New . 
You Asked Us 
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Bird Construct. 32 N. S. Lt, H. P. 16 
Bell Telephone . 13 Quebec Power . 31 
Cc. Crush. Stone &l Saguenay Pwr. . 24 
| Canadair Ltd. . 27 So. Can. Pwr. . 
| Eastern Theat. . 22 Silknit Ltd. . 
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Canada Silica. . 
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Siscoe Gold . 
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4} 
. 24, ENGINEFR — married veteran. Sever 
Cath, Steel 27) 
. =} ment, plant layout, technical analy:is and 
10 | 8dministration. Currently connected with 
4} large Canadian airline 
_ 93) capacity. 
Yarmouth Bldg. 22 | 


Golden Manitou 28 Selling Through Sight & Soynd 
Heath Gold Mines 3 | ATTENTION! 
Int. Nickel . . . 30) 
ae 
. 28 | Employee 
- 31) single, 
- 30 | management 
- 31) presently employed as office manager, 
- 30) desires position in the motion — picture 
- 24 | field or in one of its affiliated branches. 
- 30/ {ts keenly interested in this line of work 
Sherritt .Gordon 4 and has had some experience in same 

. 30] 
. 30| Available latter part of June. 


Full-cut for action-freedom, this Du-Val cotton 
poplin jacket is wind-and-shower repellent . . . an 
ideal golfing jacket! Slide-fastener closing right to 
neck.. « « adjustable cuffs . .. two flap pockets. 
Lined throughout for added protection! Putty or sand 
shades, in sizes 36 to 44, EACH 13.95, 


THE STORE FOR MEN .; 5 


Street Floor 
TORONTO 


because Mounties are not per-, Canada. 

mitted to drink anything alcoho-| “Aw nuts,” said a Mountie, 
lic while on duty or in uniform.| queried on this momentous mat- 
For that reason, the label was|ter. “Maybe he was just going to 
long since dropped for use in| give it to the horse.” 


} v B08 > 1932 


Upper Canada College 
Toronto , Canada 
A RESIDENTIAL AND DAY SCHOOL FOR BOYS, 
AGED 7 - 18 


id : Well i : : 
icauiae ‘ool. Reeminaions for scholarships and bursaries are 


Swimming P: 
written in April each 
September 15th. For 


L. M. McKenzie, B.A., Principal, 


ear. Autumn Term opens W 
; please to 


aoe 7 BSS. ATT ESA AS Soe 


Classified DVERTISEMENTS 


Classified ads. cost 4c. per word and figure for each insertion. 
Minimum ad. 12 words. Add six words when box number is 
required. When replies are to be mailed to advertiser, add 
10c. Classified ads. payable in advancé. Contract rotes 
application. . 
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POSITIONS WANTED POSITIONS AVAILABLE | 


FIEM OF CHARTERED ACCOUNTANTS 
EXECUTIVE ASSISTANT in Toronto has opening for recent gradu- 
OR ACCOUNTANT ate. ¥ Prospects for advancement 
pplicants are requ °o 
EXCELLENT EXPERIENCE manufactur- iti ‘ 
ing, chain stores, stock brokers and quatifications, experience and silssy 
insurance. Desires post with real scope confidence. Box 242, The Financial Post, 
| 
this ad.| OLD ESTABLISHED manufacturing - 
Free to} pany, Winnipeg, for sale, $150,000. i 
Write with/ing up Estate. Present manager 
The yeas Soe Box 266, The Financial. 


| Post, Toronto. Torento. 


DO YOU NEED A COMPTROLLER | SECURITY SALESMAN wanted to under- 
portunity 


write a new industrial issue, op 
for permanency in the company, 
confidential. Box 257, The Financia! 
Toronto 2, Ontario. 


AGENCIES WANTED 


ADDITIONAL AGENCTES 
WANTED 


AGGRESSIVE new sales agency, cover- 
ing Lakehead to Vancouver, desires 
edditional lines ‘auto accessories). Rep- 
resentative will be'in East during June. 
General Sales Agency, 33-626 Wardlaw 
Ave., Winnipeg, Man. 


presently employed as Comptroller of 
corporation desires similar pcsition with 
offering concrete possibilities of 
advancement to top flight financial execu- 
tive with high administrative ability and 
| several years sound diversified account- 
| ing and auditing experience. Married but 
could move anyWhere within four weeks. 
| Salary open. Box 268, The Financiai 
Post, Toronto 


AVAILABLE 


years experience in the design of air- 
crait components and industrial equip- 


in supervisory 
Desires wider industria] ex- 
Box 253, The Financial Post, 


AGENCIES WANTED 
WELL-CONNECTED Eastern Quebec sell- 
ing | organization wishes to 
distributing on additional tines of house- 
hold appliances, Best of references. Box 
No. 267, The Financial Post, Toronto 2. 


REAL ESTATE 


STORES FOR RENT on the main street 
in Chatham, Ontario, steam-heated, 4 
location, for information apply Box 
The Financial Post, Toronto 2, stating 
kind of business. . 


erience, 
oronto 2. 


Motion Picture Industry 
and Organizations using Motion Pictures 
|for Advertising, Sales Promotion or 
Training. Young man, 31, 
with electro-technical and office 
training and experience, 


Present employer knows of 
locate any place or travel. 
confidence to Box 251, 


guired. Applications will be treated 
and prospects. Box 199, The Financial 
Post, Toronto 2, Terento 3, Ontario. 


= 
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s3. 4 4 (Staff) — When a very sober-faced Douglas Abbott 
rose in his place in the Commons this week, he read into the record 
‘almost precisely the sort of budget modern diagnosticians would pre- 
scribe for Canada’s present economic position, her plight and her 


It was the kind of budget with which, in general, men of wise 
counsel could not quarrel. 

There wasn’t a kind word for kiddies’ candy, for soft drinks or 
any of the little things of life which now sane so heavy°a burden 
of taxation. Nor was there more than a meagre flash of remorse 
about the bitterly assailed 25% excise taxes. Only alarm clocks and 
silverware got relief. ergs 

As for political considerations, they didn’t cut more than five 
cents. worth of -ice with a, government that. quite clearly. doesn’t 
intend to go to the country until 1949. : : 

This was all sharply emphasized by the cold reception which 
the sobre, spartan pronouncements received in the Commons. 

With the exception of income tax felief for persons over 65, 
there was hardly a ripple of. applause—even from Liberal sup- 
porters, much less from the public gallery. This was in sharp con- 
trast with the enthusiasm which greeted the 30% income tax cuts 
of a year ago. ; . F 

Though there may be big bouquets in heaven or at some future 
date for a Finance Minister who plays no favorites and sticks strictly 
to his basic policies, he won't win any popularity contests. 

It doesn’t make for public acclaim to pronounce that “The general 


Preferential Tariff 


major surprise in’ the Abbott report*was the complete sus- 
ion of the preferential tariffs on cotton and rayon piece goods 
July 1, 1949. The criginal intention had been to suspend these 
until April 1, but at the last moment the government decided 
to give the British three ‘months more grace to get back into the 
Canadian market. ‘ | 
le reason for this important move was ‘the government’s fac- 
to the fact that the British are currently making a very poor 
ing their cotton and rayon goods in Canada. British prices 
and ‘the early target of 150 million yards has been 
first to 100 and now to 80 million. As things have been 
recent weeks, there didn’t seem to be any reasonable hope 
volume being bought. Now, with a cost break of prob- 
will be interesting to see what happens. As indicated 
speech, the’ British have-undertaken to see that the 
on is passed on to Canadian buyers.. 

Just what this suspension portends eventually in respect’ of 
over-all government policy on textiles is hard to conjecture; Because 
of its Geneva commitments, the government was forced to make 
corresponding cuts in all U. S. tariffs (Geneva provided that no 
preferential margin. could be increaséd); This means the lowest 
rates against U. S. products An Canadian history. Almost the only 
barrier to U. S. imports is now the dollar quota which is currently 
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Abbott’s Anti-inflation B 
25% Excise Tax Stays On {,_ 
Commons Reception Cold 


‘Bri. Pref.” M.F.N. 
Tariff ‘Tariff 


Tariff Item 


410a 
(i) Loa machines; shaker trough, belt trough, 
chain or elevating conveyors; air engines; flame- 
proof enclosed driving motors; of a class or kind 
not made in Canada, and parts of all motive power 
or machinery mentioned in this item, for use exclu- 
sively in mining operations, 


‘ 
(ii) Trucks or tractors, self-propelled, mounted on 
wheels or on endless tracks, including motive power, 
when of a class or kind not made in Canada, for use 
exclusively underground in mining operations; parts 
of the foregoing. ..........++- eeecevenes ccecces teeees 


(iii) Diesel-powered self-propelled trucks, mounted on 
rubber-tired wheels, side or rear dump, having a 
rated capacity, by struck volume, of not less than 
9% cubic yards and, by payload weight, of not less 
than 15 tons, and complete parts thereof, for off- 
highway use in carrying minerals, ores, rock, stone, 
sand, gravel and other excavated materials in open- 
pit mines, quarries, gravel and sand pits or at con- 
struction sites, 


410h 
Equipment and integral parts thereof for distributing 
stone dust in mines, 


410m 
Diamond drills and core drills, not including motive 
power, electrically operated rotary coal drills, and 
coal cutting machines, of a class or kind not made in 
nada, and parts of the foregoing for use exclu- 
sively in mining operations. 


410n 
Diamond drills and core drills, not including motive 
power, and electrically operated rotary coal drills, 
n.0.p., and parts of the foregoing, for use exclusively 
in mining operations. 


4100 ,r 
(i) Coal heading machines; electric or magnetic 
machines for ee or separating iron ores; 
automatic scales for use with conveyors; and integral 
ps of all the foregoing, for use exclusively in min- 
g or metallurgical operations, .........scccesseseeee 


(ii) Chock release apparatus, for use in coal mines 
to facilitate the safe removal of chocks forming the 
MMII. SulcS 91s Cece bd ewccceeescces kee eaeewns vee 


udget Makes Sober Reading 


Here Are Details of Tariff Changes 
Affecting Mining Machinery, Equipment 


it’s Your Money 
By BRUCE MacKINNON 


Maclean-Hunter Editorial Research 

Recently, Ottawa announced 
a system of guaranteed rentals 
to be known as rental insur- 
ance. Basic idea is to stimulate 
the building of rental housing 
by guaranteeing the return. 

Taxpayers won't know how 
much this will cost until they 
learn the full terms and until 
they know what’s going to hap- 
pen to housing values in the fu- 
ture. As with the many other 
guarantees being made in con- 
nection with housing, the tax- 
payer won't be stuck unless 
Ottawa is called on to make 

| good the guarantees. If there is 

| substantial drop in real estate 

| values, the taxpayer may pay 

| heavily. Under the rental insur- 
ance scheme, the taxpayer 
might have to foot the bill for 
a good many years. 

This type of “invisible sub- 
sidy” is thus potentially dan- 
gerous, more so perhaps than 
the direct payments which can 
be measured from year to year. 

The visible type of payment 
(Wartime Housing, Emergency 
Shelter) has been growing 
at a rapid rate, and’is shown at 
$53.9 millions in the main esti- 
mates for the current year. 
This compares with $30.8 mil- 
lions for fiscal ’°48 and $44 mil- 
lions in the main estimates for 
fiscal *47. In both the earlier 
years, the main estimates were 
substantially increased during 
the year. 

The current year’s outlay on 
housing works out to an aver- 
age of $4.28 apiece for every 
man, woman and child in the 
Dominion. 


Rates Prior to this Budget 
Bri. M.F.N, Several 


Gen. 
Tariff Pre, 


HEATH GOLD MINES directors 
have decided not to carry on any | 
further exploration work until gen- | 
eral conditions in the mining in- | 
dustry improve, 1947 annual report | 
states. Drilling failed to add any- | 
thing to ore picture outlined in|} 
previous work, when a 610-ft, length 
averaging 0,109 oz, across 15.4 ft. | 
was indicated, Working capital at 
Dec. 31, 1947, was $80,110, Current 
assets included $6,573 cash, $75,000 


May 22, 1948 
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“T hornbill”’ 
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practically anywhere. 
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BOOM 
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Manly MacDonald 


Framed Size 25” x 31” — $200. 


DO YOU OWN A GOOD PAINTING? 


Many collectors of fine paintings have found that art collecting 
not only enriches life but is also a sound gilt-edged investment. 


You will enjoy a visit to the Laing Galleries where you will 
always find a large and interesting collection of ay panes by 
famous Canadian, British and European Artists. Pi 

Prompt réfund if not entirely satisfied. 


ctures sent 


Come in at the first opportunity or write us 
fully about your ideal painting. 


LAING GALLERIES 


“Pictures for Lasting Pleasure” 
60 BLOOR ST. EAST, TORONTO 5, ONT. 


NVESTMENT OPPORTUNITY 
SUB-DIVISION 


Approximately 60 acres of 
vacant land, ideally situated 
in a rapidly expanding area 
of suburban Toronto. Front- 
age on two main streets. 
Suitable for residential or 
industrial use. Attractively 
priced for quick turnover. 


Established 1910 


REALTORS 
357 BAY STREET ADELAIDE 0685 


BUSINESS 
PROPERTIES 


For prompt action 
(selling or leasing) 
list your industrial and 
commercial properties 
with us. 


Chambers & Meredith Ltd 


24 King St. W., TORONTO 
Elgin 0216 
Member Toronto Real Estate Board 


32% of last year’s imports. In so far as imports can be made within 
this restriction, Canadian consumers.stand to gain substantially, 


Gold, Dollar Position 


One important item of news was the most recent figure of 
Caneda’s official holdings of gold. and U..S. dollars. Mr. Abbott 


TORONTO 


FARMS - FARMS - FARMS 
'C. R. PURCELL CO. 


| REALTORS TORONTO 


guaranteed call loan and $138 ac- 
counts receivable, Current liabili- 
ties totaled $1,601. 


410q 
Pumps and vacuum pumps, and complete parts thereof, 
for use exclusively in the extraction of precious 
metals by the chlorination or cyanide processes, .... 


.FOR SALE or RENT 
410w Downtown Office Building 


Machinery, n.o.p., for the concentration or separation 


j 
| 


warned that after this week he was again going to drop the curtain 
and revert to former policy of not talking. about this super-secret 
figure. But he did disclose that at the end of April. we had upped 
our reserves ‘to $668) millions—compared with) the: 1947 low of $461 
millions on December 17. 

This jump of $207 millions includes $80 millions borrowed from 
the Export-Import bank. Therefore the real gain is $127 millions. 
And even that, said Mr. Abbott, includes some special and nonre- 


curring receipts. i 

« Anyway, Mr. Abbott felt he could say “We have a right to be 
gratified with the first six months operations.” Later Progressive 
Conservative financial critic J. M, Macdonnell took sharp issue with 
this view. “In rising to close the budget debate, he charged the gov- 
ernment ‘with failure to provide any really permanent solution to its 
dollar problem. 


The firial figure of the year’s accounts—an over-all surplus of | ¢ 


$670 millions was reached after the government had salted $75 
millions away in its account for “possible losses on ultimate 
realization of active assets.” The normal annual provision for this 

Jhas been $25 millions. 

: Mr. Abbott didn’t put on the record the amount by which his 
advisors had misjudged the budget picture a year ago. He did admit 
that his 1947 estimates had been very wide of the mark as to 
revenues but on the beam as to expenditures. (A year ago, in the 
2947 speech Mr. Abbott said he thought we should have a surplus 
of $190 millions. Just about $500_millions too low.) . 

In case you lodk for the same thing to happen next year, Mr. 
Abbott warned that this was most unlikely, and that the accounts 
should be much nearer the mark if all goes well. 


Cottons and Textiles 


The suspension of tariffs on imports of cotton. and rayon fabrics 
from the U. K. should result in considerable improvement in 
Canada’s over-all cotton picture, a leading Canadian converter tells 
The Financial Post, The resulting price cuts, ranging anywhere from 
3c a yard on heavy-volume grey goods to as much as 10 and 12c a 
yard on higher priced printed and dyed cotton goods, will bring 
U. K. prices more in line with what Canadian converters and con- 
sumers can pay. 

The tariff cuts will have to be backed up by production channeled 
@ore specifically for Canadian markets, however,. before Canadian 
Wmporters will be able to take full advantage of tariff cuts, the 
official said. Up to now the big drawbacks, other than price, have 
+peen insufficient offerings and extended delivery dates. 

Savings arising from price cuts will not likely be passed on to 


the. consumer right away because of inventory positions in this | 41 
courtry. It is estimated that the average converter might have any- | 428c 


where from two to four months supply of piece goods on hand. 
Since Canadian manufacturing facilities are only able to supply 
approximately 50% of domestic demand in cotton goods, the ultimate 
effect will be a greater supply of goods, more variety, and moderately 
reduced cost to consumer. 

Currently, demand is so great that domestic manufacturers need 
fear no loss in production from greater U.K. competition. Actually 
converters welcome the move as it will enable them to maintain 
factories at near capacity as a result of a better supply of grey 
good< and semi-finished piece goods. ' 
-- Here's how the tariff changes will work. The former British 
Preferential tariff on cotton and rayon goods, averaging around 15% 
Zor heaviest volume lines, has been suspended entirely until June 
80, 1949. At the same time the Most-Favoréd-Natiou tariff affecting 
U. S. imports and running moderately higher has been reduced in 
the same proportion. a 

This does not wipe out the tariff entirely, however, on the U. S. 
goods as is the case with U. K. fabrics: For instance a 4-ounce grey- 
-goods that imported for 20c a yard was formerly subject to a 15% 
tariff under the British Preferential tariff and a 15% tariff plus 3c a 

under the amost-favored nation tariff. The British goods would 

in at 20c a Ib. and the U. S. cotton would stilf be subject to 
3c a Ib. tariff which would work out at about % of a cent a 
. But the cut will not likely result in any appreciable increase 
U.S ports since they were put on a. sharply reduced quota 

is when the dollar conservation program came into effect. 
jor Douglas Hallam, general manager of the Canadian Primary 
Textile Institute, said: “It would appear that our government has 
realized that the prices at which Great Britain is selling cotton and 
Tayon woven piece goods in Canada are too high for the Canadian 
consumers’ pocketbook. These British goods are of course being 
sold here at prices far above the British*home prices. It is to be 
hoped, although not necessarily expected, that the suspension of 
the duties will bring the prices of British goods down nearer to 
the level of Canadian-made cotton and rayon cottons of same 
qualities. If it does not, the only result will have been that the 
Canadian government has surrendered revenue to increase further 
the profit British manufacturers are securing fron? selling. such 

goods in Canada. 

“What may be serious from a Canadian wage and employment 
angle is that because of the Geneva commitments the government 
had to make reductions of duties to same extent in tariff rates of 
all-favored-nations countries. Some of these countries are subject 
to temporary quotas in cotton and rayon cloth under the dollar-saving 
program. Other countries are not, and to this extent the reductions 


or ores, metals or minerals, viz.: flotation machines, 
flotation cells, oil feeders and reagent feeders for 
flotation machines and flotation cells, pumps, vibrat- 
ing and impact screens, jigs, magnetic separators, 
magnetic pulleys and filters, for use in the concentra- 
tion o¥ separation of ores. metals or minerals, and 
integral parts of all the foregoing. 


4l0y 


Heavy duty mine hoists, of a size and capacity not 
made in Canada. 


742% 


Free Free 


eee eee ee eee eee eee eee ee ee ee eee eeees 


431h 
con cal surveying precision instruments and 
equipment for use exclusively in prospecting for, or ih 
the exploration and development of, petroleum, 
natural gas, water wells and minerals, or for geophy- 
sical studies for engineering projects, including’ the 
following: magnetometers; gravity meters and other 
instruments designed to measure the elements, varia- 
tions and distortions of the natural gravitational force; 
field potentiometers, meggers, non-polarizing elec- 
trodes, and electrical equipment for making measure- 
ments in drill holes; instruments and equipment for 
seismic prospecting; geiger muller counters and other 
instruments for radioactive methods of geophysical 
prospecting; electrical and electronic amplifying de- 
vices and electrical thermostats designed to be used 
with any of the foregoing; all the foregoing of a class 
or kind not made in Canada, and repair parts, tripods 
and fitted carrying cases for any of the foregoing. .... 


437 
Locomotives, cars and coaches and repair equipment, 
pelonging to railroads, brought ccumporeniie into 
Cana for the purpose of clearing obstructions, 
fighting fires or making emergency repairs on railway 
lines within Canada; detector cars when imported to 
test rail in tracks in Canada. 


439¢ 


Farm wagons, including four-wheeled farm wagons 


‘equipped to be tractor-drawn; farm sleds; logging 


wagons; logging sleds; and complete parts of a 


foregoing. the 


442d 
Materials, including all parts, wholly or in chief part 
of metal, of a class or kind not made in Canada, when 
imported by manufacturers of goods entitled to entry 
under tariff items 410g, 410i, 410n, 4100, 410p, 410q, 

Ou, 410w, 410z, 411, 41la, 41lb, 427b, 427c, 427f, 

» 428e, 440k, and 447a, for use in the manufacture 
of such goods in their own factories, under such regu- 
lations as the Minister may prescribe. 

Provided that materials and parts which are entitled 
to free entry or to a lower rate of ony than is speci- 


need in this item shall not be dutiable under this 


445m 


(i) Flameproof electric switchgear, for use under- 
ground in coal mines, and complete parts thereof, .... 


(ii) Flameproof electric transformers, rectifiers, cable- 
connecting devices, trailing cable extensions with 
couplers molded on, junction boxes, and complete 
parts of the foregoing, when of a class or kind not 
nate in Canada and for use underground, in coal 


Ail machinery and apparatus and parts thereof (in- 
chading motive power) and drilling mud, for use 
exclus ver in exploratory or discovery work in con- 
nection with, and development, depletion and produc- 
tion of petroleum or natural gas wells; seamless. lap- 
welded and electric welded iron or steel casing, tubing 


and drill pipe for use in connection with natural gas 


or oil we Free 


be misleading to predict that in these cases Canadian consumers 
will pay lower prices.” 


. Sales Tax Off Food 


“The cost of living isn't going to take any nose-dive, that’s fer | 
sure,” was the reaction of the executive of one large retail grooery 
chain to the easing of the 8% sales tax on fogad. The reduction 
amounts to. about $20 millions annually. : 

In the first place, if the whole cut is passed along to the con- 
sumer, it would hardly make a dent in the nation’s food bill; 
$20 millions is but 2% of the $1 billion which is about what Cara- 
dians spend annually for food. On a per capita basis it could only 
mean $2 a year 1f consumer got full effect of the cut. 

In the second place, hardly any of the tax cut is likely to be 
passed along in the immediate future. And chances are, the trade 
agrees, that much of it will be eaten up long before it gets to the 
consumer. 

There was general agreement, for example, that there will be 


are outright without any restrictions on volume of imports. It would no change in the price of canned goods at least, not until the next 


FACTORY UNDER CONSTRUCTION 


' 

Nearly 12,000 square feet factory spate on 
1 floor with 3 acres of land, railway sid- 
ing facilities. 

Frontage on Dundas Street, Islington; office 
space 2,500 square feet ready for occu- 
pancy. 

Additional 7 acres of land available for 
$22,000. Complete details in our office. 
Ask for Mr. Riddell. 


Telephone Ly. 7593 
A. E. LePAGE 


Realtor 


320 Bay Street, Ad. 5661. 


MANUFACTURING 
SPACE WANTED 


Established International 
concern requires 10,000- 
15,000 square feet on 
ground floor, Toronto area, 
two to five year lease pre- 
ferred. 


Would consider lease of 
space from concerns which 
have a surplus not at pres- 
ent required. 


Phone EL. 8440 


W. HH. Bosley & Co. 


Toronto's Leading 
Real Estate 
Brokers 


28 ADELAIDE WEST 
WA. 1031 


N. F. MILLER 


Real Estate 
Commercial and _ Industrial 
Properties for 21 years 


394 BAY ST. TORONTO 


Free ADelaide 0011 


Free Free 


Free 


pack which is months away; and perhaps not then. By that time the 
21% increase in freight rates and increased cost of production an - 
expected to devour the saving. . 

It was pointed out that canned goods make up a large part of the 
list of foods from which the tax has now been removed. This means 
that much of the $20 million saving will be saved on canned goods. 

This delayed-action effect holds true for many of the other items 
on the list; peanut butter, biscuits, cereal, prepared infants’ foods, 
etc. 

The one exception is processed meat and poultry. Here is one itemy 
on which the tax lift would at least be noticed. On cooked ham 
costing $2.50, the saving, if passed along, would be in the neighbor- 
hood of 25c. 

But here again, retailers doubt whether there will be any early 
benefit for consumers, Packers have been talking about raising 
prices for some time now because of increased production costs and 
higher prices to farmers, To take a bigger cut by not passing the 
tax reduction along might be the answer. 

(Continued‘on page 5) 





In the very heart of the Financial Dis- 
trict, Approximately 17,000 square feet 
available for occupancy in few month's 
time. Salance well rented. Present in- 
come can be increased. 


Exclusive Agents 
347 BAY ST. TORONTO 
AD. 3282 


HOTEL FOR 


MONCTON - 


WA. 2611 


“The best investment on earth 
is the earth itself” 


$19,500 


Suit cityman—130 rolling acres, 25 
bush, trout pond with fish, fine 
farm home has 8 rooms and bath; 
another 8 room house near stream, 
2 log cottages at water, 2 basement 
barns (quick sale). See pictures 
and maps at office. 


— 169 YONGE ST, 
“We Sell the Earth” 


SALE 
NEW BRUNSWICK 


One of the finer small hotels in the Maritimes. Telephones in all 
bedrooms, large dining room, and large lobby—newly decorated. 


Can be mortgaged for over 50%. 
H. B. MA 


or write— 
BRIDGEWATER 


For further information contact 
CKENZIE 
N 


OVA SCOTIA 


FOR SALE 


Die and Metal Stamping Plant in large city in Southern 
Ontario, as a going concern well organized with the best of 


reputation. Established over 15 years. 


Price $50,900.00, a 


good investment. Owner’s age reason for selling. 
BOX 269, THE FINANCIAL POST, TORONTO, ONTARIO 


BEST HAMILTON 


RETAIL LOCATIONS 


_ TO LET: 
1 Large Store, 53 King St. E., 19’ x 132’. Fine building, New Trave- 


tine Marble Floor, etc. 


1 Large Restaurant, Basement Area, terrazzo floor, fine entrance 
—formerly Martin's Cafeteria, same building as above store. Large 


area 54’ x 132’. 


FOR SALE 


3 Adjoining Stores, 67, 69, 71 King St. E., 17’ x'138’ each, marvellous 
opportunity to obtain 51 feet frontage. 


All properties listed are available for immediate possession. 


Apply B. Swan, 25 McNab St. S., Hamilton, Ontario 


J. A. Willoughby & Sons 


INDUSTRIAL & 


CITY PROPERTY 


SPECIALISTS 
IN BUYING 
| AND SELLING 


‘ 
\ D2 Bar 


ESTABLISHED OVER 40 YEARS 
Downtown 156 Yonge St. TORONTO Uptown 1 Heath St. W. 


FACTORY FOR SALE 


Located in Montreal, 21,000 square feet, 
recently constructed, central location, 
excellent shipping and receiving facili- 
ties, suitable for light manufacturing or 
warehousing. Occupation in one month. 


$75,000.00. 
Call EL. 7391 or write P. O. Box 63 NDG 
MONTREAL 





INVESTMENTS THIS 


oes 
DISTINCTIVE 
LUGGAGE 
AND 
LEATHER GOODS 


N 


Paper Stocks With Leaders 
In Market Break-through 


“In last week’s market break- 
through, pulp and paper securi- 
ties were among the leaders. On 


|| Friday when the Dow-Jones In- 


HARCOURTS 


LEATHER GOODS 


103 KING ST. WEST 


TORONTO 
AD. 6581. 


'| dustrials chalked’ up a 3.78-point 


rise, 10 paper stocks on the Mon- 
treal: Stock: Exchange went up 
12.39 or 3.4% over the previous 
day. J 
This fact in itself is not unusual 
since pulp and paper securities 
are traditional leaders in a rising 
market: But quite. apart from the 


recent over-all bullish market: 


.|.trend, investors list. several reas- 


a iuilbaaa |) 


FFICE OUTFITTERS 
Ad ’ ; W. AD. 21 As) 


TORONTO, ONTARIO 


| SALES MANAGER 
- REQUIRED - 


| Splendid opportunity for 
| the right person. 


| Write giving full particulars. 

| ALEXIS NIHON CO. LTD. 

133 St. Paul Street West 
Montreal, Gue 


- FOR SALE... 
SEAMLESS STEEL TUBING 


3000 #. 3” x2? 
3000 ft. 3%" x 24%" 
100 ft. 5%" x 3%" 
1500 #. 5%" x 47/16" 
. SY" x 53/16" 

. 55%" x 445" 
» 6.052" x 5%" 1D, 
. 61/16" x 4%" 1.D, 
~ M%" - x 413/16" 1.0. 
. 6%" x 5%" iD. 
. 6%" x 4%"  —1.D. 
7" OD. x 511/16'4.D. 
8%" 0.0.x7%" 1D. 
y 8%,"* ODLK-7H%""- “Be 


OD. 
O.D. 
0.0. 
O.D. 
* OD. 
OD. 
0.D. 
0.D. 
0.D. 
0.D. 
O.D. 
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POSITION AVAILABLE .. 
Major Oil Company requires 
Senior Accountant with 
administrative experiences 

| (C.A. degree preferred). 
Reply stating age, education 
and outline experience in ™ 
‘detail. Replies: kept-strictly © 
confidential. : 
Box No. 263, 
| The Financial Post, Toronto 


CAPITAL CO-OPERATIVE LTD.| 


of New Brunswick reports -a ‘total 
turnover in 1947 of $1.1 millions 
represented an increase of 33% in 
volume. Surplus for the year’s busi- 
ness amounted to $23,331 afid divi- 
dends voted to members at the 
annual meeting -totaled $16,211. 
Dividends are being entered in the 
books as share capital. Total’ inem- 
bership is 650. 


ons why the outlook for pulp and 


| paper stocks is bright. 


‘Even after the recent’ price rise 
is taken into account many paper 
stocks still are not selling at more 
than five or six times earnings. 
This would indicate that pulp and 
paper securities -are not over- 
valued in comparison with the 
rest of the market and should 
therefore be in a position to keep 
pace in any general-market rise. 

Profit- figures for: those com- 
panies which have so far pub- 
lished first-quarter results indi- 
cate that earnings are still on the 
increase, although probably to a 
lesser degree than this time last 
year. This increase, however, was 
generally anticipated since the 
selling prices of all pulp and 
paper products have increased. 
Prices of some grades of pulp are 
‘up°as much as $15 a ton. ‘News- 
print which last year sold at an 
average price of $88.50 a ton 
went up to $96 for most compan- 
ies at the beginning of the year. 
Fine paper prices also went up 
this spring. 

Some of this increase is being 
eaten: up: by: higher: costs; Recent- 
ly.signed labor contracts in On- 
tario and Quebec call for a base 
rate of $1 an hour for mill work- 
‘ers, -For some’ companies pulp- 
wood: costs: have-..also .inereased. 
In general, however, most pulp 
and paper companies are in better 
operating condition than for some 
years past. — 

Inventories Are. Higher : 
_. One of _the. biggest improve- 
ments in the industry over last 
year-is the greater’ pulpwood in- 


{-ventories on, hand, Companies 


which last-year were forced to 
purchase pulpwood in the open 
market to maintain production 
will in many cases effect savings 
in operating costs by using wood 
cut on their own limits. Earnings 
this year should’ also reflect to 
some extent the rehabilitation 
program which the industry has 
had under way for the past two 
years. On top of all this pulp 
and ‘paper production continues 
to increase. Production of news- 
print, the backbone of the indus- 
try, is up 2.5% in the first four 
months. 

Just as important as production 
is the market. And so far there is 
little sign of a letup in the de- 
mand, Exports of newsprint and 
pulp are up over last year and 
the U. S. market’ in these prod- 
ucts has so far remained firm. 
While there has been some easing 
in the domestic demand for some 
grades of fine papers, mills gen- 
erally are still weeks behind on 
orders. 

One darker side to the picture 
is costs. Most paper companies are 
now operating on a sustained 
yield: basis which means limited 
cutting in any given area. Thus 
some companies are forced to go 
farther afield for wood and this 
adds to the cost. 


Another feature of the pulp and 
paper industry is that it is almost 
entirely dependent on United 
States for its continued prosper- 
ity. All but a negligible percentage 
of pulp and newsprint goes south 
of the border. Thus any kind of a 
reversal in the paper market there 
would almost certainly be felt 
immediately by Canadian manu- 
facturers. While this is a contin- 
gency which cannot be overlook- 
ed there are few who foresee a 
U. S. Tecession at the present 
time. 
a » * ¥ 


Near-Record Bond Bid 
For Chatham Financing 

Are certain municipalities bet- 
ter bond risks than the Ontario or 
Dominion -Governments? The 
question was raised when a re- 
cent: 3%° bond* issue of ‘the city 
of Chatham sold: at 100.75 to re- 
tail at 101.00. This is a higher 
bid, than would likely be made 
for similar Ontario or Dominion 
bonds... The issue, of $325,000, was 


: for school purposes. The success- 


ful bidders, Isard Robertson, Lon- 
don, Ont. : 


| | Silknit Statement : 


Lacks Essentials 


Silknit Ltd, annual report ac- 
curately describes profit and loss 
tistics in’ remarks of Presi- 


{dent M. H. Epstein. But outside 


MR. B. 7. TINLING 


Mr. L. J-B. Forbes, President of the 
Internatiohal: Varnish Company, Limited, 
has announced the appointment of Mr. 
B. J. Tinling qs General. Manager and 
Director of the Company. 


‘Mr. Tinling ‘has for the past five years 
served os Sales Manager. He is also a 
director of Tait Plate Glass Company of 
Kitchener and the Scott Paint-Varnish 
Company of London. * 
FERRER Ne OSE RAT NLRC CS 


STATISTICAL ACCOUNTANT WANTED 


"Must be familiar and have practical txpetience with 
“L-B. M. equipment.: Insurance accounting preferable~but 
not essential. Must be able to supervise and prepare state- 
ments and statistical data. Replies will be treated confi- 
dentially. Apply by letter onlyto Executive & Professional 


Division, N.E.S. 200 Bay Street, 


” 


Toronto, 


* : we, Pamir aed 


Product Desion ed 


PRODUCT” RE-DESIGN 
NEW PRODUCT DEVELOPMENT 


Nid Bersudsky 


AND 


ASSOCHATES 


INDUSTRIAL DESIGN 


SYDNEY, NOVA 
meme 
‘Toronto Representaiive: 


SCOTIA 


W. J. Stapleton, 

Associate Designer, 

1 Bréudwoy Avei, 
4208 .. ¢ 


- HYland 4 


NOTICE TO SHAREHOLDERS OF 


. LAPA CADILLAC GOLD MINES 


MENTOR EXPLORATION AND DEVELOP 


CO, .LIMITED 


SUDBURY CONTACT MINES LIMITED 
~ WILTSEY-COGHLAN MINES LIMITED ’ 


The above companies have recently ‘formed a new Company, 
Canadian Silica Corporation Limited, for the better operation 
of their suetessful Manitoulin Quartzite.enterprise, . . 


Canadian shareholders of these Companies, of record June Ist, 


: 1948, will be given 


a special opportunity to subscribe for preferred 


of ‘Canadian Silica Corporation Limited, accompanied” by 
a bonus of commmon-shares of that corporation. ks 


In order to take advantage of this offer, your shares’ must be 
registered in your name on or before June Ist, 1948.- ages: 


Write to-your Company at Suite 1010, 100 Adelaide Street West, 


Toronto 1, Ontario, for details. 


a aimee = 


of telling that profits are substan- 
tially higher, little information is 
provided shareholders. 


New Market Strength 
Reduces Stock Yields 

Recent upsurge in prices for 
industrial securities is reflected 
in: sharp decline in stock yields. 
The average yield of 112 dividend- 
paying stocks on the Toronto 
Stock Exchange, as compiled by 
Moss, Lawson & Co. on prices of 
May 17,:was 5.25%, off .16 on 
the week, This currenf yield com- 
pares with 5.59% last month and 
the year’s high of 5.89%. One 
year ago the average yield was 
4.89%. Common stocs experienc- 
ed the widest shrinkage, being 
lower by .25 at 5.46%. 


* * ™ 


Inco Earnings Best 
Since 1937 Quarter 

Inco first-quarter 1940 per- 
share earnings had statisticians 
sctrrying about this week in 
effort to locate best previous first 
quarter. Earnings’ of 68c a share 
represented best first peacetime 
quarter since 1937, when earning 
hit 77c a share, 


U.S. Financing Method Shown 
By Two Canadian Cases 


How can a corporation get long- 


|term financing without direct 


borrowing? More than one com- 
pan;° head would like to know the 
answer and some apparently have 
found one solution. In Canada 
the T. Eaton Co. Ltd, and Robert 
Simpson Co. Ltd. have done it 
by selling real estate. and taking 
back long: term leases. In United 
States this type of -financing has 
achieved the proportions of a 
definite trend and ‘many invest- 
ment ...en think the same thing 
may take place in Canada 

In United States, the. general 
procedure appears to be to sell 
the real estate to institutions such 
as insurance companies, univer- 
sities; foundations, etc. For ex- 
ample, Western Union Telegraph 
Co. recently sold its home office 
in New York to Yale University 
for $12.5 millions. In return, 
Western Union took out a long- 
term lease with the University 
which calls not only for payment 
of rent but also for an undertak- 
ing to pay all expenses, including 
taxes, insurance, repairs and al- 
tezations. 

A similar deal was arranged 
between Robert Simpson Co. and 
Prudential of America (The Fin- 
ancial Post, Mar, 27). Prudential 
bought Simpson’s Toronto fur- 
niture warehouse. and is leasing 
the properties back to the mer- 
chandising company -under a 
long-term lease. 

Another such deal was effected 
by “Federated Department Stores 


WEEK 


ALFRED PARADIS JR. 


has been appointed president of 
Paradis & Sons Ltd., Montreal, 
lumber manufacturers and 
wholesalers. 


last year. It sold its real estate 
in Boston and Brooklyn to in- 
surance companies and founda- 
tions and took back leases. In 
this case it is stated that the 
new leases resulted in an operat- 
ing saving of $600,000 a year. 
This same company sold its Hous- 
ton store to Foley Brothers 
Foundation for $13.2 millions 
and leased it back for $650,000 a 
year, 

The lease agreement between 
The T, Eaton Co.*Ltd. and the 
Realty Co. follows this return 
very closely. Under the agree- 
ment The T. Eaton Co. Ltd. agrees 
to pay a rental sufficient to cover 
the following: 


(a) All interest and all sink- 
ing fund payments and funds 
required to pay at maturity any 
serial bonds issued by the Realty 
Co. 

(b) All taxes, rates, duties and 
assessments of every kind and 
insurance premiums. 

(c) All ground rent. 

(d) Keep the premises in a 
good state of repair and in good 
working order and condition, 


Investment men explain that 
actually a lease agreement of 
this or a similar type permits a 
corporation to obtain working 
capital for expansion and im- 
provement without at the same 
time taking on a liability in the 
form of funded debt. The con- 
tingent liability is not carried on 
the balance sheet as a liability, 
as is funded debt, but is a charge 
against earnings. In the case of 
The T. Eaton Co. it is pointed out 
that the Realty Co. has assumed 
the debt burden and so given the 
operating company the necessary 
funds to handle inventories, etc. 


From the standpoint of the 
institutional investor, .a large 
agreement of this type relieves it 
of care and responsibility in con- 
nection with the propery. 


Profit of U. S, Firms Equals 
Only 5Yc Per $ of Business 

The annual reports now being 
published for 1947 reflect a ban- 
ner year for earnings in manu- 
facturing industries. Annual re- 
ports of 960 U. S. manufacturing 
companies shows net income after 
taxes up about 50% over 1946, 
according to a preliminary tabu- 
lation made by the National City 
Bank of New York. This also 
shows total sales volume of the 
companies at a new high record 
and about 42% over 1946. 

Other points brought out by the 
bank’s analysis are: ' 

1. Most, of the increase over 
194G occurred during tke first 
half year. 

2. Net worth of the 960 com- 
panies totaled $18.7 billion at the 
beginning of 1947, upon which 
the year’s net income represents 
an average return of 17.1% (net 
worth $17.1 billions in 1946 and 
return 12.5%). 

3. Despite the sharp rise in the 
composite earnings, about 23% 
of the individual companies re- 
ported decreases and 5% incur- 
red net deficits, even after allow- 
ance for carry-back tax credits. 

4, Two industrial groups which 
showed decreases were rubber 
products and aircraft and parts. 


5. Groups showing over 100% 
increase in net income after taxes 
were sugar, electrical equipment 
and radio and automobiles and 
parts. 

6. Profits represented a margin 
of but 5%4c per dollar, on gross 
business aggregating around $300 
billions, 

It should be noted that while 
profits are record-breaking and 
show a large increase over pre- 
war, the actual amount earned on 
the dollar of sales is small, It 
illustrates the vulnerability of 
profits to a drop in volume. 


Switching From “Dominions” 
Featured Market Last Year 


One of the features-of the se- 
curities market during the last 
two years has beeri the liquida- 
tion: of bond investments »y in- 
vestors other than the chartered 
banks and institutions such as 
life insurance, trust and loan 
companies, Dominion Mortgage 
& Investments Association points 
out. Holdings of Dominion of 
Canada direct and guaranteed 
bonds by investors other than 
government accounts, the Bank 
of Canada, the chartered banks 
and life insurance companies 
were $7,980 millions at the end 
of 1947—a reduction of $435 mil- 
lions during the year and $1,170 
millions since the end of 1945. 

One reason has been the sale 
by commercial and_ industrial 
corporations and also individuals 
gf a large part of their holdings 


Int. Paper Co. 
First Quarter 


Profit Up 14% 


Net profit of International 
Paper Co, for the first quarter of 
1948 was $13,313,408, equal to 
$3.68 a common share, against 
$11,660,540 or $3.21 a share for the 
same quarter last year. 


A plant site in Wooster, Ohio, 
has been acquired and a new cor- 
rugated kraft board shipping con- 
tainer plant will be constructed 
there, according to an announce- 
ment ‘this week. This follows 
chairman R. J. Cullen’s state- 
ment to shareholders at the 
annual meeting that the com- 
pany had earmarked $47.4 mil- 
lions of special appropriations 
to increase capacity by 469,000 
tons, 

Last year’s $3 annual dividend 
rate has been continued for the 
first quarter of 1948, Mr. Cullen 
told the annual meeting. 


’ 

“As the year goes on and we 
know what our earnings and cash 
needs are, directors will be able to 
determine dividends which can be 
paid on the common stock,” Mr. 
Cullen said. During 1948 there 
will be a need for funds for future 
construction, and additional ac- 
counts receivable and inventories, 
Next board meeting, at which the 
question of dividends will be con- 
sidered, is May 25. 

Demand for company products 
has continued to exceed ability 
to produce. During the first quar- 
ter, bad weather restricted out- 
put. In the South abnormally 
heavy rains restricted pulpwood 
operations; in Canada, low water 
conditions seriously restricted 
power supply at the mill of one of 
the Canadian subsidiaries. These 
conditions are now much better 
and production should be close 
to capacity during the second 
quarter, Mr. Cullen said. 

Trend of costs is still upward. 
Wage increases have been grant- 
ed in the United States paper 
mills, and Canadian subsidiaries 
are now negotiating wage agree- 
ments. There have also been fur- 
ther increases in freight and cost 
of materials and supplies. 

When special appropriations 
aggregating $47,356,000 have been 
actually expended on construc- 
tion program and work complet- 
ed, capacity will have been in- 
creased from 3,131,000 tons a year 
to approximately 3.6 million tons. 
In addition, present appropria- 
tions will further modernize ex- 
isting plants and greatly increase 
efficiency, it was stated. 


in order to help finance capital 
expansion and larger and higher 
price inventories. Other individ- 
uals have sold to finance deferred 
wants. For example, a home or 
an automobile, etc. There may 
also have been switching on the 
part of some investors from gov- 
ernment bonds to preferred and 
common stocks and it is probable 
that holdings of foreign investors 
have been reduced, the associ- 
ation points out. 


The liquidation of bond invest- 
ments has not been confined to 
Dominion of Canada bonds. The 
net increase in 1947 of the hold- 
ings Sy chartered banks of pro- 
vincial, municipal and corpora- 
tion bonds and stocks was $316 
millions whereas net new issues 
of such securities in 1947 amount- 
ed to $263 millions, according to 
the Bank of Canada report. Over 
the past three years net purchases 
by the banks of these securities 
have exceeded net new issues by 
$216 millions. When it is consid- 
ered that life insurance, trust and 
loan companies have increased 
their holdings of provincial, mu- 
nicipal and corporation securities 
by a substantial amount in 1947, 
it is obvious that other investors 
reduced their holdings appreci- 
ably, the association states, The 
decline in the holdings of other 
investors may be largely account- 
ed for by a reduction in the for- 
eign holdings of such securities 
through retirement or refunding. 

There were no new issues of 
Dominion of Canada bonds avail- 
able to institutional investors in 
1947 and total Dominion Govern- 
ment securities (including bank- 
ing securities) outstanding, di- 
rect and guaranteed, declined $620 
millions. Holdings of Dominion 
of Canada bonds by life insurance 
companies increased $15 millions. 

The volume of provincial di- 
rect and guaranteed issues in 1947 
was the largest in many years, 
amounting to $361 millions, of 
which $133 millions was for new 
capital purposes such as public 
works and highways. The net 
increase in provincial, direct and 
guaranteed debt during the year 
was $157 millions. 

The total volume of corpora- 
tion bond issues in 1947 was not 
as great as in 1946 due to a 
smaller amount of refunding, but 
new issues for capital purposes 
were more than double the 1946 
amount. Corporation debt shows 
an increase for the first time in 
11. years—the net increase being 
$85 millions. 

According to the best available 
estimates municipalities demand 
for new money for capital pur- 
poses amounted to over $70 mil- 
lions in 1947, 


SOUTHERN CANADA POWER 
CO. reports gross earnings of $387,- 
775 for the month of April. Gross 
earnings for the first seven months 
of the present fiscal year total 
$2,627,200. Operating and mainten- 
ance expenses, taxes, interest, de- 
preciation and dividends totaled 
$2,657,618 resulting in a deficit of 
$30,418 for the period. This com- 
pares with a surplus of $105,727 in 
1947, 


JAMES I. ROBINSON 


has been appointed president 
of Crane Ltd., Montreal, 


Export Selling 
Costs No More 
Than at Home 


MONTREAL (Staff)—Export- 
ers got some straight talk about 
Canada’s export problems in an 
address by H. V. Lush, president 
of the Canadian Exporters Asso- 
ciation here this week. 


Citing his own firm as an ex- 
ample,. Mr. Lush stated that his 
company’s export volume alone 
now is more than 200% of total 
prewar production. This was one 
of the fruits of an idea which 
started in 1937, 


Here are some other benefits of 
export mentioned by Mr. Lush: 


(1) Cost of export selling is no 
greater than in- the domestic 
market. 


(2) Export sales help to main- 
tain a production volume which 
benefits the entire production 
cost. Prices in the domestic mar- 
ket are, therefore, lower than 
they would be, if the export 
volume were not there. 

(3) Export volume definitely 
serves the Canadian economy. 


Referring to the effect of the 
dollar shortage on trade, Mr. Lush 
said that export trade was not 
doomed as a result of these diffi- 
culties. “I am afraid we have al- 
most accepted the principle that 
dollars are the basis of trade,” he 
stated. “That is wrong. Confi- 
dence was the basis of trade, long 
before dollars existed.” 


Striking at the tendency of 
some to wait for governmental 
action, Mr, Lush stated that if 
industry is content to sit- back and 
expect governments alone to work 
out the solutions to trading prob- 
lems, it indicated indifference; 
and trade would ther surely be- 
come a matter of politics. 


On the subject of import re- 
strictions, Exporter Lush gave as 
his opinion that “when govern- 
ments, for any reason, consider it 
desirable to interfere with the 
laws of supply and demand, the 
door is thrown wide open and 
collusion, lobbying, patronage and 
graft are invited in.” Mr. Lush 
stated that- import restrictions 
were having a serious effect on 
Canadian trade. 


If goods are not considered ab- 
solutely essential, they are placed 
on the banned list from hard cur- 
rency areas, as long as they can 
be purchased in soft currency 
areas. This, Mr. Lush said, means 
that Canada loses the sale of its 
goods today and might find it 
difficult to regain lost markets. 
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Simpsons, Limited 


With departmental stores in Toronto, Montreal, 
Halifax, London and Regina, as well as a coast- 
to-coast mail order and order office business, 
‘Simpsons, Limited operates one of the great 
commercial businesses in Canada to-day. 


Earnings available for dividends\on the Class 
**A”. and Class “‘B” Shares of.the Company in 
the 1947 fiscal year amounted to $4.51 per share 
and dividend payments were $1.50 per share. 


We offer the Class “‘A” Shares, as principals. 


Price: At the market, about $28 per share, 
* to yield 5.35% 


Mail or telephone orders receive 
prompt attention. 


Wood, Gundy & Company 
Limited 


Toronto Montreal Winnipeg Vancouver 
Ottawa Hamilton London, Ont. Kitchener 
Regina Edmofiton New Westminster Victoria 
New York Halifax London, Eng. 


“MANUFACTURING BUSINESS WANTED 


Principals wish to purchase active manufacturing business with 
profit record over past eight or ten years. All replies treated 
in strictest confidence. 


APPLY BOX 265, THE FINANCIAL POST, TORONTO 


Broad experience in manufacturing and foreign trade with 
particularly sl ager hare of sone me S. and Canadian jf 
markets. cal sales .experience accounting, if 
administrative, statistical and financial background. College | 
trained and veteran. Young, aggressive, intelligent and enthu- 
siastically Canadian. Wishes to be associated with 

firm serving, domestic and foreign markets. Replies 

in strictest confidence. 


BOX 262, THE FINANCIAL POST, TORONTO 


- Netherlands East Indies Engineering and. Import. Com- 
pany, well established (since 1860) in Java, Sumatra, 
Celebes, Borneo and Federation of Malaya with own — 


workshops, warehouses and offices will have representa- 
tives at Trade Fair in Toronto early June. , 


Interests mainly capital goods for— ; 
WATER AND STEAM PAINT AND CHEMICALS 
METALWARES AND SMALL TQOLS 
BUILDING MATERIAL METALS 
MACHINERY AND TECHNICAL DEPARTMENTS 


For Interview Apply 
BOX 250, THE FINANCIAL POST, TORONTO 


eS 
Exporters, he stressed, must be;their markets; also make. fre- 
alive to the seriousness of the} quent representation to top offi- 
situation and keep contact with | cial levels. 


We Offer on Behalf of the Underwriters, 


300,000 Shares 


UNITED ASBESTOS CORPORATION 


LIMITED 
*(No Personal Liability) 


Incorporated Under the Quebec Mining Companies Act, Province of Quebec 


c 


Authorized ($1.00 Par Value) 


APITALIZATION 
sees 3,000,000 Shares 


Issued for Properties (900,000 Shares Escrowed) ... 1,006,000 Shares 


Issued for Cash 


50,005 Shares 


SCOPES H HSS SESH HEHEHE HEHEHE SESESES 


In Treasury eeeeeeeeeeeeeeseseeeeseeseeeeeeseseeeeee 1,949,995 Shares 


OFFICERS 


AND DIRECTORS 


President 
EDWIN MICHAEL FREEMAN 


Vice-President, Canadian Asbestos Company, Montregl 


Vice-President 


Secretary Treasurer 


LAWRENCE TUPPER PORTER MAURICE CHARLES LANCTOT GERALD McTEIGUE 


Chairman of-the Board 
Gayport Shipping Company, Toronto 


Solicitor 


yor of Coteau du Lac, 
Montreal, Que. 


Ma 

Soulanges County, Quebec 
Director 

ROBERT A. WADSWORTH 


President, Ontario Structural Engineering Ltd., Toronto 


Registrar 


United Asbestos Corporation Limited has sequined six propertice equivalent to 1,195 
located in the Townships of Thetford and Wolfeston, in the 

selected properties, on which soe and development is to start immedia 

the heart of the asbestos area an 

Company Ltd., and the Bell Asbestos Mine, Inc., who rank amon 
producers of chrysotile asbestos. The present demands for crude as 


much greater than the 


company’s undertaking. 


Acting for the principals 
of United Asbestos 


and Transfer Agent: GUARANTY TRUST CO. 
Toronto and Montreal 
acres 
Province of Quebec. These 


tely, lie in 
adjoin or are adjacent to Asbestos Corp. Ltd., Johnson’s 


the world’s test 
tos fibre being still 


supply, lends particular interest to speedy development of this 


on a commission basis, we offer these shares 
Corporation Limited at 42c per share. 


Complete information and Engineer's Report sent ow Request. 


Rittenhouse & Company 


*Established 1932 . . . Members The Toronto Stock Exthange 
226 Bay Street, Toronto 1, Ontario — Elgin 0247 


Branches—King Edward Hotel, Toronto 


21 Main St. East, Hamilton, Ont. 





SALE BY TENDER 


In The Supreme Court 
of Ontario 
Between PRUDENTIAL TRUST 


COMPANY LIMITED, Plaintiff and 
ARMACO LIMITED, Defendant. 


Pursuant to the judgment in this action 
cubase of 0 amteia Band Rartenes tonnd 
2 a 
the Ist of December, 1945, made by 
Armaco in favour of Prudential 
Limited. 


Anti-Inflation Budget Sober Reading 


(Continued from page 3) 


Tariff Reductions 


OTTAWA (Staff) — At least $100 millions of Canadian imports 
a affected by the several score tariff cuts contained in this week’s 

get. 

As well, a familiar feature of Canadian tariffs since 1907 — the 
intermediate rate classification — now disappears. In its place, 
Canada is now to have a “most-favored-nation” column alongside the 
preferential and general rates. 

There are three important phases of the tariff changes. 

1. The new arrangement for most-favored-nation treatment. 

2. A new schedule with lower rates on 112 items, most impor- 
tant of which are probably the reductions.in rates on mining ma- 
chinery and equipment. 

3. The elimination of the British preference rates on cotton and 


purchase/ rayon piece goods until June 30, 1949, 


necessary ry 

ment ‘including an automatic oil- ired 
tunnel kiln 86 feet long. completed in 
March, 1947) for the manufacture of elec- 


MFN Arrangement 


Since 1907 there have been three columns in schedule A to the 
customs tariff, designated as the British Preferential tariff, the inter- 
mediate tariff and the general tariff. Subsequently Canada concluded 
most-favored-nation trade arrangements with many foreign countries 
embodying tariff concessions consisting of rates of duty lower than 
the intermediate tariff. . 

At the present time most-favored-nation rates apply to imports 
from all intermediate tariff countries with the exception of Para- 
guay and the Panama Canal Zone. The new tariff resolution amencs 
the heading of the “intermediate” tariff column to read “most-favor- 
ed-nation.” At the present time products of the following countries 
are subject to general tariff treatment: Afghanistan, Albania, Bul- 
garia, Egypt, Ethiopia, Finland, Germany, Honduras, Hungary, Iraq 


both | (Mesopotamia), Japan, Liberia, Persia, Peru, Russia (USSR), and 


Siam. 

Among the 112 tariff amendments, new items are established for 
illipe butter, mulberry trees, roofing felt, recording tape, animal 
bile, ouricury wax, surgical bandages, aluminum capsules, auxiliary 
internal combustion engines, milk evaporators, geophysical surveying 
precision instruments, invalid wheel chairs, wood flour, tall oil, syn- 
thetig resin bristles, catalysts for refining pertoleum, vermiculite, 
roofing granules, and phonograph records for libraries. 

Now Covered by Permanent Tariff 

A number of order-in-council items are now brought into the 

permanent tariff. Chief products covered by these items are: gasket 


=“. stock, materials for plasticizing synthetic resins, materials of a kind 


not produced in Canada for the manufacture of synthetic resins, dead 
yeast, synthetic resin glue, phenol for the manufacture of synthetic 
resin glues, metals for decorating glassware and chinaware, ketones 


the | and furfural for refining oils, tungsten carbide materials, ponderosa 
ce pine lumber, coke for heating, etc., and oil well drilling machinery. 


Fifteen items in this resolution give permanent effect to the dis- 
counts from the intermediate tariff enjoyed by France under the 
Canada-France trade agreement. All the other items in the Canada- 


the | France trade agreement were included in schedule V to the general 


agreement on tariffs and trade. 
Most important tariff reductions in the 112 items listed, relate 


»|to mining machinery and equipment. The items covering this ma- 


chinery and equipment are 410a, 410h, 410m, 410n, 4100, 410q, 410w, 
and 410y. Item 410a has been rewritten in three sub-items, one of 


d!which covers heavy off-the-highway Diesel trucks, on which the 
le| Most-favored-nation rate was reduced from 17142% to 10%. The 


new item 43lh, covering geophysical surveying precision instru- 
ments, is expected to materially assist in prospecting for minerals, 
etc. Most of the equipment under this item formerly carried a most- 
favored-nation rate of 15%, which has been eliminated. Other tariff 
changes modernize present wordings and facilitate administration: 


On Cotton and Rayon Goods 


The final change includes the main tariff items covering cottcn 
and rayon piece goods, The British Preferential tariff on these 13 


items (including sub-items)~has been eliminated until July 1, 1949.. 


In each case the most-favored-nation rate has been reduced by the 
amount of the reduction made in the British preferential. 

The items covering cotton and rayon piece goods are: 523 (un- 
bleached cotton); 523a (cotton, bleached but not colored); 523h 
(printed, dyed or colored cotton); 523e (cotton, cut pile); 523j (sha- 
dow cretonnes); 523k (cotton gabardines) 523i (fine cottons); 524a 
(cotton and rayon cut pile); 532b (cotton for covering books); and 
561 (rayon piece goods). The reduction under the British preferen- 
tial tariff on colored fabrics was from 1742% to free and on rayon 


piece goods from 2212% to free. 
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Sales and Excise Taxes 


The wolf is snarling at the door of Canadian radio manufacturers. 

The economic help they expected from the budget to help keep 
the door shut didn’t materialize. 

“I could hardly believe my ears when I heard the news,” a spokes- 
man for the Radio Manufacturers’ Association of Canada, told The 
Post. “Our position was so bad it was taken for granted that some- 
thing would be done. 

“We'd already cut our staff from 350 to 50,” said one manufac- 
turer. “Now it looks like we’ll have to stop making radios altogether. 
People just won’t pay the price. 

“Sales have dropped 70% since last November when the excise 
tax went on. Employment in the whole industry had dropped 38% 
by April 1. It’s down a whole lot since then.” 

Another manufacturer who employed well over 500 during the 
war said he had laid off all but 25 by last week. 

Manufacturers have about 160,000 completed sets in their fac- 
tories. That’s half of a prewar year’s supply. In addition, dealers 
probably have at least twice as many on their floors. Radios just 
aren't moving, they say. 


Of all durable goods makers, the radio industry had been hit’ 


hardest by increased sales taxes, said the manufacturers’ spokesman. 

The argument of the industry against the excise tax (that it is 
discriminatory) is the same as the auto industry. So far it hasn’t 
had any effect on the demand for automobiles, sales figures indicate. 
But coupled with increased production, it has knocked the radio 
market into a cocked hat. ee 

Last year the industry produced approximately a million sets. 
This was the peak year. This year, without the depressing effect of 
increased taxes, lower volume was expected, as production began 
eating into the postwar backlog of demand. But not to the extent 
of slowing down the industry to a crawl. 

Last November, before the new excise tax was felt, 120,000 radio 
sets were made and sold. In December things began to slow down; 
volume was down to 90,000 made and sold. By January, things were 
beginning to grind to a stop: 39,000 sales. By April, volume was 
down to 30,000. This month is expected to be even worse. 

Most of the blame for this condition is loaded on the Govern- 
ment and the excise tax. The industry claims that on a receiver that 
costs $50 at the factory, the Government takes nearly $15 in taxes. 
Yet the manufacturer’s profit on such a radio is only around $2.5v. 
This type of radio would sell for around $100 retail. ; 

On mantel models which sell for around $30-35, manufacturers, 
it is claimed, make little or nothing, yet these make up a large 
portion of today’#volume. On a set selling for $32, the manufacturer 
considers himself lucky, The Post is told, if he makes 25c yet Ottawa 
takes a cut of $5.25 in sales and excise taxes. 

When the tax was applied, Finance Minister Abbott explained 
that the object was to reduce consumption of articles with a high 
or substantial U. S. content and also articles which for the time being 
we can do without. : 

Since then, it has been demonstrated that the U. S. content in 
radios was only about 10%. And now that a system of import con- 
trols has been worked out, the industry contends the excise tax is 
no longer necessary to achieve Mr, Abbott's goals. 


Succession Duties 


The great majority of estates will be exempt from Dominion suc- 
cession duty, under Finance Minister Abbott’s budget, presented to 
Parliament this week. As an encouragement to charitable bequests, 
these are now exempted from duty, up to the full value of the estate, 
instead of only up to 50%, as formerly. 

The budget resolutions affecting succession duties, provide that: 

1. The general exemption for estates not over $5,000, is now 
extended to all under $50,000. 
2. The limit on exemptions for gifts to charitable organiza- 
tions, of 50%, is removed. 
3. For the purpose of the Act, shares of all companies incor- 
. porated, will be deemed to be-situated in Canada. 

The changes apply on estates of Canadian residents dying after 
Dec. 31, 1947. : 

In the 1945-46 fiscal year, 10,162 estates over $5,000 were assessed 
for Dominion succession duties. Of these, 9,002, or about 89%, were 
under $50,000. Under the new setup, these would all be entirely 
exempt from federal succession duty, and also from provincial duty, 
in the seven provinces which have tax agreements with the Domin- 
ion. In Ontario and Quebec, such estates would remain liable for 
provincial succession duties as before. 

Estates under $50,000 in 1945-46 were about 45% of the total 
number taxed; but the total of tax assessed, by the Dominion Gov- 
ernment on these under-$50,000 estates, was about 17% of the total, so 


9. 


Canadians Are Returning 


To Prewar Spending Ratio 


During 1939 Canadians saved 8% of the personal incomes at their dis- 
posal after payment of direct taxes. In response to the appeal for savings 
and the shortage of consumer goods, this ratio rose steadily during the war 
years, being estimated at 21% in 1944. The tendency to save rather than 
to spend was still aJove pre-war levels in 1946, but in 1947 the savings ratio 
returned to approximately 1939 levels. ' 


PERSONAL SAVING AND SPENDING f 


, Prelim. 
1939 1944 1946 1947 
$ Millions % $ Millions % $ Millions % $ Millions % 
Personal consumer expenditure 3,828 92 6,253 79 17,712 89 8,736 94 


Personal saving . 334 8 1,676 21 957 11 588 6 


Personal disposable income; ... 4,162 100 7,929 100 8,669 100 9,324 100 
+Personal income less personal direct taxes. 


Per capita income at the disposal of individual Canadians, obtained by 
subtracting from total personal incomes the direct taxes paid by individuals 
and dividing the remainder by the total Canadian population, was $369 in 
1939, $662 in 1944, $704 in 1946 and $741 in 1947. 


PERSONAL DISPOSABLE INCOME PER CAPITA 

Prelim. 
1947 
12,582 


804 
63 


1939 1944 1946 
Population .......eseeeeeee., (thousands) 11,267 11,975 12,307 
Personal income . per capita $ 380 
Deduct personal direct taxes .... percapita $ I1 


732 
70 


769 
65 
Personal disposable income per capita $ 369 662 


704 741 


the loss to the Dominion (about $2.8 millions out of $16.2 millions.on 
the 1945-46 basis) will not be large. 


A trust company officer commented that the change would re- 
move a great deal of irritation, the work involved in the collection of 
duties on the smaller estates being more bother than the revenue 
was worth, Finance Minister Abbott commented that settlement of 
these small estates will be expedited. 


In Ontario, the general exemption from succession duty is $5,000. 
In Quebec, there is no general exemption but estates not exceeding 
$1,000 and passing to immediate collateral relatives are duty free. 
If passing to relatives in direct line, ascending or descending, the 
exemption is $10,000. 

The lifting of the limit on the exemption allowed charitable gifts 
also removes a cause of considerable complaint. Hitherto, 
charitable bequests were exempt up to 50% of the total value of the 
estate. Now if a person wants to leave his total estate worth say 
several millions to charity, it will all be exempt, Dominion duty, as 
it is under the Ontario law. 


The third resolution brings the Dominion succession duty act into 
line with the succession duty convention between Canada and the 
United States, which provides that the situs of shares incorporated in 
Canada or the United States shall be in the country of incorpora- 
tion. This clause is expected to remove much irritation and, in some 
cases, causes of litigation, when stock certificates are located in the 
country other than that where the owner lived. 


Amusement, Taxes 


Effective Wednesday, the 20% amusement tax was lifted. If 
passed along, this would benefit the taxpayer immediately by re- 
ducing admission to movie theatres by 20%. 

Some provinces had come out flatfooted and announced the cut, 
if any, would be passed along, Others, notably British Columbia 
hedged, while Ontario’s Premier Drew definitely stated as soon as 
Ottawa stepped out, Ontario would step in. Right after the cut was 
announced, Drew did so. Beginning Wednesday, Ontario will collect 
the 20% amusement tax to use as grants for Ontario hospitals. The 
grants will be retroactive to April 1. This year, Ottawa estimates this 
tax would have netted $15.3 millions. 


Ottawa also lifted the additional 25% tax on nontheatre — .aces 
of amusement such as night clubs. Here the policy had been to tack 
an extra 25% onto all bills where liquor was served and. music 
offered for dancing or entertainment. Here too, Ontario will take 
over but only to the extent of tax on admission or cover charges. 
Food and beverage will not be taxed. 


Pari-Mutuel Betting 


Little of the saving accruing from the dropping of the 5% tax 
on horse race betting is likely to give the wagerer better odds. All 
race track operators have been crying loud and long about the 
squeeze on their cut. Most of the $2.5 million revenue Ottawa might 
have collected from this source this year will probably end up pay- 
ing track expenses. Two British Columbia tracks were going 
to close down this year. This will give them a new lease on life. 
If the whole cut is passed along it will mean about 10c on a $2 bet 
paying $2.80. 


Sales Tax: Miscellaneous 


Watches specially designed for use of the blind, alarm clocks sel- 
ling at not more than $10 and plated tableware are now out of the 
“luxury” class and no longer liable for the special 25% purchase 
tax of this type of article. 


Other minor sales tax changes: repeal of the special excise tax 
of 3% on goods imported into Canada from general tariff countries; 
excise tax rates on matches amended to apply proportionate rate on 
small packages; cancellation of 25% tax on 16 mm projectors for 
slides, films of pictures and application to cover projector mecha- 
nisms, sound equipment, arc lamps, lenses, bases and film magazines 
or reels for projectors. 


Personal Income Tax 


Budget changes in the Income Tax Act will benefit the running 
trades on railways and transport truck drivers, etc.; will tighten the 
regulations on allowable deductions for salesmen, etc. 

It’s a change sought by railway engineers, conductors, etc., for 
some years, The nature of their work is such that, leaving their 
home, they stay overnight in another city or community, then return 
to their home. The change will permit them to deduct expenses for 
board and lodging. 

Expenses paid by a taxpayer “employed to sell property or nego- 
tiate contracts” who pays his own expenses and performs his duties 
away from his employer’s place of business, may be deducted from 
commissions or other fees, according to the second part of the char xe. 

Salesmen have been allowed this deduction in the past, (if on 
commission and salary, up to the amount of their commission), but 
the new ruling is expected to eliminate. the allowance of such items 
as automobile depreciation, where in the past actual operating ex- 
penses were paid by the employer, and the salesman claimed de- 
preciation, 


Mines Benefit Slightly 


Minor relief, in the form of slight tariff changes on purchases 
of underground and surface equipment, diamond drills, geophysice* 
instruments, etc., has been extended Canada’s mining industry in 
the budget. As encouragement to exploration, the Government has 
extended for another year, allowances and tax credits now granted 
mining, oil and gas industries in respect to exploration and off- 
property drilling expenses. 

The concessions will have the effect of lowering cost of expendi- 
tures — to some extent — on replacement, or on equipping new or 
established producers in the base metal, iron and gold groups. 

One mining head engaged in direction of both exploration and 
producing companies, voiced the opinion that greatest aid should be 
forthcoming through reduction of British preferential tariff from 
10% to 5% and drop from 1742% to 712% in most-favored-nation 
iariff on machinery. In this group falls the abnormally heavy ex- 
penditures on production equipment used in concentration or separa- 
tion of ores, flotation machines, flotation cells, etc. Companies operat- 
ing in preliminary exploration stages may get some benefit in the 
elimination of 10% tariff on importation of diamond drills and core 
drills.* 

Companies pioneering new horizons and proven fields in Labra- 
dor and Newfoundland should benefit as result of reductions and 
eliminations of tariffs on loading machines, Diesel-powered self- 
propelled trucks, etc. Companies such as International Nickel, Sher- 
ritt Gordon, Consolidated Mining & Smelting, Labrador Mining & 
Exploration and others, will probably get some help from this con- 
cession, 

Elimination of the 10% to 2212% most-favored-nation and smaller 
British preferential tariffs on geophysical surveying precision instru- 
ments and equipment for use exclusively in prospecting, may prove 
of major benefit in search for oil, gas and minerals, 


Here’s Abbott’s 


U.S.-Canada 
Comparison 


“Three out of every four Cana- 
dians would pay more income tax 
on their present income if they 
lived in the United States rather 
than in Canada,” Finance Minis- 
‘ter Ab>ott declared in his bud- 
get address. 


“It is mainly in the well-to-do 
class of married taxpayers that 
American taxes are appreciably 
lower and that result is now 
achieved principally by the uni- 
que feature, recently adopted in 


the United States, of allowing: 


the splitting of income between 
husband and wife for tax pur- 
poses—a feature which was ex- 
tended to the whole of that coun- 
try when there appeared no other 
means of achieving equity as be- 
tween those states where this 
privilege existed and those states 
where it did not. 


“Were this provision not a part 
of American law, there would 
only be a moderate difference in 
the amount of tax payable even 
at these high levels of income for 
married persons.” 


Comparison of Personal Income 
Tax in Canada and United States 
for 1948. 


These comparisons are made up 
on the following assumptions: 


Canadian Tax 


1. No allowance made for medical 
expenses, pension contributions, 
charitable donations, or other de- 
ductions. Taxpayers claiming ‘such 
deductions would pay less tax than 
shown. 


2. All income over $30,000 as- 
sumed to be investment income and 
subject to additional 4% tax. 

3. Family. allowances for chil- 
dren taken into account as being 
in lieu of income tax relief for 
children. 


United States Tax 


1. Deduction of 10% ‘of income 
up to a maximum of $1,000 claim- 
able by every taxpayer in lieu of 
deductions for medical’ expenses, 
charitable donations, state taxes, 
etc. 

2. All taxpayers assumed to take 
full advantage of the provision 
for splitting incomes between hus- 
band and wife. 

3. New York State income tax 
included in calculation. 


SINGLE TAXPAYER—NO 
DEPENDENTS 

Cana- 
US.+ dian 
Income Canadian State more by 
$ $ $ 
700 
800 5 
900 16 
1,000 29 
1,100 44 
1,200 61 
1,300 80 
1,400 100 
1,500 120 
1,800 180 
2,000 220 
2,250 270 
2,500 320. 
2,750 370 
3,000 420 
3,500 520 
4,000 620 
5,000 835 
7,500 1,465 
10,000 2,253 
20,000 6,515 
25,000 9,015 
30,000 11,728 
50,000 23,456 
75,000 39,418 
100,000 56,631 
200,000 133,056 
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376 
471 
566 
760 
1,342 
2,034 
6,250 
8,918 
11,762 
23,893 
41,025 
59,697 
140,310 
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MARRIED TAXPAYER — NO 
CHILDREN 
Cana- 
US.+ dian 
Income Canadian State more by 
$ $ $ 
1,400 _—, 10 
1,500 25 
1,600 10 40 
1,700 22 55 
1,800 36 70 
2,000 70 100 
2,250 120 137 
2,500 170 174 
2,750 220 212 
3,000 270 251 
3,500 370 332 
4,000 470 | 412 
5,000 670 578 
7,500 1,260 * 1,048 
10,000 1,990 1,556 
20,000 6,140 4,512 
30,000 11,315 | 8,366 
50,000 23,043 18,078 
75,000 38,968 32,245 
100,000 56,143 47,841 
200,000 132,493 119,429 


— 
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MARRIED TAXPAYER—2 CHIL- 


DREN OF FAMILY ALLOWANCE 
AGE 

A—Canadian tax. 

B—Position of Canadian after receiv- 
ing average family allowance. 

C—U. S. + state tax. 

D—Canadian more by. 

Income A B 


1,800 10 134 
1,900 22 122 
2,000 36 108 
2,250 80 64 
2,500 130 14 
2,750 180 36 
3,000 230 86 
3,500 330 186 
4,000 430 286 
5,000 630 486 
7,500 1,208 1,064 
10,000 1,930 1,786 
20,000 6,040 5,896 
30,000 11,205 11,061 
50,000 22,933 22,789 17,439 
75,000 38,848 38,704 31,544 
100,000 56,013 55,869 47,068 
'4 200,000 132,343 132,199 118,502 13,697 
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May 22,1948 THE FINANCIAL POST 


We offer os principals: 


PROVINCE OF ONTARIO 


3% DEBENTURES 


DUE APRIL 15, 1965 
(CALLABLE ON OR AFTER APRIL 15, 1962 AT 100) 


PRICE: 100 AND INTEREST 


LIMITED 


BELL, GOUINLOCK & CO. 


ESTABLISHED 1920 


MONTREAL TORONT® 


ROYAL SECURITIES 
CORPORATION 


LIMITED 


INVESTMENT SECURITIES 
Dominion-wide Service 
Estoblished 1903 


FOR SALE 
TOOL AND DIE SHOP 


A real, going, pre-war business in Toronto, with «wer 
three months’ orders on hand for old, steady custom- 
ers. Exceptionally high profit from good volume of 
sales. Owner and personnel will co-operate. Circum- 


stances make this an unusual opportunity at $85,- 


000.00. Have your auditors write 
BOX 261, THE FINANCIAL POST, TORONTO 
MANUFACTURERS’ OPPORTUNITY 

Dutch owned international trading company specializes in 
importation and distribution of all types of consumer goods 
suitable for our organization in Malaya, Borneo, Java, 
Sumatra,. Celebes, Belgian Congo, India, Ceylon, China 
and West Africa. Our buyers will attend Canadian Inter- 
national Trade Fair June 1-3. 


In contacting for personal interview state goods and 
delivery offered to— 


BOX 245, THE FINANCIAL POST, TORONTO 


BUSINESSES WANTED 
INDUSTRIAL AND COMMERCIAL 


We have many principals with capital 
ranging from $25,000. to $5,000,000. 
and more, interested in acquiring a 
wide variety of businesses. 


Discussion and negotiations in confidence. 


W. H. BOSLEY & CO. — BUSINESS SALES DEPT. 
28 Adelaide St. W., Toronto — Phone WA. 1031 


A Growth Stock... 


Dominion Magnesium Limited 
No par value Common Shares 


We have prepared a bulletin describing the 
growth, development and current operations of 
this Company, Canada’s pioneer producer of 
Magnesium on a commercial scale. 


Ultra-light Magnesium Alloys have tremendous 
_ possibilities in their eee to the manufac- 
ture of all kinds of industrial machinery, trans- 
rtation equipment and household conveniences, 
The developing demand for these remarkable 
metals has already accounted for a substantial 
expansion in the Magnesium industry. 


Investors who wish to participate in a new but 
established industry with encouraging growth 

pects and possibilities of appreciation, are 
invited to write for a copy of our descriptive 
literature concerning Dominion Magnesium 
Limited. 


The shares of this Com 
on The Toronto S 


are listed 


xchange. 


MsLeop. Yous, Weir & COMPANY 


Metropolitan Buildi 276 St: James Street West 
Toronto = Montreal 


Telephone: Elgin 0161 Telephone: Herbeur 4261 
Offices at: Terente, Hemilten, Lenden, Otewe, Montreal end New York. 
Correspondents in Londen, England. 

Members of The investment Dealers Association of Cenede. 





The Editorial Page 


Should Stand 


The Canadian Legion would get further with 
its demands on Ottawa if it were not accepting a 
Government subsidy, Frank Lennard, M.P. for 
Wentworth, suggested in an Ottawa interview 
last week. Mr. Lennard claimed that the Legion 
got a direct grant of $9,000, or sufficient to pay 
head office expenses and in addition, help in the 
way of payment of certain travelling expenses. 

Aside altogether from the justice or wisdom 
of the Legion’s “demands,” most people will 
agree with Mr. Lennard that Government sub- 
sidies to non-Government organizations like the 
Legion, are not to be recommended. There is no 
justification for Government funds, which are 
collected from all citizens, being handed out to 
limited and special groups. 

And this subsidizing is very bad for those offi- 
cial groups too. They lose their independence, 
are under an obligation to a Government when 


How Much for Health? 

The Dominion Government’s announcement 
that it plans to spend $30 millions a year for the 
next five years on health services, through grants 
to the provinces, is being received with mixed 
feelings. Reactions range from charges of politi- 
cal expediency to enthusiastic approval of the 
plan in every detail. 

No one can reasonably take the stand that the 
health of a nation is not its most important re- 
source. But it is also reasonable to examine care- 
fully the methods by which the health of Can- 
ada’s people is to be maintained and improved 
and to take every precaution that the large 
amounts of public funds involved in the proposed 
plan are spent in the most productive way. And 
that won’t be by simply increasing the number 
of civil servants indiscriminately. 

The real tést will be whether the plan is car- 
mied out from the beginning in a way that will 
enable Canadians to increase production and to 
improve the economic health of their country. 

The money, of course, is not coming out of thin 
air or from some magic well that never runs dry. 
It will come from the same place that all public 
money comes from, the taxpayers’ pockets. That 
is a fact that seems to need constant repetition. 

It is reassuring to some extent to note the first 
money to be spent on a survey of existing health 

‘ services, when all the deals have been ironed out 
with the provinces, This should prevent extrava- 
‘gant and useless overlapping. It should also 
reveal where it is planned to spend additional 
funds. 
“With this information in hand, and with oppor- 
tunity for full discussion before final commit- 
. ments are made, the public will be better able to 
| Judge the doctor’s diagnosis against the good- 
sized bill they can expect from him during and 
‘after treatment. ; 
Decentralization of Universities 

Premier Drew has promised two universities to 
Northern Ontario. Whether it is necessary to go 
as far as that certainly some decentralization of 
this kind would a constructive step in 
solving our present overcrowding. 

Current indications point to a permanent and 
substantial increase in the number of univérsity 
students over the prewar figure. Rather than try 
to double the facilities at existing institutions and 
particularly those located in the heart of the 


larger cities, it would seem a wise move to open 
new establishments in the smaller centres. 


Such a step would reduce the expense of stu- 
dents who would be accommodated nearer their 
own homes and it should provide a better uni- 
versity atmosphere. 


Some of the greatest educational institutions 

in Great Britain, the United States and elsewhere 

are located away from the distractions of the big 
industrial and business centres. 


The Trade Fair 


The whole front cover of the Foreign Com- 
merce Weekly, official publication of the U. S. 
of Commerce, 


month, This is excellent 
publicity for Canada. Of the Fair, FCW says'this: 
before has there been such a Fair 
to United States, where an oppor- 
will offered for foreign traders to 
a few days a wide variety of com- 
from a large number of countries. 
be 1,500 separate exhibits, repre- 
products of 28 countries which will 
to business buyers from all over the 
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business and community of this coun- 
ill watch with interest the outcome of 
‘experiment. All invitations point 
achievement of a noteworthy success 
first Canadian International Trade 
patterned after the most modern and 
tested European Trade Fair methods.” 


presents an unusual opportunity 
Exporters and importers to estab- 
connections throughout the 


ie 


FS 
fi 
E. 


ms 
3 
Fs 
§ 


other countries are as depend- 
6n foreign trade. For that rea- 
other, the holding of this fair in 


| 
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very direct interest to every citizen, 


Competition is Important, Too _ 

With good reason the Canadian Exporters’ 
Association is alarmed at the serious decline in 
Canada’s trade with sterling area countries. To 
the British Empire, exclusive of the United King- 
dom, exports for the first quarter of 1948 were 
down almost 25% from the same period in 1947. 
It is this market that normally takes the great 
bulk of our highly manufactured exports, prod- 
ucts like automobiles and accessories, household 
appliances, textiles, etc. 

The Association asks Ottawa to make greater 
efforts to secure better trading arrangements 
with these sterling countries. It would also 
encourage larger Canadian imports from them to 
provide the necessary Canadian dollars to make 
larger purchases from us, 

That is important, particularly the stress on 
imports. Far too many Canadians look on inter- 
national trade as a one-way proposition. They 
regard it solely as a means of disposing of our 
surplus. They forget that any international trade 
to be permanent must be an exchange of goods 
with mutual benefit to both parties. ° 

But imports and favorable trade arrangements 
ate not the only keys to foreign markets for 
Canada. We must be able to meet foreign com- 
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an event df major importance and. 


‘on Own Feet 


they should be completely free to defend the 
interest of their own numbers. One can hardly 
expect that an association official whose salary 
depends on a government grant to be very criti- 
cal of the source that pays him, 

The Legion, of course, is not the only special 
body accepting Government financial aid. There 
are scores of others, particularly in the field of 
specialized agriculture. It is significant, too, that 
while most of these still pretend to be indepen- 
dent, in reality control lies largely in the hands 
of some provincial or federal government official 
or department, 

Withdrawal of all Government financial back- 
ing might mean the end of the road for many of 
these bodies, If the enthusiasm and backing of 
its members is not sufficient to enable an organi- 
zation to finance its own expenses, then there 
would seem little to justify its existence anyway. 


petition. During the first postwar period that 
factor was not of so much importance. Shy of 
almost everything, there was an easy seller’s 
market and particularly so long as Canada was 
able to extend credit. 

Now the picture has changed. Our ability to 
extend credit has been greatly curtailed, and the 
output of foreign competitors has greatly in- 
creased. About the credit or exchange angle, as 
a special article on page 1 points out, Canadians 
alone can’t do very much except hope that the 
problem will prove temporary. But the com- 
petition we can and must meet. That is a job 
which Canadian exporters themselves will have 
to handle. : 


r 
Red Tactics Backfire 

Press agents for “The Iron Curtain,” the semi- 
documentary movie which tells the story of Igor 
Gouzenko and the Ottawa spy trials, must be 
delighted by the help volunteered by the Com- 
munists. 

In the United States and in Canada, the Com- 
munists are trying their usual stunts of protests, 
pickets, petitions and parades to keep people 
from seeing this film, just as they tried about 
every trick in their bag to keep it from being 
made and released. 

Human nature being what it is, this technique, 
of course, has about the same effect as banning 
a book in Boston or similar shortsighted attempts 
to restrict people’s freedom and sensible dis- 
crimination. It will boost rather than curtail 
attertdance. When Communist headquarters 
realize this, as it should have in the first place, 
this picketing foolishness will be abruptly halted. 

Typically, the Communists cry “freedom of 
speech,” “freedom of the press,” “down with 
censorship,” when it suits their purpose, as they 
did recently in Washington during the investi- 
gation into their activities in Hollywood. 

But when the lid is lifted on their own secret 
actions, they resort to strong-arm tactics. In this 
case, however, their plan has backfired. 


Diabetics and Insurance 

The Manufacturers Life is given credit for 
its trail-blazing in the field of accepting diabetics 
as insurance risks in a recent Saturday Evening 
Post article which examines current facts of this 
disease. 

In discussing the value of adhering strictly 
to prescribed diets for diabetics, the article says: 

“A more mundane inducement to obey the 
rules of good diet and medical treatment is the 
recent decision of 46 life insurance companies, 
notoriously conservative gamblers, to offer life 
insurance to those diabetics whose doctors 
testify they have been well controlled for at 
least two years, The premiums, to be sure, are 
higher, but until the last few years, life in- 
surance was something the diabetic usually 
couldn’t buy at any price. 

“Appropriately, the first company to take a 
ehance on diabetics was the Manufacturers 
Life, of Toronto, the city. where Banting and 
Best made their historic discovery of insulin 
in the summer of 1921.” 

The average life span of diabetics has in- 
creased steadily in the past two generations until 
it is now within 15 years of the average for the 
total population. This is attributed to the use 
which both doctors and patients have put the 
knowledge discovered by medical science, 


The Man-Woman Struggle 


A recent judgment of the Ontario Court of 
Appeals makes another gain in man’s unending 
struggle for equality with women. 

In this case, the wife had died and left the 
husband out of her will. He brought suit under 
the Dependents’ Relief Act, théfirst husband to 
come to the bar in Ontario as a dependent. Their 
Lordships noted this unusual circumstance but 
also noted that the Act had plainly contemplated 
such a Situation and provided for it. 

While favoring his appeal their written judg- 
ment suggested-strongly that ‘they were not 
enthusiastic about a husband asking for more of 
his wife’s estate than she had thought fit to pro- 
vide for:him; they felt he should be able to look 
after himself. “This is no doubt in accord with 
social custom here,” they said, “... but there is 
nothing in the statute making it a rule.” 

It seems a small gain, considering the possible 
loss of face, but it does give emphasis to the fact 
that husbands as well as wives can claim con- 
sideration and compensation for “giving the best 


_ years of their lives.” 


Make Sure We Are Efficient 

Canadian and British producers in explain-. 
ing their inability to get their goods into the 
United States markets have laid great stress 
on the American tariff, Dr. W. A. Mackintosh 
of Queen’s University pointed out in his address 
before the Dominion Mortgage and Investments 
Association. Dr. Mackintosh agreed that the 
high American tariff was entitled to a lot of 
blame but he warned that there was another 
factor that must also be considered. This was 
the rate of technical progress and improvement 
in efficiency in the United States as compared 
with that of Canada and Britain. 

Substantial reduction or even complete elim- 
ination of the U. S. tariff, as Dr, Mackintosh 
intimated, would not automatically mean a 
new flow of Canadian and British goods into 
the United States unless we can produce as 
cheaply and efficiently as the Americans. There 
must be a drastic downward revision of American 
tariffs if world trade and prosperity is to be 
restored. If Canadian industry is to benefit 
when that takes place we must have the most 
efficient production here. ’ 

That is a point which Canadian management, 
Canadian research and Canadian labor must 
keep in mind. 
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Napier Moores 
SeratehPad 


WE WERE CHATTING with a 
group of newspapermen the other 
night when a government trade offi- 
cial joined in the conversation. With 
congenial skill, in a few seconds he 
had everybody talking about the 
Canadian Trade Fair.which opens in 
Toronto, May 31. 

He waxed eloquent about its size. 
He said it would be bigger than the 
British Industries’ Fair. The press 
looked so interested that he “joyously 
followed through with his swing. 
“Yes,” he said, “the exhibits cover so 
much ground that we'll take you fel- 
lows on an_  eight-and-a-half-mile 
walk, . .” Which was as far as he 
got. By a strange coincidence the 
entire galaxy of journalism suffers 
from fallen arches. 

Incidentally, the CBC’s Internation- 
al Service will broadcast the Fair in 
a dozen different languages. About 
the only language that will not be 
aired is that used by intending visi- 
tors who neglected to make early re- 
servations for sleeping accommoda- 
tion. From outside points 35,000 
people are coming; 10,000 from over- 
seas. Not only are all Toronto hotels 
booked to capacity, but so are 13 inns 
in Hamilton, Various official bureaus 
have been working overtime filling 
up tourist homes. 
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IN THE MATTER of efforts to 
make Canadians internationally mind- 
ed, we were stricken speechless last 
Saturday in Ottawa, Walking along 
Sparks Street we noticed in a haber- 
dasher’s window a display of men’s 
underwear shorts entirely illustrated 
with maps. We mean the shorts were 
made of fabric on which maps were 
printed, The model we gazed at had 
for its right leg a map of Manchuria. 
The left leg was colorfully patterned 
with the Islands of the North Paci- 
fic. Fascinated, but suspicious that 
the whole thing might be a gag, we 
sneaked into the store and discover- 
ed a counter filled with a variety of 
these garments neatly packaged in 
Cellophane. Should Canadian men 
succumb to this New Look, the golf 
club locker room is going to look like 
a branch of the Royal Geographic 


Society, : ‘ 
* 


A POST READER in Edmonton 
wants to know if we can tell him the 
real origin of the term “Bluenose” as 
applied to Nova Scotians. Oddly 
enough, what seems to be the most 
reasonable explanation came to us 
from Alberta. Twenty years ago, as 
editor of Maclean’s Magazine, we 
broadcast an appeal for information 
on the subject. Among many letters 
giving various explanations was one 
from John Eldrick Fraser, Secretary- 
Treasurer of Wetaskiwin. He reported 
that the people of Peterhead, on the 
Northeast coast of Scotland, always 
called the folks in the neighboring 
town of Fraserburgh “Bluenoses.” 
Fraserburgh is near Kinnaird Head, 
a promontary of bluish color nosing 
out into the ocean, And Mr. Fraser 
said it wasn’t difficult to imagine an 
old fishing skipper saying to his son, 
“Steer for that blue nose of land.” 
Peterhead’s cliffs, on the other hand, 
are red sandstone, and the Fraser- 
burghers spoke of the Peterheadians 
as “Red noses.” 

In the old days, ships chartered 
by the Hudson’s Bay Company, en 
route to Newfoundland and Nova 
Scotia via the Orkneys, used to pick 
up trained sailormen at Fraserburgh 
and Peterhead, Many of them settled 
in Nova Scotia, And if a Peterhead 
man ran into a Fraserburgh man he 
would at once dub him “Bluenose.” 

As Fraserburgh was settled as far 
back as 1592 we think this explana- 
tion has more weight than claims that 
the soubriquet came from the name 
of a potato grown in Nova Scotia; 
or that it originated when the Loyal- 
ists, at the time of their expulsion 
from the U. S., called themselves 
“True Blues,” which Yankee derision 
corrupted to “Bluenoses.” 


THE POST’S STAFF worked all 
through Tuesday night handling the 
budget. As Scratch Pad goes to the 
printer on Mondays we don’t know 
how many thousands of words they 
waded through, But we happened to 
run into the Finance Minister over the 
week end. Taking the utmost care to 
avoid precipitating another Dalton 
incident, we merely asked: him how 
long he expected to be on his fect. 
He said, guardedly, about an hour 
and a half, Having listened to the 
Minister in the House, and being a 
onetime shorthand reporter, we esti- 
mate Mr. Abbott speaks at a rate of 
about 150 words a minute, So there’d 
be something like 13,500 words in 
the budget speech; or the equivalent 
of two magazine short stories. 

After days and nights spent in 
working on budget speeches finance 
ministers are generally supposed to 
show signs of strain. Mr. Abbott look- 
ed the picture of health and energy; 
didn’t appear to have a care in the 
world. 


Stop Me li— 


The young man who had been calling 
frequently at last went to see Mabel’s 
father. 

“It’s a mere formality, I know,” he be- 
ban, “but we thought it would be pleasing 
to you if it were observed in the usual 
way.” © 

“And may I inquire,” the father asked, 
“who suggested that asking my consent 
to Mabel’s marriage was a mere formal- 
ity?” 

“Mabel’s mother.” 

* s + 

To slow music, the film showed the 
poor old mother, discarded by her cruel 
children, trudging wearily along the road. 

The pathos of it brought tears to the 
eyes of the well-dressed woman in the 
costly loge seat, and the small boy with 
her heard her sob. 

“Don’t worry, mother,” he said com- 
fortingly. “When I grow up I won't let 
you go to the workhouse like that, I'll 
get you a taxi.” 


SHE'S STILL THERE, MR. ABBOTT. 


—Cartoon by Grassick. 


Post Scripts 


He Got Around 


Election of James Irwin Robinson 
to the presidency of Crane Ltd, cli- 
maxes a career of more than 50 years 
in the field of engineering equipment 
and supplies. 
Forty-one of 
those years Rob- 
inson has spent 
with the one 
firm. 

Born in 1879 
near Prescott, 
James Robin- 
son’s parents 
were descen- 
dents of United 
Empire Loyalists 
who had settled 
on Crown grant 
land in Upper 
Canada. The 
grant, dated 1796, 
is still in the 
possession of the Robinson family. 
After attending high school for two 
terms young Robinson left to work 
on his father’s farm, ~ 


At 16 he hired himself to a neigh- 
boring farmer and at the end of nine 
months he had saved all his pay — 
except for a pair of high cow-hide 
boots and a suit of overalls. With 
the money he paid his tuition at a 
business college in Ottawa. Six 
months later he was off to New York. 
There he got a job with a firm of 
steamfitters’ and engineers’ supplies. 
Then followed two years with the 
New York Central as a fireman. Fol- 
lowing a bout with typhoid Robinson 
left the railway for the boiler room 
of the Knickerbocker Theatre — on 
the midnight shift. Following that he 
moved around the country first on the 
Jersey Central Railroad, then back 
to Canada harvesting wheat, up to 
the lumber camps and finally out to 
the west coast. 


Looking around San Francisco Rob- 
inson spied the name of Crane Co. 
which was then located in sheet iron 
shacks, He got a job as bookkeeper 
and in six months was out on the road 
as a salesman. This apparently was 
the spot Robinson had been looking 
for since he landed some of his firm’s 
biggest accounts. 


During World War I Robinson re- 
turned to Canada and served with 
the Canadian Engineers. After dis- 
charge he was given the position of 
sales manager for Crane Ltd. whose 
Canadian valve and fitting factory 
went into operation the same year. 
Shortly after he was appointed gen- 
eral manager of sales for Canada and 
in 1927 was elected a director. He 
was appointed vice-president and 
general manager in *°37. 


In 1936 Robinson undertook to re- 
habilitate his old farmhouse, He had 
a five-year plan which was proceed- 
ing nicely when the war came. He 
thinks that he and his brother and 
nephew have built up one of the most 
modern dairy and hog farms in East- 
ern Ontario. He trys to spend week 
ends at the farm and he hopes to re- 
tire there. 


MR. ROBINSON 


* * . 


New Publisher 


New publisher of the Winnipeg 
Tribune, one of the Southam news- 
paper chain, is Arthur W, Moscarella. 
He succeeds Dr. Wesley McCurdy 

who retires after 

48 years in pub- 

lishing and ad- 

vertising, some 

24 of them being 

with the Trib- 

une. 
’ Moscarel- 
’ la started his ad- 
vertising appren- 
ticeship in Great 

Britain with 

Gordon Sel- 

fridge, U:; .E: 

merch an- 

dizing genius. 

Born in London, 

England, in 1893, 

he was educated 
in English public and private schools. 
His job with Selfridge’s brought him 
in touch with the Old Country offices 
of the Hudson’s Bay Co, and in 1910 


MR. MOSCARELLA 


he came to Winnipeg to join its 
staff, 

He started in the company’s mail 
order and catalogue work. Soon after 
he established an advertising agency 
of his own which he carried on until 
offered a position as advertising man- 
ager of the Regina Trading Co. at 
Regina. While there he founded the 
first Advertising Club in the Saskat- 
chewan capital and was its first presi- 
dent. In the first world war he 
directed the city’s Victory Loan 
Campaigns. 


Returning to Winnipeg late in 1918 
he joined the advertising department 
of the Tribune and was appointed na- 
tional advertising manager in 1919. 
He was advertising director in 1920, 
business manager in 1938, and assist- 
ant publisher on Christmas Eve, 1946. 


Apart from his associations with 
the Tribune, Moscarella has been ac- 
tive in many organizations of com- 
munity activity. He is president of 
the Motor Country Club, a director of 
the Knowles School for Boys, a mem- 
ber of the Board of the Boy Scouts 
Association, and a director of the 
Winnipeg Better Business Bureau. 


Jewelers’ Chief 


New president of the Canadian 
Jewelers’ Association, David E. 
Hutchison, formerly of Winnipeg, has 
been in the jewelry business for near- 

ly the lifetime of 

the organization 
he now heads. 

He was elected 

at the recent an- 

nual meeting in 

Vancouver. 

Jewelersin 
; Canada united in 

1918 as a nation- 

al body, partly 

for the pur- 
pose of pro- 

testing against a 

war tax which 

at the time 

threatened exist- 

ence of the an- 

cient craft. Rep- 
resentations were made to Parliament, 
to the Senate, and to the Minister of 
Finance, with the result that in De- 
cember, 1920 the Government an- 
nounced removal of the tax. Encour- 
aged by results of joint effort, 
members of the association decided to 
contiflue it and steps were taken to 
co-ordinate its work asa: contribution 
for benefit of the trade. 


At the time of organization Hutchi- 
son was just out of school. Born and 
educated in Winnipeg, he was work- 
ing at his first job as a junior clerk 
in the freight department of a rail- 
way office. The Winnipeg strike of 
1919 started in May and when a group 
of freight handlers quit work Hutchi- 
son didn’t know what to do. Wander- 
ing along a side street a few days 
later he saw a sign on the work shop 
of D. R. Dingwall, Ltd., a pioneer 
jewelry firm of the West, “Boy 
Wanted” to learn jewelry trade. He 
applied for the job, got it, and started 
as an apprentice. He persuaded his 
employer to give him a job in the re- 
tail store. Popular with customers, 
one of them whom he often used to 
serve, the late A. R. McNichol, drop- 
ped a suggestion that he ought to go 
into business on his own. Hutchison 
made it plain there was one hurdle to 
this, namely, lack of capital, McNichol 
kept dropping hints that this might 
be overcome, 


The end was that with McNichol’s 
help Hutchison and a partner started 
their own business in 1928 under the 
name Johnson-Hutchison Ltd. Some 
year’s after McNichol’s death Hutchi- 
son paid off the liability and acquired 
the business for himself. 


Careful management over the years 
marked Hutchison as one of the city’s 
outstanding businessmen and also 
made his business one of the most 
successful of its: kind in Wirnipeg. 
Last February the chance came to 
acquire an old-established business 
which had operated for 40 years in 
Vancouver and Hutchison opened a 
branch at the coast which he now 
carries on himself, 


MR. HUTCHISON 


What Others 
Are Saying 


Editorial of the Week 
The Only Way 


Vancouver Province 


Victoria and District Trades and Labor Council 
has given Canadians a lead how to banish Com- 
munism without giving the fellow travelers any 
opportunity to make martyrs of themselves or am 
excuse to “go underground.” 

The Victoria Labor Council has pledged itself 
to fight Communism by helping to remove the 
dissatisfactions that breed Communism, 

Greater co-operation between free and demo-w 
cratically controlled trade unions, greater friende 
ship and co-operation between labor and manage<- 
ment, greater understanding by employers and 
employees of the others’ problems—these are the 
weapons the Victoria Labor Council proposes te 
use against Communism. 

They are, a good many Canadians believe, bet« 
ter weapons than all the anti-Communist laws out 
parliaments could pass. It is obviously futile te 
try to legislate ideas or ideals out of existence, 
But continual demonstrations and the weaknesses, 
short-sightedness and danger of such ideas and 
ideals will eventually dissolve them more effecs 
tively than any statute could ever do, 


Other People’s Views 


CANADA'S BEST TAXPAYERS are the people 
of British Columbia claims the Vancouver News 
Herald. “For the year ended March 31, 1948, col4 
lections of federal income tax in B, C. totalled 
$66,517,175 and corporation taxes $48,621,456, mak« 
ing a grand total of $115,138,631. On the basis 
of B. C.’s present population of more than one 
million, this means a contribution to the federal 
coffers, on these two accounts alone, of approxi< 
mately $1.15 per head.” This explains the Herald 
is the same rate as Ontario, but much higher than 
Quebec and very much higher than the Prairid 
Provinces. 


REDS ADVERTISE SPY FILM says the Wind« 
sor Star of the street ruckus when the Iron Cure 
tain opened in New York. It predicts: “It will be 
surprising if Moscow doesn’t severely reprimand 
the Communist leaders in New York responsible 
for the picketing. The Kremlin will know that 
such actions only calls attention to the picture. 
When the espionage disclosures were made the 
Moscow line was quite different. It was to mini« 
mize, to ignore the espionage, in the hope it would 
be forgotten as soon as possible. From the Soviet 
viewpoint, that was the smart attitude to take.” | 


THE VANISHING ART OF BLACKSMITHING 
is making its last stand in the cities, the Montreal 
Star remarks, on noting that the lone blacksmith 
of Paris, Ont., is considering hanging up his leather 
apron after making music on.his anvil for 60 of 
his 85 years. “There are, of course, still black- 
smiths. As long as there are horses, they will be 
found somewhere. Consultation of the ‘yellow 
pages’ reveals that there are no fewer than 14 iz 
Montreal. The last stand of a rural craft may be 
made in the city. But they grow fewer and farther 
between, and soon the man who can tell of having 
watched one will rank in distinction only a step 
below the man who can remember the passenger 
pigeon.” 


NEWFOUNDLAND will not be favorably ime 
pressed by the provincial bickering going on in 
Canada, thinks the Summerside (P.E.1L) Pioneer, 
which sees great differences between East, Centre 
and West. ’ 

“The West has been in open revolt cgainst the 
privileges accorded the smug central provinces 
for some time now, and has shown its dissatisfac- 
tion with the status quo by straying away from the 
two time-honored political parties of Canada. The 
East, made up largely of people whose ancestors 
were Canadians a long way back, are infused with 
a staunch loyalty to the conventional political pat- 
tern in Canada and it will take a lot of injustice 
and neglect to make them forsake their old loves. 
But injustice and discrimination like an ocean 
fretting the,rocky bastions of a rugged coast will 
sooner or later eat into the hearts of these stub- 
born loyalties and cause them to waver and 
change. Meanwhile the shrewd Newfoundland: 
voters will probably decide that adoption into a 
family bickering so vigorously over their rights 
and privileges is not the thing for them.” 
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All Tariff Changes Are Downward 
Based on Geneva Pact, Abbott Says: 


. Herewith the text of Finance 
Minister Abbott’s budget address 
en proposed tariff changes: 

When I presented the budget 
last year, I referred to the tariff 
negotiations which were then 
taking place at Geneva under the 
sponsorship of the Economic and 
Social Council of the United 
Nations. These negotiations were 
successfully concluded in October. 

The results are embodied in the 
General Agreement on Tariffs 
and Trade which was made public 
on Novembe: 18. 

- The successful outcome of these 
negotiations has been a mcst en- 
couraging development in the 
international efforts that have 
been undertaken since fhe end 
of the war to establish better 
economic relations between 
nations. 

This General Agreement is the 
most comprehensive international 
agreement ever concluded for the 
reduction of barriers to trade, 
having regard both to the volume 
of world trade affected and to 
the scope of the undertakings. 

The reductions and concessions 
in tariffs which each of the 23 
participating countries and separ- 
ate customs territories repre- 
sented at Geneva agreed to grant 
ome another apply to approx- 
imately one-half of total world 
imports. 

Four 1948 Deals 

At the conclusion of the Geneva 
Conference, eight of the partic- 
ipating countries, including the 
United States, the United King- 
dom and Canada, agreed to make 
these reductions effective pro- 
visionally as from January 1, 
1948. Since that date, four ad- 
ditional countries either have 
brought their concessions into 
provisional effect or have in- 
dicated their agreement to do so 
in the near future. 

Consequently, Canada is at 
present receiving the benefits of 
the Geneva reductions on a very 
large part of her total export 
trade. Similarly, Canada has 
granted the Geneva concessions 
in the Canadian tariff to the other 
signatories since the beginning of 
the year. 

The Canadian concessions were 
extended provisionally by Order 
in Council under the authority 
granted to the Governor in 
Council in the Customs Act. The 
Canadian concessions negotiated 
at Geneva will be brought into 
effect finally, and the General 
Agreement will be ratified, only 
after the approval of Parliament 
has been secured. The Agreement 
was submitted to Parliament at 
the opening of this session, and is 
now before the Standing Com- 
- mittee on Banking and Com- 
merce where it is being examined 
in detail. The further legislation 
necessary for the implementation 
of the Agreement will not be 
proposed until after the Com- 
mittee’s report has been received. 

Two Main Changes 

The Budget resolutions con- 
cerning tariffs and customs which 
I am introducing at this time 
are confined to two matters. 

It is proposed to make a 
mumber of adjustments in the 
existing tariff to bring it into 
line with present needs and con- 
ditions. 

It is further proposed to make 
a number of changes designed to 
facilitate the importation from the 
United Kingdom of important 
supplies ‘which we need in 
Ganada and in respect to which 
the United Kingdom has been 
experiencing particular dif- 
ficulties in her efforts to re- 
establish her prewar position in 
this market. 

All Changes Downward 

The adjustments in the tariff 
which I am proposing are all 
downward adjustments. No; in- 
creases are proposed. Some of the 

i are designed to take 


Pia 


account of technological changes 
which have occurred in the last 
few years, some would effect re- 
ductions in costs of production, 
some would remove complexitie? 
and facilitate administration, and 
a number would embody reduc- 
tions already made by Order in 
Council in response to immediate 
circumstances that have arisen 
from time to time. 

In general, the changes pro- 
posed would affect some _ reduc- 
tions in costs of operation in a 
number of important industries 
including the mining industry, the 
building industry, and in certain 
parts of the dairy products 
industry. 

Cotton and Rayon 

Among the resolutions which I 
am introducing tonight, there is 
a proposal to suspend temporarily 
the British Preferential duties on 
cotton and rayon piece goods. 

The United Kingdom has for 
meny years supplied an. import- 
ant part of our requirements of 
these commodities. During the 
war, the United Kingdom was 
unable to keep her place in.our 
market. Since the end of hostil- 
ities, continued efforts have been 
made to restore the production 
and exports of this great staple 
of British trade. 

However, the shipments which 
the United Kingdom has’ been 
able to make to Canada have not 
increased as rapidly as we had 
hoped both from the standpoint 
of what our consumers need 
and from the _ standpoint 
of our desire to reduce the large 
gap in our balance of payments 
with that country. 

At present, British exporters of 
cotton and rayon piece goods ‘are 
encountering | difficulties in their 
efforts to expand sales to Canada 
because their laid-down prices in 
this country, after payment of 
duty, are higher than what our 
converters and consumers can 
afford to pay. The. proposal to 
suspend the duties temporarily 
would help to reduce the obstacle 
arising out of the price situation. 

We have received assurances 
from the United Kingdom that 
the reduction in landed prices 
made possible by any’ removal of 
duties would be passed on to 
Canadian buyers. 

We have been assured also that 
steps to see that the target which 
has been set for shipment to 
Canada of 80 million yards of 
cotton piece goods in 1948 will be 
met. 

With these~ assurances, the 
suspension of duties should make 
it possible for Canadian con- 
sumers to obtain essential sup- 
plies of cotton and rayon piece 
goods at lower prices and in sub- 
stantially larger quantities than 
would otherwise have been the 
case, 


Suspend till June 30, 1949 

I am therefore proposing that 
the British Preferential duties on 
cotton and rayon piece goods be 
suspended until June 30, 1949. 
There will be an opportunity to 
review this whole matter on the 
basis of the results achieved 
before that date. 

In accordance with our com- 
mitments in the Geneva Agree- 
ment,’ under which prefenential 
margins may not be widened, the 
proposal to suspend the British 
Preferential rates on cotton and 
rayon piece goods includes a re- 
duction in the’ most-favored- 
nation rates on these items by the 
same amount until June 30, 1949. 
However, the imports of cotton 
ard rayon piece goods from 
scheduled countries are limited by 
the quota under the Emergency 
Exchange Conservation Act. 

Special Dumping Duty 

Finally, among the resolutions 
pertaining to tariff and customs 
matters, I am including a pro- 
posal which would enable the 
Governor in Council to relieve 
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“SAFETY 
MARKING TOOLS 


BARNARD STEEL STAMPS 


Workmen hove a feeling of security 
when they use Mecco Alloy steel 
“SAFETY” stomps. This special 
steel eliminates dangerous mush- 
rooming and spalling. This is 
vitally importont when it is neces- 
sory that stamps be struck severe 
hammer blows. Deeper, clearer cut 
impressions, c minimum of stamp- 
ing fatigue and longer service re- 
sult when these special “SAFETY” 
stamps cre used in your shops. i 


Knurled sides of “SAFETY” 
Wedge-Grip stamps assure 


certain goods or classes of goods 
from special dumping duty. 
Under this proposal such relief 
could be granted in cases where 
the Governor in Council deter- 
mines that the importation of the 
goods is necessary to meet 
essential requirements in Canada 
or could be used to advantage in 
Canada without causing hardship 
to Canadian producers. In view 
of continuing scarcities, it is 
clearly desirable that it would 
be possible to grant relief from 
dumping duty in such circum- 
stances. 

It is estimated that these re- 
ductions in tariff duties will re- 
sult in a, reduction in revenue of 
some $12 to $14 million dollars 
in the current year. 


Extra Exemption 
From Income Tax 


To All Over 65 


Following is the text of 
changes announced by Finance 
Minister Abbott in the Income 
War Tax Act this week: 

Resolved that it is expedient 
to introduce a measure to amend 
the Income War Tax Act and 
to provide: 

1. That ‘in addition to other 
deductions, a deduction from 
income for the 1948 taxation 
year of $500 be allowed to an 
individual who has attained 
the age of 65 years prior to the , 
end of the year; 

2. That, for the 1948 taxation 
year, interest be allowed at the 
rate of 2% per annum on over- 
payments of tax to the extent of 
$5,000, and 42% pef annum on 
overpayments in excess of 
$5,000, (no interest less than 
$1 to be payable); and that the 
rates payable on overdue taxes 
be increased from 4% and 7% 
to 6% and 8%, respectively; 

3. That special, deductions 
from income or taxes be allow- 
ed to taxpayers engaged in ex- 
ploring or drilling for natural 
gas, oil or minerals in respect of 
expenses incurred in 1949 oper- 
ations on the same basis as the 
deductions allowed in respect of 
1948 operations; 

4. That, for the 1948 taxation 
year, no expenses in respect of 
the earnings of wages or salary 
rngay be deducted except where 
a taxpayer is an employee of a 
person whose principal ‘Susiness 
is transport and his duties re- 
quire him to be absent from his 
home regularly, in which case 
expenses for board and lodging 
may be deducted; and where 
a taxpayer is employed to sell 
property or negotiate contracts, 
is required to pay his own ex- 
penses and performs his duties 
away from his employer’s place 
of business, in which case ex- 
penses may be deducted from 
commissions or other fees; and 

5. That the 15% income tax 
or. nonresident persons be ex- 
tended to apply to patronage 
dividends paid on or after May 
19, 1948. 


COMPANY 
REPORTS 


« 

To assist readers in appraising and 
comparing company financial  state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts, Variations from the com- 
panies’ published reports are foot- 
noted. / 


CANADA CRUSHED STONE 1947 
net profit was $116,125 ($85,214). 
Volume of business showed a good 
increase over the previous year, the 
annual report stated. Present out- 
look seems to point to another year 
of satisfactory operations, During 
the year $124,757 was spent on 
machinery and equipment, as part 
of.a general plan of modernizing 
the ‘plant. This plan will be com- 
pleted over the next few years 
and should greatly increase effi- 
ciency of operations, it is said. 

INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31:  —_ 1947 1946 
Net earnings 
Less: Depreciation .. 

Income taxes 
Net profit 
Less: Divds. paid .... 

Surplus for year 90,629 
gs per Share and Dividend Record: 
Common: Earned ./ $1.82 $1.34 
Paid 0.40 


CONDENSED BALANCE SHEET 
As at Dec. 31: 1947 + «1 

Cash & Dom. bds. ... 

Accts. rec. 

Inventories 


JOINS MACLAREN’S 


positive grip — regardless | i: 


of workman's greasy fingers 
or greasy stamps. Only two 
of the many types of these 
Barnard stamps are illu- 
strated. No matter what | 
your need we con supply 
the one to fit the job. Write 
for obr illustrated catalogue 
today. 


ASK FOR “‘SAFETY’’ MARKING TOOLS CATALOGUE 


H. BARNARD STAMP & STENCIL CO. LTD. 
8 GEORGE ST., HAMILTON, ONT. 


LE EN NESE LL OTTERS OA ES RRR TT 


HAROLD M. REID 


A prominent figure in Montreal advertis- 
ing agency circles for 30 years, who has 
been appointed to the senior executive 
stoff of Maclaren Advertising Company 
Ltd. Mr. Reid will make his headquarters 
in Maclaren’s Montreal office. * 


R, B. ROLLAND 


has been appointed vice-presi- 
dent and secretary-treasurer 
of Paradis & Sons Ltd., Mont- 
real, lumber manufacturers 
and wholesalers. 


End Sales Tax 
On Some Foods 


Following is the text of the 
section of Finance Minisfer Ab- 
bott’s budget proposals, remov- 
ing the sales tax from food 
items: 

Resolved that it is expedient 
to introduce a measure to amend 
the Excise Tax Act and to pro- 
vide, effective on and after 
May 19, 1948: 

That the sales tax on the fol- 

lowing list of articles be repeal- 
ed: 
(a) shortening; soups, rice, 
yeast, yogurt, barley, split peas, 
peanut butter; biscuits, cookies 
and similar articles; pastry, 
cake, biscuit-and similar mixes; 
cereal breakfast foods, not in- 
cluding beverages; foods pre- 
pared and sold exclusively for 
feeding infants; fruit, canned, 
frozen, dried or evaporated; 
fruit juices which consist of at 
least 95% of pure juice of the 
fruit; jams, jellies, marmalades 
and preserves; corn syrup, table 
syrups and molasses; meats and 
poultry, cooked, canned, frozen, 
smoked, or dried; canned fish; 
spaghetti, macaroni and ver- 
micelli; vegetables, canned, fro- 
zen or dehydrated, but not in- 
cluding pickles, relishes, cat- 
sup, sauces, olives and similar 
goods; vegetable juices. 


CITY OF MONCTON has sold an 
issue of $235,000 3%-3%4% deben- 
tures at 100.04, on a cost basis of 
3.19%. The debentures, maturing 
1-10 years on June 1, 1949, to 1958, 
were purchased by the Canadian 
Bank of Commerce and Royal 
Securities Corp. 


News of Advertising 


L’Action Catholique, Quebec 
City, believes its recent reader- 
ship survey was first one made 
by an outside organization for a 
French daily newspaper in Can- 
ada. Results of study, conducted 
by Canadian Opinion Co., are 
now being distributed to trade in 
booklet form. Survey is said to 
have explored qualitative as well 
as quantitative status of the paper 
among readers. Readership check 
of a Thursday issue found foreign 
news items average 47.8 for men, 
31.5 for women; editorials 36.3 
for men, 31.1 for women. 

‘ ok * * 

Harold F. Stanfield Ltd. ‘an- 
nounces two appointments in To- 
ronto office: Eric P. Blenkarn | 
becomes director of the plans 
board, and ,.Les McMahon, senior 
account executive. Both were 
formerly with McKim Advertis- 
ing Ltd. 

* * * 

Technical Advertisers’ Associa- 
tion of Montreal has elected B. 
McK. Davey, Rudel Machinery | 
Co., president for 1948-49. H. S. | 
Putnam, Canadian Marconi Co., | 
is past president. Other officers 
are Frank Wright, Cockfield, 
Brown & Co., vice-president; 
Malcolm Byers, Crane Ltd., se- 
cretary: and F. B. Thompson, 
Harry E. Foster Agencies, treas- 
urer. 

H, T. Markey, Dominion Textile 
Co.; G. H. Tessier, James Robert- 
son Co.; and Hugh Kennedy, 
McKim Co.; are two-year direc- 
tors. E. H. Woodley, Northern 
Electric Co., is one-year director. 
C. A. King, Daily Commercial 
News and Building Record, is di- 
rector (associate members), 

* * = 


Harold M. Reid has been ap- 
pointed to the senior executive 
staff of MacLaren Advertising Co. 
with headquarters in Montreal 
office. He has been a prominent 
figure in Montreal advertising 
circles for 30 years. 

* “ * 


Toronto’s recently-formed Art 
Directors’ Club has applied for 
membership in the National So- | 
ciety of Art Directors, a U. S.| 
body which is becoming interna- | 
tional. Last week’s meeting also | 
brought an informal shor-taiie| 
with Walter Kield, vice-president 
and art director, Young and Rubi- 
cam, New York. Indirect result of | 
the new club in Toronto, first of | 
its kind in Canada, may be great- 
er recognition. for Canada’s com- 
mercial artists, annual shows to 
display their work, some lessen- 
ing, perhaps, of the migration of | 
young artists to United States. 

om o - 


The James Fisher Co.’s adver- 
tising for Tide Water Oil Co. | 
enters radio field for the first- 


time with a series of spot an- 
nouncements over selected To- 
ronto and Montreal stations. Pub- 
lication advertising will appear 
in week end newspapers and 
selected list of commercial and 
iridustrial papers across Canada. 
~ * 


O’Brien. Advertising Ltd. is 
handling promotion for “year 
round” facilities now available at 
Painter’s Fishing and Hunting 
Resort, with locations on both 
sides of Campbell River, Van- 
couver Island salmon fishing 
ground, Comprehensive booklet 
explaining facilities has been pre- 
pared, as well as color folder to 
be placed in travel bureaus and 
agencies along the west coast. 
Space has been taken in western 
travel media. 

a ~ = 

The Harvester, published by In- 
ternational Harvester of Canada 
Ltd. received a “Highest Award 
Certificate” at seventh annual 
conference of International Indus- 
trial Editors at Milwaukeg, Wis. 
Award was made in_ internal 
(employees magazine) letter- 
press class “in recognition of ex- 
ceptional accomplishment of pur- 
pose, excellence of editorial con- 
tent, and effectiveness of design.” 
This is second award for The Har- 
vester, edited by Malcolm C, 
Cline, 


TAA 


DANIEL W. McMANUS 


Mr. L. T. Ridler, General Manager, 
Elizabeth Arden of Canada Limited, an- 
nounces the appointment of Mr. Daniel 
W. McManus as Sales Manager. ~ 

Having joined Elizabeth Arden of Canada 
Limited earty in the year, Mr. McManus 
brings to his new position 14 years of 


| association with the Toilet Goods Indus- 


try. During the war he was 4 years in 
the Canadian Army, serving both in Can- 
ada and Overseas, with the rank of 
Major. 


| 
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A. E. Ames & Co. 


Limited 
- Business Established 1889 


MONTREAL WINNIPEG 
NEW YORK 


VANCOUVER 
LONDON; ENG: 


TORONTO 
VICTORIA 


PROVINCE OF ONTARIO 


3% Debentures 
Maturing April 15, 1965 
Price: to yield 2.98% 


PROVINCE OF NOVA SCOTIA 


344% Debentures 
Maturing May 1, 1962 


Price: to yield 3.15% 


NESBITT, THOMSON . 


& COMPANY, LIMITED 
38 King St. West, Toronto, Ont. 


Day in and day out, the men who are responsible for 
Young & Rubicam's copy, layouts, and radio commercials 
continually harp on one.idea: 


The purpose of advertising is to sell goods profitably. 


YOUNG & RUBICAM, LTD. 


Advertising « Montreal + Toronto + London, Eng. 


New York + Chisago + Potro? + Son Francisee-» Hollywood + Mexico City 





Budget Text on the Tax Changes 


‘  Hlerewith the text of Finance 
Minister Abbott's Budget Address 
ammouncing his tax change pro- 


I have come to the conclusion 


increased wages, salaries or pro- 
fits enjoyed by other sections of 
the community, are particularly 
hard hit by the higher costs of 
living which present boom condi- 
tions have brought about. This 


_| group of our citizens are entitled, 


can be made for 
that purpose, without seriously 
Worsening the inflationary danger 
or offending seriously against the 
principles which we should follow 
im general. These I shall now pro- 


H 
- 
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ve reductions in taxes of types 
places where reductions 
be most helpful. But they 
be regarded as exceptions 
the rule. The general 
this year should be to 
us to reduce our debt 
thereby to fight inflation in 
manner most suited to our 
of government and our way 


Easier at 65 

In the field of personal income 
taxes, I am proposing one 
change of significance which 
i I believe, be accepted 
with commendation on all 
sides of the House. Having in 
mind the large number of elderly 
people living on small fixed in- 
comes, and out of consideration 
i and in- 
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emption of $500 be granted to a 
taxpayer of 65 years of age or 
over. Many of thesé elderly people 


living on small pensions or other 
forms of fixed income with no 


_ Opportunity to participate in the 


MACHINE TOOLS 


d. H. RYDER MACHINERY 
COMPANY LIMITED 


1130 Bay Street 
KI. 2133 


Toronto 


TANNERS 
Sle en ee 
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I think, to special consideration at 
this time. This special exemption 
follows a precedent established 
both in England and in the United 
States, and its effect in Canada 
will be that no taxpayer of 65 or 
over will pay tax until his income 
exceeds $1,250 if he is single, or 
$2,000 if he is married. This 
change will apply for 1948 and 
will cost about $5 million in rev- 
enue for a full year. 


Aid Mineral Search 


In order to encourage the con- 
tinued search for new sources of 
minerals, oil and gas in the in- 
terest of developing our natural 
resources and conserving U. S. 
dollars, I am also proposing to 
extend for another year the al- 
lowances and tax credits now 
granted the mining, oil and gas 
industries in respect of explora- 
tion and off-property drilling ex- 
penses. 

It is also proposed to increase 
the penalty rates applying to un- 
paid taxes from the present 4% 
and 7% to 6% and 8% respective- 
ly. These higher penalties will 
provide an additional spur to the 
paymént of the proper amount of 
tax on the due date and contribute 
to greater equity as between in- 
dividual taxpayers. At the same 
time, I feel that it will also be 
appropriate to make provision for 
the payment of interest by the 
Government on taxes overpaid by 
the taxpayer. I am therefore pro- 
posing that interest of 2% per an- 
num be paid where the amount of 
overpayment is $5,000 or less, and 
one-half of 1% on the excess over 
$5,000. 

Defer New Tax Act 

As Hon. Members and the pub- 
lic at large will recall, I intro- 
duced at the 1947 session of Par- 
liament a revision of the Income 
War Tax Act which has become 
known generally among those in- 
terested as Bill 454. It will be 
remembered that this Bill re- 
ceived. only first reading at that 
time, and was allowed to stand 
over for study by Members of 
Parliament, lawyers, accountants, 
businessmen and taxpayers gen- 
erally throughout the country in 
order that we might have the ad- 
vantage of the broadest possible 
consideration of this important 
measure. I may say that the op- 
portunity thus afforded to study 
the Bill has resulted in a very 
thorough examination of its pro- 
visions and the various individ- 


uals and organizations which have 


submitted briefs are to be congra- 
tulated on the constructive nature 
of their suggestions. These have 
been of great assistance to myself 
and to the officials engaged in 
redrafting the Bill. 
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In keeping with the intenticn 
I announced last year, I plan to 
reintroduce the revised Bill as 
soon as the budget resolutions 
have been disposed of in the ex- 
pectation that the new measure 
will be enacted this year. How- 
ever, because its final passage may 
not come until towards the mid- 
dle of the year, I am now propos- 
ing that its effective datg be post- 
poned until the beginning of 1949, 
rather than have it apply retro- 
actively to the beginning of the 
present year, asI had earlier plan- 
ned to recommend. Anticipating 
the adoption of this proposal by 
Parliament, I will introduce some 
minor amendments to the present 
Income War Tax Act applicable 
to 1948 which will anticipate cer- 
tain features of the new Bill that 
it is felt desirable should be 
brought into effect for the present 
year. These amendments are of 
relatively minor importance: and 
will be dealt with fully when we 
are discussing the 1948 amend- 
ments to the Income War Tax Act. 

The Commodity Taxes 

In the field of commodity taxes, 
I have felt it necessary to frame 
my proposals in the light of the 
Government's general fiscal pro- 
gram, and am, therefore, not pro- 
posing any sweeping or drastic re- 
ductions in tax rates. I have con- 
sidered, however, whether any- 
thing might be done by way of a 
direct contribution toward reduc- 
ing the cost of living at one of 
those points where it has been 
felt most acutely, that is, in the 
cost of food, and where it would 
create little additional inflation- 
ary pressure. 

As a positive step in this direc- 
tion I have decided to propose to 
Parliament that substantially all 
of the items of food not now 
exempt from the sales tax be put 
on the exempt list from tomorrow 
onward, As I have said before in 
this House, most of the standard 
food items such as bread, butter, 
milk, cheese,_eggs, salt, sugar, 
fresh fruit and vegetables, and 
fresh meats are now exempt from 
sales tax, and the items taxable at 
the present time are comprised 
largely of canned, packaged, pro- 
cessed or otherwise prepared 
foods. Under the proposed change 
practically all the items in this 
latter group will be exempt from 
tax. 


In general the new exemptions 
will include fruits and vegetables, 
whether canned, frozen or de- 
hydrated, including jams, jellies 
and marmalade; fruit and- vege- 
table juices; prepared meats and 
poultry, whether canned, smoked, 
cooked, frozen or dried; canned 
soups; canned fish; prepared 
cereal breakfast foods excluding 
beverages; biscuits and cookies; 
yeast and ready mixed flour pre- 
parations; spaghetti and macaroni 
and one or two other items of 
lesser importance. The revenue 
loss involved in granting these 
exemptions will be of the order 
of $20 million in a whole year. 


Hopes for Price Cuts 

It is my hope that the removal 
of the 8% tax from this long list 
of items will result in a reduc- 
tion in prices as soon as the re- 
duction can be passed along to 
consumers. I appreciate that this 
tax is imposed at the point of 
manufacture or wholesale distrib- 
ution, and has already been paid, 
therefore, on goods now in stock 
in retailers’ hands. 

At the same time, I wish to 
make the position clear that there 
will be no refunds or credits of 
tax to manufacturers or whole- 
salers in cases where they accept 
the return of goods previously 
delivered- in respect of which 
taxes a¥e repealed by this budget. 

Favors Alarm Clocks 

Again having in mind the needs 
of the average household, I am 
proposing that the 25% retail pur- 
chase tax be lifted tomorrow from 
silver-plated knives, forks and 
spoons a omyalarm clocks of 
a retail value of $10 or lese. This 
change will remove from the. 
scope of the retail sales tax, 
items of common use in the 
home, I am also proposing as a 
measure of alleviation to the blind 
that Braille watches be exempt 
from the tax. The revenue reduc- 
tion involved in these changes 
will amount to about $600,000 for 
a full year. 

Fun and Betting Tax 

Members will recall that a year 
ago the Dominion Government 
withdrew its gasoline tax on the 
ground that this field was one that 
had been traditionally occupied 
by provincial governments and 
had been entered by the Dominion 
under the emergency conditions 
of wartime. It will be recalled, 
too, that on several occasions it 
has been represented to the Fed- 
eral Government by Provincial 
Governments that the Dominion 
should also withdraw from the 
other fields in which the Prov- 
inces have been normally regard- 
ed as having a particular interest. 
These included principally the 
Dominion tax on the consumption 
of electricity, which was with- 
drawn. last November, and the 
Dominion tax on amusements and 
pari-mutuel bets. 

In regard to these latter two 
fields I am proposing that the 
Dominion taxes cease to be im- 
posed from tomorrow onward. 
This amendment will apply to the 
20% tax on admissions to theatres, 
étc., the 25% tax on expenditures 
in other places of entertainment 
and the 5% tax on pari-mutuel 
bets. Our revenue wi!l be reduced 
by an estimated amount of $23,- 
500,000 a year as a result of drop- 
ping these taxes. May I be per- 
mitted here to express the hope 
that in these cases where the 
Dominion Government removes 
taxes on this kind and withdraws 
from the field, the taxpayers of 


ARTHUR SIMON 


has become chairman of the 
board of H. Simon & Sons Ltd., 
Montreal, of which he has been 
president for 20 years. 


Canada will receive the benefit of 
such action and that, so far as pos- 
sible, provincial taxing authorities 
will refrain from stepping in? 
Cut Import Tax 

In another field I am proposing 
that the 3% excise tax on imports 
from general tariff countries be 
repealed. The tax in its present 
form is a vestige of a levy first 
imposed in 1932 which applied 
originally to imports from all 
countries. Its scope of application 
has been gradually narrowed un- 
til at the present time it serves 
only as a needless encumbrance 
to trade with a relatively limited 
number of countries. The revenue 
from this source last year was 
about $2,100,000. 

Tax On Vinegar 

Several other miscellaneous 
changes of a minor character are 
also proposed, The tax of 60 cents 
a gallon on spirits used in making 
vinegar will be removed. This 
tax was intended to encourage 
the production of cider vinegar 
but I understand has not had this 
effect, and at the present time only 
increases the consumer cost of a 
food item in widespread use. 


Tax or Matches 

A minor change will be made 
in the tax on matches by adding 
an extra bracket in the rate sche- 
dule to apply to books or packages 
containing a very small number 
of matches. 

Movie Projectors Cut 

As a result of representations I 
have received from religious and 
educational leaders to the effect 
that the 25% tax imposed on 16 
millimetre projectors for films 
and slides is discouraging the fur- 
ther use of such projectors in 
schools, churches and other in- 
stitutions, the tax will be re- 
moved from 16 millimetre pro- 
jectors. 

Wheel chairs for the use of in- 
valids will be exempt from the 
sales tax, and other minor amend- 
ments affecting hay binders and 
presses and rope used by-.fisher- 
men will also be made in the sales 
tax. 


Succession Duties 

I wish to outline two signifi- 
cant changes that I will propose 
in the field of succession duties. 
The House will recall that the 
Dominion entered this field for 
the first time in 1941. We entered 
it not as a temporary wartime 
measure but as a permanent step 
in a direction which ve felt might 
eventually lead to a national uni- 
form system of death duties. This 
end was further promoted by the 
withdrawal of the death duties 
imposed by the seven provinces 
which entered into the Dominion- 
Provincial Tax Rental Agree- 
ments, It is, therefore, a fact that 
the measure of relief I am about 
to propose is possible to a large 
extent because of the assurance 
I have that as a result of the 
provincial agreements it will be 
fully effective in at least seven 
of the provinces. 

The measure that I have parti- 
cularly in mind in this connection 
is that whereas in the past the 
smallest size of estate subject to 
Dominion duty has been $5,000, I 
am proposing that no estate of a 
person dying on or after January 
1 of this year will be subject 
to duty unless it exceeds $50,000. 

In effect, this means that the 
Dominion Government is with- 
drawing completely from the field 
of succession duties as this affects 
the smaller estates. The signific- 
ance of this change will be realiz- 
ed when it is considered that about 
90% of the estates of deceased 
persons in Canada will henceforth 
be completely free of Dominion 
duties. 

This relief will result in a 
great saving in the administrative 
burden of handling a_ great 
volume of small estates, will ex- 
pedite the settlement of the affairs 
of many deceased persons and, 
above all, will relieve the bene- 
ficiaries of these estates of any 
Dominion duty on the bequests 
they receive. It is estimated in 
this connection that at the present 
time in a full year the revenue 
loss involved in this change .will 


be in the neighbourhood of $5) 


million. 


Encourage Bequests to Charity 

I am suggesting another change 
as a measure of encouragement 
to charitable bequests. Whereas, 
under the present law, up to 
one half of an estate may be left 
for charitable or educational pur- 
poses exempt from succession 
duty. In the future this limit will 
be removed and any amount of 
the estate may be given to charity 
free of succession duty. This 
measure has been urged for some 
time by religious and educational 
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will never regret it 


Human enterprise is fostered 
‘by accumulations of money saved. 
Here, is the origin of capital — the 
money needed to build factory, 
workshop, tools—equipment 
that multiplies man’s ability to 
. creates more jobs for 


produce. . 
more people. 


leaders, and in a society where 
our great public institutions: still 
depend to a large extent on pri- 
vate support I feel that a measure 
of this sort is justified in the 


And for you, too, money saved 
is vital to your own success... 
your own financial security. To 
open a Savings Account is a crea- 
tive act no one has ever regretted. 
We suggest that you open a Sav- 
ings Account at your neighborhood 
branch of The Bank of Toronto. 


™'BANK*TORONTO 


Incorporated in 1855 
L. G. GILLETT, General Manager 


40 @ 


general public interest. be to define the basis of share, treaties with other countries. 

There will also be several other | situs in the case of companies as; All these amendments to the 
minor changes of a_ technical| the place of incorporation of the| Succession Duties Act will be 
character in the Succession Duties | company, the basis now generally | effective as from the first of this 
Act of -vhich the principal will] adopted in our succession duty | calendar year. 


A clean community is a healthy one. There's a whale of a difference in just dampening the dirt on your 
streets and scouring them. The Sicard MASTER FLUSHER really washes_down streets and 
roadways. It has the pressure, water and jet capacity to clean thoroughly from 


1. Auxiliary hoses in use for wath 


ing down subway. 


2. Four jets in full operation ona 


wide boulevard. 


§. Powerful hose spray in use to cone 
trol insects om refuse dumps, ete. 


curb to curb— even the widest avenues. 
There are four fully controllable and adjustable jets to permit an 
efficient range from narrow to the widest streets. 
The MASTER FLUSHER is also équipped for spraying 
flowers, shrubs and trees with insecticide, and as an auxiliary 
; pumping unit for fire fighting. The Master Flusher has 
many uses. For full information write: 


f 


SICARD INC., 2055 BENNETT AVE., MONTREAL 
MANUFACTURERS OF THE SICARD “SNOW MASTER”, AND “SNOW MASTER Junior”, 
SICARD "SANIVAN” AND SICARD HEAVY DUTY TRUCKS. 


, 





Dominion and Provincial 
Government Bonds 


Municipal Bonds 


Public Utility - 
and 
Industrial Financing’ 


Dominion SEcuRITIES 
CORPN, LIMITED 


Underwriters ond Distributors of investment Securities Since 1901 


LONDON, ENG, 
LONDON HAMILTOR HALIFAX SAINT JOHN 


CITY OF CALGARY 


PROVINCE OF ALBERTA 
TENDERS FOR DEBENTURES 


Tendererg are required to state 
the net price to the City of Cal- 
gary for Calgary payment and 
Calgary delivery of the definitive 
debentures on July 2nd, 1948. 


The proposed issue is for the 
Purpose of providing funds for the 
financing of further reconversion 
of the City’s Transit System. 


The *ylaw authorizing the issue 
has received the approval of the 
ratepayers of the Municipality and 
is subject to an Order of the Board 
of Public Utility Commissioners of 
the Province of Alberta. Each de- 
benture will bear the endorsement 
of the Chairman of the Board of 
Public Utility Commissioners of 
the Province of Alberta. 

Tenders will be.opened at the 
City Hall, Calgary, Alberta, im- 
mediately after the closing hour 
for bids, and the City reserves the 


right to accept or reject any or 
all bids, 


win be ‘ovatie' sp torprigcioa’ ant 
i pay. oe nc an 
interest in Canadian Yands. in the 
Edmonton, To- 
Winnipeg and 


Principal Maturing 


$3$S5S5553: 
32222232222: 
333225233 


THE HIGHEST OR ANY BID NOT NECESSARILY ACCEPTED 


CITY HALL, J. M. MILLER 
City Clerk 


TO MERCHANTS 


BULK LOT SALE 


Subject to prior sale or withdrawal, War Assets Corporation 
offers for sale on a bulk lot basis, the following: 


CORNELL AIRFRAME AND 
ENGINE SPARES 


An extensive range of CORNELL AIRCRAFT AIRFRAME 
SPARES located mainly at Calgary and Toronto. ' 


RANGER ENGINE SPARES FOR CORNELL AIRCRAFT 


located at Toronto, Ontario. (Eligible for air use 
subject to A. |. D. inspection). « 


These spares are offered for sale on a lot basis and 


only offers for either or both complete ranges will 
be considered. 


For further information and arrangements to inspect 


Apply to: 
CHIEF, AIRCRAFT SALES DIVISION, 
WAR ASSETS CORPORATION 


4095 St. Catherine Street West, Montreal, Que. 


TERMS AND CONDITIONS 


Offers to purchase merchandise are invited subject to the 
, following conditions: 


(a) The.Corporation shall have the 
. “right to a or to reject a 
or all offers whole or in part. 
(>) any offer is accepted, sale 
be on an “as is-where is” 
without warranty of any 
except as to the Crown's 
and will be subject to the 
usual sales conditions of 


a 


Watch For Further Announcements : 
882 


WAR ASSETS CORPORATION 


(¢) On acceptance of offer, purchase 
price will be payable in full. 


(d) Purchaser will be required to 
take delivery of merchandise 
sold (or remove from the prem- 
ises at his own expense) within 
a time limit set by the Corpor- 
ation. 


\ 


OIL PRODUCTION 
Cement, Sawdust, Feathers 


Fail to Choke Unruly Well 


(Special Correspondence) 

CALGARY—No time is being 
wasted, and no effort or moneys 
are being spared in the continu- 
ing united efforts to clean up the 
unhappy situation in the Leduc 
oil field caused by blowout of At- 
lantic No, 3 well. The situation 
is serious, but does not warrant 
thé’ hysteria generated by highly 
colored press reports from Ed- 
monton, The Alberta Government, 
the Conservation Board, Imperial 
Oil, Atlantic Oils and other opera- 
tors in the field have been and are 
working in close co-operation to 
bring the well under control. It 
has been more or less wild since 
March 8, 

For more than two months, 
extensive efforts have been made 
to kill the well. Latest efforts: 
10,000 sacks of cement pumped 
in three weeks ago. This was 
followed up by about 100 tons of 
assorted filler materials, includ- 
ing redwood shavings, sawdust, 
feathers, cottonseed hulls, fibre 
and so forth, together with m@ch 
high viscosity mud. Power for 
the operations has been provided 
by remote control, from steam 
units quarter of a mile from the 
well, 

Entire capacity of Imperial 
pipe-line system, serving the field, 
was made available for clearing 
out of oil-loaded sump# and 
craters surrounding the Atlantic 
well. To accomplish this, most 
producing wells were shut in. To 
make shutdown of normal pro- 
ducing operations official, the 
Government and the Conservation 
Board last Wednesday issued a 
special order, effective 8 a.m., 
May 13, stating that ho oil may be 
produced from any well in the 
Leduc conservation area until 
further notice. There will be no 
shutdown of -drilling operations. 
These will continue normally. 
Normal production will be halted, 
however, until pipe-line facilities 
are again available. 

The Atlantic well was brought 
under temporary eontrol some 
weeks ago, when control equip- 
ment was connected up on the 
300 ft. of. surface casing set in 
the hole. However, gas and oil 
burst out around outside of the 
casing, and channeled out through 
the ground over an area of about 
two acres around the well. Sev- 
eral craters have formed over the 
adjacent area. Total volume com- 


ing through the channels is guess- 
timated at 10,000 bbls. per day. 
Total gas flow is guesstimated at 
50,000,000 cu, ft. daily. 

The Petroleum and Natural Gas 
Conservation Board has taken full 
possessidn of the Atlantic No, 3 
well in the Leduc oil field. Form- 
al possession of the well was 
taken May 15, with announcement 
that V. J. Moroney, operations 
manager of Imperial Oil, Calgary, 
has been retained by the Board 
to supervise operations of bring- 
ing the well under control. 

Mr. Moroney’s appointment as 
supervisor’ of operations of the 
wild well makes him a tempor- 
ary member of-the P & N.G. Con- 
servation Board, with full power 
to order, equipment and direct 
efforts to bring thé well under 
control. 

Crew has installed additional 
blowout and control equipment at 
the head of the casing. Two 7-in. 
flow lines will be connected with 
the, head and the wejl will be 
opened up wide through these 
lines. This, it is hoped, will 
relieve pressure and stop all or a 
large part of the current flow 
through channels around the well, 
and permit clearing out of oil- 
ldaded sumps and craters. 

The intention is to direct part 
of the well’s flow through the 
lines back into the formation, 
using the nearby Atlantic No. 1 
and 2 wells for the recycling. The 
balance of the flow will be direct- 
ed into the Imperial pipe-line 
system. 

Next step is drilling of one or 
more “relief wells.” Such well or 
wells would be directionally drill- 
ed from locations adjacent to 
Atlantic No. 3, to tap the D3 zone 
close to bottom of the wild well. 
By taking the pressure off the 
Atlantic wells, such relief wells— 
it is hoped—would permit the 
final “killing” of the wild pro- 
ducer. 

* + + 
Acreage Again Offered 

The 480 acres of Woodbend 
“Crown Reserve” rejected by the 
oil industry on May 4, are being 
offered to the industry again on 
May 25. The Alberta Department 
of Lands and Mines is calling for 
straight cash offers on three 
quarter-section tracts, one offset- 
ting Leduc production, the other 
located within 2% miles of the 


Woodbend Discovery, Only roy- 


TIAA Has $200 Millions 
Assets Behind Contracts 


Teachers’ Insurance and Annuity Association 
Writes Insurance and Annuities on Employees 
of Canadian and United States Colleges 


A short time ago when Presi- 


4 | dent Norman A. MacKenzie of the 


University of British Columbia 
was elected a trustee of the 
Teachers’ Insurance and Annuity 
Association of America, it was the 
first time many Canadians had 
ever heard of this 30-year-old 
organization, 


Reasons are: 

It has limited clientele, its 
policies being available only to 
employees of collegés and univer- 
sities in Canada and the United 
States and the wives or widows 
of such employees. 

It has no agents and does not 
solicit business. 

It is not licensed in Canada. 

This last reason on the face of 
it would be a drawback, But the 
difficulty is ameliorated some- 
what by the fact that it does not 
solicit business in this country, 
while its policyholders are all in 
a position to know what they are 
buying and with whom they are 
doing business. Canadian policy- 
holders, moreover, have direct, 
representation on the board, The 


-| Association writes both annuities 


and life ingurance. On Dec, 31 
it had about $87 millions of 
life insurance in force of which 
$77 millions was individual life 
insurance, It also had 42,657 re- 
tirement annuity contracts. Life 
insurance in force in Canada on 
Dec. 31, 1947 was $3,800,000. 

Total assets were $220.6 mil- 
lions and since the company start- 
ed business in 1918 it has paid out 
almost $50 millions in benefits to 
policyholders and beneficiaries. 
The number of individual policy- 
holders has grown to 52,000. 

No Profit to Stockholders 

The T.1A.A. is a legal reserve 
life insurance stock company in- 
corporated in New York state in 
1918. It was organized on the 
initiative of the Carnegie Founda- 
tion for the Advancement of 
Teaching, to issue life insurance 
and annuity contracts to em- 
ployees of cqlleges and univer- 
sities in Canada, the United States 
and Newfoundlend, Its charter 
provides explicitly that its busi- 
ness shall be done “without profit 
to stockholders.” 

Carnegie Corp, of New York 
endowed it initially with $1 mil- 
lion. For some years expenses of 
operation were paid by gifts 
from Carnegie sources. In 1938) 
the Carnegie Corp. made a fur- | 
ther gift of $6.6 millions. The As- 
sociation’s stock was then trans- 
ferred to a small self-perpetuat- 
ing membership corporation cre- 
ated by special legislation of the 
New York legislature. The mem- 
bers elect trustees for the associ- 
ation from year to year. 

Providing retirement incomes 
for staff members of the eduga- 
tional institutions in the associa- 
tion is its principal activity. 

The Association also issues the | 
usual types of life insurance con- | 
ot r 


f 


tracts and some special forms. 

Here are some representative 
whole life premium rates com- 
pared with those of a representa- 
tive Canadian life company 
(endowment at 85) in brackets: 
whole life insurance premiums at 
age 30, $20.52 ($22.19); at 40, 
$28.76 ($30.53); at 50 $42.48 
($45.06), 

Of the total assets of over $220 
millions well over $10 millions 
represent reserves for future 
benefit payments on contracts for 
Canadian policyholders. 

A feature of the TIAA annuity 
contract is that it is wholly owned 
by the individual, so that he can 
move around from college to col- 
lege, from college to research 
organization and back again to 
college, his contract remaining 
good all the time. 

Collective (group) insurance 
plans are issued to groups of col- 
lege staff members without medi- 
cal examination. These contracts 
provide small death benefits for 
all staff members covered. 

In 1905 Andrew Carnegie estab- 
lished the Carnegie Foundation 
for the Advancement of Teaching 
with a gift of $10 millions. He 
had become impressed with the 
low scale of salaries among col- 
lege teachers and the lack of pro- 
vision for their support after re- 
tirement, and the said foundation 


_| was the result. The idea of a col- 


lege retirement plan resting on 
the co-operation of the college 
and teachers developed in the) 
next 15 years until in 1918, the) 
TIAA was established, its stock 
being held by the Foundation | 
until 1938 when it was turned over | 
to the board of trustees. The Asso- | 
ciation operates under New York 
state law, its investments being 
under the jurisdiction of the state | 
department of insurance. 

Canadian educational organiza- | 
tions with retirement or collective 
life insurance plans with the 
TIAA covering 1,600 of their | 
members, number 15. Individual | 
policyholders in Canada and the | 
United States total 52,000. | 

President MacKenzie’s predeces- | 
sor as a Canadian representative | 
on the trustee board was G. C. 
McDonald of McDonald & Cur- 
rie, chartered accountants, Mont- 
real. 


“APPRAISALS 

of buildings and equipment 
INSPECTION 
EXPEDITING 


of bulidings, 
materials and machinery 
during construction. 


CHAS. WARNOCK & CO. LTD. 


Montreal Toronto 
MA. 3777 AD. 8842 


Hamilton 
2-4173 


New Issue 


May 22, 1948 


$5,790,000 


Province of Manitoba 


Debentures 
To be dated June 15th, 1948 


$180,000—234% to mature annually June 15th, 1949-1958 
$3,990,000—314% to mature June 15th, 1963 


Principal and half-yearly interest (June 15th and December 15th) payable in lawful money 
of Canada in the cities of Saint John, Montreal, Toronto, Winnipeg, Regina or 
Vancouver at the option of the holder. The Debentures of this issue are 
non-callable prior to maturity. Coupon Debentures in denominations 
of $1,000 and $500 with provision for registration as to principal. 
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An Annual Sinking Fund will be established with respect to the $3,990,000 Debentures 


maturing June 15, 1963, at 3% per annum of the principal amount thereof, commencing 
April 1st, 1949. 


Legal Opinion: Messrs. Daly, Thistle, Judson and McTaggart. 


In the opinion of Counsel, these Debentures will be direct obligations of the Province of 


Manitoba and principal, interest and sinking fund will be payable out of the Consolidated 
Fund of the Province. 


3%% Debentures, due June 15th, 1963 
Price: 101.25 and accrued interest to yield about 3.15%. 


We offer these Debentures, as principals, if, as and when issued and accepted by us, subject 
to the approval of Counsel. Subscriptions will be received, subject to rejection or allotment, 


in whole or in part, and the right is reserved to close subscri 


notice. 


ption books at any time without 


It is expected that Debentures in interim form will be ready for delivery on or about June 


15, 1948. 


Descriptive circular available on requestg 


Royal Securities Corporation 


Limited 


Cochran, Murray & Co. 
« Limited 


James Richardson & Sons 


Nesbitt, Thomson & Company 


Limited 


The information contained herein has been obtained from official sources but is not guaranteed by us: 


alty consideration will be normal 
Crown royalty. Terms of the of- 
fering call for submission of 
sealed tenders by close of busi- 
ness May 25, Each bid must be 
accompanied by a_ certified 
cheque for full amount of cash 
bonus offered, plus first year 
lease rental (at $1 per acre), lease 
fee ($10), and usual $2,500 de- 
posit (which is returnable when 
development is started). Each 
tract carries a Sept. 1 drilling 
commitment. 
« » * 


New U. S. Entrants 
Honolulu Oil Corp., a large in- 


the Matson Steamship Co., is en- 
tering Alberta. Honolulu is com- 
ing in as an equal partner with 
Barnsdall Oil Co., another large 
American independent which 
established offices in Calgary 
several weeks ago, 

Barnsdall’ will act as operator 
of the joint Alberta program, ex- 
pected to develop into a large one. 
Manager of the project is W. 
Eugene Powell, Los Angeles geol- 
ogist who established Barnsdall 
offices in Calgary. Chief geologist 
is Leslie M. Clark, formerly head 
of Shell Oil’s geological depart- 
ment in Western Canada, who re- 
cently joined Barnsdall. It is un- 


will be bringing in of a seismo- 
graph party early next month, 
and the securing of additional 
geologists and geophysicists. 

Barnsdall, headquartered in 
New York, is an important oil 
producer in several American 
states. Its new Canadian division 
comes under direction of its Los 
Angeles office. Honolulu Oil Corp 
is headquartered in San Fran- 
cisco. ‘ s 


Oil Revenue Mounts 


Gross revenue from sales of 
Alberta crude oil and natural 
gasoline climbed to a new quar- 
terly high of ‘$6,837,654 for three 


dependent California and Texas !derstood that next steps in the! months ended March 31, 1948, 


producing company controlled by | 


joint Barnsdall-Honolulu program 


| according to records compiled by 


Great Companies 


P & NG Conservation Board. This 
represents an increase of $3,011,- 
950 over gross yield in first quar- 
ter of 1947, 


Chief reason for boost in gross 
revenue is higher scale of oil 
prices which came during latter 
part of 1947. Second reason for 
higher revenue—and one of prime 
importance to oil-short Canada— 
is mounting production of oil in 
Alberta. Oil and natural gasoline 
production during the first quar- 
ter of 1948 was 2,062,270 bbls., an 
increase of 457,076 bbls. over 
yield in same period last year 
(1,610,194 bbls). Yield in first 
quarter of 1946 was 1,898,217 
bbls., 164,053 bbls. under 1948 


first quarter figure. 


| 


Join Forces to Build Diesel-Electric 
Locomotives in. Canada 


Moontreat Locomotive Works Limited and Canadian General Electric Company Limited 
announce a policy of cooperation in the building and servicing of diesel-electric locomotives 


in Cd4nada. 


° 4 


Thus the engineering and production staffs of the largest manufacturer of locomotives in 
Canada and the largest manufacturer of electrical products in Canada will team up, using 


Canadian labor and materials insofar as possible, to produce this newest and most successful 
form of railway motive power. ; 


The immediate benefit to Canadian railroads will be faster delivery of new equipment and 
better all round service facilities. Tooling up at the plants of both Companies is well under- 
way and while initial production will be devoted to the popular 1000 hp switchers, it is expected 
that eventually MLW-CGE will build a complete line. 


The move for a joint effort on the part of these two prominent Canadian firms follows the 
pattern established by their respective affiliated companies in the United States. American 
Locomotive Company and General Electric Company have been a team in the production of 


diesel-electric locomotives since 1924 and are currently supplying ne 
this type of motive power to Amefican railroads. 


arly 40% of all orders for 


The first locomotive to be produced by the new Canadian coalition will be exhibited at the 
Canadian International Trade Fair in Toronto and then delivered to the-Canadian Pacific 
Railway as a unit of the first MLW-CGE order. 


MONTREAL LOCOMOTIVE WORKS 


LIMITED 


CANADIAN GENERAL ELECTRIC: 


COMPANY 


» LIMITED 





4. T, KEENAN 


Mr. C. A. Bradbrooke, Vice-President and 
General Sales Manoger of Rubberset 
Company Limited, announces the ap- 
pointment of J. T. Keenan, to the office 
of Sales Promotion Manager for Western 
Caneda, effective June Ist. Mr. Keenan, 
who was formerly the Division Manager 
in Vancouver, will now have his head- 
quarters at 44 Princess Street, Winnipeg. 

* 
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LABOR ROUNDUP 


By RONALD WILLIAMS 


Is Wage-price Race Slowing Down? 
U. S. Unions Find Raises Harder to Get 


All signs on the industrial front 
in the United States point to a 
definite slowing down in the in- 
flation race between wages and 
prices. 

The nine-year-old upwafd 
movement appears to be halted, 
at least temporarily. For the first 
time in a long time, unions are 
running into real difficulty get- 


ting a third postwar round of. 


raises. 

In Canada, things hardly seem 
to have reached this stage. Wage 
developments here normally lag 
a year behind the United States. 
On this basis we could expect the 
current U. S. trend next year. 

The big blow to a third-round 
wage increase. in the.U. S.. was 
struck by the steel industry with 
electrical manufacturers follow- 
ing through, 

U. S. Steel Corp., the bell- 
wether for the industry and to 
some extent for all industry, set 
the pattern by countering wage 
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Electric Co. and Westinghouse 
followed suit. (In Canada, steel 
settled for’ lic’ an hour and pay 
for six statutory holidays.) 

Unions complained ‘the price 
reductions were too small to be 
considered a substitute for pay 
raises. But whether they liked it 
or not, they were behind the eight 
ball. A strike in the face of price 
cuts would be hard to sell. 

Wage increases already granted 
have averaged around 1lc an hour 
against a national average of 
18%4c in 1946 and 15c in 1947, Now 
the talk is that any raises award- 
ed from now on will be somewhat 
less than llc; probably between 
five: cents to 10 cents. Chrysler 
Corp., now strike-bound, had of- 
fered six cents and was. turned 
down. 


Ford caused some consternation 
in labor ranks by countering a 
union 30c inctease with a pro- 
posal to cut wages in the interest 
of “public security.” The union of- 
fered to forget wages altogether 
if Ford “suécessfully exert its 
influence to effect a substantial 
rollback ih the cost of living.” 
(Wage talks in the Canadian auto 
industry begin next month.) 

The danger in this stiffened 
attitude toward another round of 
raises is strike action. Already the 
U. S. is embroiled in a bitter 
packinghouse strike. Last week 
75,000 Chrysler workers struck. 
The week before, only. govern- 
ment intervention prevented a 
rail strike. So far there’s been no 
concerted attempt against the no- 
raise line. 

However, .if, the CIO_ Steel- 
workers decide to challenge the 
industry’s attitude, many. believe 
it could be the signal-for another 
mass attack by the CIO. 


Reds Direct 
Strike Violence. 


Tuesday and Friday last wegk 
were red-letter days for Toronto 
Communists: the Red-run CIO 
Electrical Workers staged the most 
violent demonstrations in the cur- 
rent strike at Rogers Majestic 
Radio Corp., Leaside. 

On Tuesday, 500 demonstrators, 
drawn from UEW locals in Hamil- 
ton, Welland and Toronto, clashed 
with Provincial and Leaside police 
in. a brief but bashing : battle. 
Seven demonstrators, ‘none of 
them Rogers employees, were ar- 
rested. 

On Friday, the Commies em- 
ployed the same strategy. Unable 
to muster any substantial strength 
from the plant itself (240 of the 
400-odd employees were on the 
job this week) they again brought 
reinforcements from other plants. 
This time members of the equally 
pro-Red Canadian Seamen's 
Union were on hand. 

The mob scenes were even more 
violent than Tuesday. There was 
also more evidence of over-all 
direction, At least one known 
Communist was among those 
directing the attack against police, 
nonstrikers. and the plant gates. 

They tried to duplicate the auto- 
blockade which the Communists 
used so effectively during the 1945 
Ford strike. Three cars had been 
drawn across the road leading to 
the plant when 50 police were di- 
verted to clear the road block. 

This weakened police lines in 
front of the plant, and the demon- 
strators surged forward. Police- 
men were kicked and pelted with 
eggs. A police photographer who 
tried to take a picture of demon- 


demands with price cuts. General 


‘| strators dragging a nonstriker off 


JACK: Hello, Bill, glad to see you,again. Wish I could spare 
the time to go trout-fishing like you did» How. was everything? 


BILL: Just wonderful—weather excellent, accommodation 
fine, fish biting—and I. met a most interesting man. 


JACK: Do I suspect a story is coming up? 


BILL: You do! He is connected with a gold mine in South 
America, and a few weeks ago they had a breakdown due to 


the breakage of a vitally 


important piece of machinery. 


Their production was held up until it could be replaced by 
the Canadian manufacturer. To get it there by freight would 
have taken a full month, with a loss of thousands of dollars 
per day in production. The situation looked bad. 


JACK: Yes, I can see that, but what did he do? 


BILL: Told me he'd read an advertisement of Canadian- 
European Forwarders, and telephoned them in the hope they 
could help him. Their Air-Cargo department actually put 
the required part in the consignee’s hands, in South America, 
in less than three days after the manufacturer gave it to 
them. The cost, of course, was negligible—and the saving 


enormous, 


JACK: A darn good experience. ‘The use of’ Air Freight and Air 
Express Services certainly is growing, isn’t it—and I don’t know 
Sevety better than Canadian-European Forwarders to expe- 


CANADIAN-EUROPEAN FORWARDERS LTD. . 


Canada's Leading International Freight Forwarders 


Empire Building 
TORONTO 1 


EL. 5491* 
(4 lines to Central) 


a bus was knocked down. 

‘The sequel: 15 more arrested, 
including UEW Secretary George 
Harris, a former LPP official in 
Toronto. On Monday (May 17) 
two more were arrested. This 
brought the total number to 36. 

Of these, 14 were actually 
Rogers employees. But 10 of them 
were arrested during the first two 


COMPANY 
REPORTS 


TIP TOP TAILORS’ net profit for 
the year ended Jan. 3, 1948 was up 
3.2% from the year ended Dec. 28, 
1946, Demand for company pro- 
ducts continued at a high level, 
President David Dunkelman states. 
Two new store properties were 
acquired, and two store locations 
no longer required, -vere sold. Im- 
provements to plant and stores are 
contemplated as costs and availa- 
bility of building materials permit. 

Net working capital increased by 
$233,298 to $2,326,664. Principal 
changes in financial position are 
disposal of Dominion of Canada 
bonds of $294,850, retirement of 
bank advances and increase of 
$368,296 in inventories. 

CONS. INCOME ACCOUNT 


Years Ended: + Dec, 28 
1946 
Net oper. earns. ..... 
Less: Deprec. .......- 


Bond int. 


Add: Invest. 

Net profit 

Less: Com. divds. .... 

Sueplus for year 

Times Bond Interest Earned: 
Before depr. ....... 17.87 
After depr. 

Earnings per Share and 


15.47 
15.72 13. 
Dividend Record: 
$2.73 $2.65 
0.30 0.30 


CONDENSED CONS. BALANCE SHEE 
As at: J 4 a 28 


Cash & Dom.bds. .... 
Accts. rec. 
Life ins. ¢.S.v. . 
Inventories 

Total curr. assets .”. 
Misc. assetss 


assets 
Total assets 


000} of. Local 


65} ted the 


days. Since the Commies really 
began td turn on the heat and 
bring in reinforcements, only 
four of the 26 arrested were em- 
ployees. 

Instead of strengthening the 
UEW hand, lawlessness was hav- 
ing the opposite effect, Each day 
more and more employees were 
reporting for work. The AFL 
Electrical Workers which is chal- 
lenging the CIO union's bargain- 
ing rights was gradually getting 
the upper hand. They already 
have a majority in the tube divi- 
sion and were close to it in the 
radio branch. 

ca * + 
Full Employment 
Is ILO Goal 


The International Labor Organ- 
ization will consider the adoption 
of two regulations as steps to- 
ward the objective of full em- 
ployment at its annual confer- 
ence at San Francisco this year. 
One regulation would require 
governments to set up national 
employment services; the other 
would provide for vocational 
guidance for young persons and 
adult workers. 

Under the vocational guidance 
plan ILO will recommend two 
things: (1) public vocational 
guidance facilities for young per- 
sons attending or leaving school 
and for other young persons up 
to an age specified by national 
laws and regulations. (2) public 
employment counseling facilities 
for adult workers. 

According to ILO Belgium, 
Canada, Sweden and _ United 
States are giving greater recogni- 
tion to vocational guidance for 
out-of-school youth. In Canada it 
has been the custom to let the 
organization of vocational guid- 
ance grow from the local to the 
national level. 

= a. a 
First Anti-Red 
Revolt in AFL-TLC 

There are 14 Canadian unions 
in which the Communists have 
control or in which their power 
is great: 

In The CIO-CCL 
United Electrical Workers 
United Auto Workers 
Fur and Leather 
Mine, Mill and Smelter 
B. C. Woodworkers 
Shipyard © General Workers’ 

Federation of B. C. (CCL only) 
United Office ‘and Professional 
' Workers (CIO but not CCL) 


In The AFL-TLC 

Canadian Seamen’s Union (TLC 

only) 

International Chemical Workers 

United Textile 

United Garment 

Lumber and Sawmill 

Canadian Fishermen's 

(TLC but not AFL) 

United Fishermen and Allied 

Workers of B. C. 

In four of the seven proed 
CIO unions there have been re- 
volts against Communist domina- 
tion in the past year; until last 
week, in no AFL-TLC groups. 

In. Montreal, the International 
Chemical Workers became the 
first pro-Communist AFL-TLC 
union to try to upset the Red 
bandwagon. 

Ironically, the revolt was led by 
aman who was once closely align- 
ed with the leftwing, Alex Welch, 
president of a Toronto local, and 
now a vigorous anti-Communist. 

With the president of another 
Toronto local,, James Harper, 
Welch accused ‘ive of the union’s 
appointed officers of Commun- 
ism. 

The charges were aired during 
a 90-minute secret session before 
International President H. A. 
Bradley of Akron, O. His verdict: 
“|... The charges are unproven 
as far as I am concerned.” 

He warned, however, that if he 
got proof otherwise, the accused 
men would not be in the union 
two minutes. “I hate their (Com- 
munists) very existence,” he de- 
clared, during an hour-long speech 
on the perils of Communism in 
the labor movement. 

There are 90 locals in the union, 
30 of which are in Canada. 

* * 7 
Teen-agers Pawns 
Of Reds in CSU 


Among labor men who know 
how the Communists work in 
unions, it’s no secret that the Reds 
will use anyone they can as 
pawns in striking a blow for 
Moscow. The uninformed or in- 
experienced are their most useful 
tools, 

Of the 24 Canadian Seamen’s 
Union pickets committed for 
trial last week on charges of 
violence along the Welland canal, 
22 were teen-agers. Half a dozen 
were 16, one was 13. 

The seven who elected sum- 
mary trial and were convicted 
last Friday were all in their teens. 
They got six months in jail and 
were fined $1,512 between them. 


Union 


3} All pleaded guilty. 


As in the Rogers Majestic strike 
(see above) lawlessness had net- 
rank-and-file unionists 
nothing but trouble. But their 
Red leaders were able to brag 
about striking another blow for 
democracy and the right to organ- 
ize. * 

+ 7 ~ 
Glass Workers 
Want 27c Raise 


Seeking to enforce demands for 
an increase in wages from 98 
cents to $1.25 an hour, 45 members 
1521, International 
Brotherhood of Painters and De- 


= corators (Glass Workers)—AFL 


took strike action May 10 against 
Hobbs Glass Co. and Bennett 


COST DEPT 


PAYROLL DEPT, 


May 22, 1948 THE FINANCIAL POST 


SALES DEP 'T 


PRODUCTI! » ” 
CONTROL DEPT , 
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= PURCHASING DEPY 
bed 

ACCOUNTING DEPT 


& hours’ writing by one girl 


NE girl in a few hours can write vital information 
for half a dozen or more different departments of 
your business. The versatile Addressograph method of 
mechanizing paperwork speeds the work in every phase 


of business. 


The drudgery of writing or typing repetitive infor- 
mation is eliminated. Instead you put information on 
business forms at the rate of 5,000 words or: 30,000 
figures a minute without a single error! 


Large or small business can use Addressograph in every 
department. Some utilize a centralized Addressograph 


Addressagraph 


TRADE MARK 


SIMPLIFIED BUSINESS METHODS 


Glass Co. in Windsor, Ont. 


HALIFAX 


department—others find it pays to put in separate departs 
mental installations. You can use Addressograph equips 
ment with existing systems and routines—alone or in 
combination with other business machines. 


The Addressograph method saves wherever you, write 
the same information more than once. You can handle 
high volume jobs easily. You can make big savings on 
even small runs, 


An Addressograph man, trained in simplified business 
methods, will be glad to study your problems; make 
recommendations. 


Write or Phone Neores! Office 
ADDRESSOGRAPH-MULTIGRAPH OF CANADA Limited 
Head Office and Factory: TORONTO 


Sales and Service Agencies: 
MONTREAL OTTAWA TORONTO 
CALGARY EDMONTON VANCOUVER 


QUEBEC HAMILTON WINNIPEG 


for the union, said was the first| shop type of union security with| union demands with an offer of 


Pickets were thrown around | strike in Canada called by glass}a company check-off of union| $1.03 an hour; The strike has beem 
both plants at 8 a.m., May 10, in| installation men. 


what Joe Durocher, business agent 


Wa 


el ea alles 


KEY to WATERFOWL ILLUSTRATED 


1 GREEN-WINGED TEAL (C & A) 
2 SHOVELLER (C & M) 

3 AMERICAN PINTAIL (P & A) 
4 REDHEAD (C & A) 

5 CANVAS-BACK (C & A) 

6 RING-NECKED DUCK (A) 


Letters in brackets show flyways used 
7 BLACK DUCK (A) 


THE CARLING BREWERIES LIMITED 


WATERLOO, ONTARIO 


& AMERICAN GOLDEN-EYE (A) 
9 CANADA GOOSE (M & A) 
10 MALLARD (C & M) 
11 LESSER SCAUP (P & A) 
12 BALDPATE (P & A) 


CARLING'S 


dues, Negotiations began last Nov.| sanctioned by the international 


The union also demands a union} with the companies countering! office of the union, Durocher said.” 


7 aR 


A vital factor in the survival of North America’s 
waterfowl.is our knowledge of the routes they 
travel in their spring and fall migrations. With 
this information we are able to provide sanctu- 
aries where they offer the greatest number of 
birds a spot to rest and feed unmolested. The men 
who have helped to plot the flyways, devoting 
years of voluntary effort to banding birds, deserve 
the deepest gratitude from all nature-lovers. 


TCOPYRIGHT BY CARLINGS, 1905" 
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.\What’s Trend in Business Failures? 
Here Are Warning Signs as First Quarter Up Over ’47 


CANADIAN 
TREMBOLGRAPHS 


THE 
INVESTORS 
FINANCIAL 
SERVICE 
in 
READY REFERENCE FORM 


Thirty items of analytical informa- 

fien in graphic and tabular form 

on more thon 180 Canadian 
Corporate Securities. 


Write for Descriptive Folder 
| Bolton, Tremblay & 
Company , 
Investment Consultants 


266 St. James St. W. 
MONTREAL 


TAD UR aliases LTE, 
{v2 CVElTY PU pose/ 


” 


Our continuous effort is 
devoted to making better 
Paint Products 


A great name in paint making 


Admitted Assets... $6,784,348.81 
‘Surplus eeeeeeceeee 3,180,060.58 
Dom. Govt. Deposit 2,378,615.74 


Write for Financial Statement 


ern Office 
TORONTO 


If you don’t tighten up on credit 
and check your inventories, you 
may be doing business with the 
bailiff shortly. 

This word of warning to small 
retailers emanates from. some 
of the companies supplying mer- 
chandise. The Financial Post 
learns from the credit manager 
of a million-dollar corporation 
that perusal of a customers’ books 
a few days ago revealed well over 
50% of accounts receivable to be 
“deadwood.” Hardly a healthy 
situation when the merchant is 
paying suppliers on a seven- and 
30-day basis for merchandise. One 
spoke of an account with $10,000 
in inventory “tucked” away in 
the cellar; at least 50% greater 
than required for sales in sight; 
and he needed that stock moving 
to meet his obligations. 

other word of warning might 
be gleaned from business failure 
statistics for the first three months 
of 1948, just released by Dun & 
Bradstreet of Canada. About 85% 
as many retail stores gave up the 
“ghost” in the March quarter as 
compared with a year ago; or 
200% above the corresponding 
period in 1946. And the mortality 
rate has been 83% greater in the 
food line alone this year; almost 
500% greater than in the 1946 
period, 

The trend of failures at the re- 


tail level cannot be regarded as’ 


“alarming,” authorities tell The 
Post, as the actual number of 
businesses closing “doors” is still 
quite small. However, the opinion 
is that a trend has developed and 
corrective measures should be set 
in motion. 

The number of firms collapsing 
—manufacturers, wholesalers, re- 
tailers, construction and those 
providing commercial services—is 
still far below prewar levels. 
However, business analysts can- 
not lose sight of the fact that first 
quarter 1948 mortalities exceeded 
all of 1944, 1945, and were just 
slightly below all of 1946. Aver- 
age liabilities per: failure of 
around $24,000 are below 1946, 
but greater than any year since 
1928 when the average liability 
of the 2,120 failures ran $25,198. 

The province of Quebec, long 
the leader in the Dominion’s fail- 
ure record, still leads in the up- 
ward movement of business clos- 
ures, The province recorded 201 
of the 304 failures in the entire 
Dominion in 1947; 96 of the 130 
total in 1946. 

Montreal led: with 123 failures 
in 1947 for total liabilities of 
$3,321,000 as against 31 failures 
and $1,029,000 liabilities in 1946. 

Toronto experienced an increase 
from eight failures in 1946 to 35 
last year and a rise in liabilities 
of from. $215,000 to $868,000. 


How are your inventories? Your accounts receivable? 
Theré are warning signs in the business failures in 
Canada for the first quarter of the year. Here’s a report 
on what’s happening, with a round-up of the experience 


in the major cities in 1947, 


Edmonton, Alta. and Windsor, 
Ont., were the principal cities of 
the Dominion free of failures in 
1947 or 1946. 


Some of Canada’s business 
houses have experienced a mark- 
ed change in collections lately; an 
important increase in NSF checks 
and appeals for extra dating on in- 
voices. One firm, conducting a 
Dominion-wide business in the 
food line, anticipates a number of 
failures in newly established re- 
tail stores before the year is fin- 
ished. \e@ 


Why? 


A combination of limited capi- 
tal being tied up in heavy inven- 
tories at the outset; lack of knowl- 
edge of the line; increased store 
rents; tendency to handle a “big 
volume” on credit. ' 

The neighborhood store is said 
to be finding it much more diffi- 
cult to maintain sales volume 
these days due to the concentra- 


tion of chain stores in specific 
districts. Said one wholesaler: 
“The housewife makes her cash 
purchases at the chain store and 
her credit purchases and demands 
for delivery service at the corner 
grocer.” 

D & B figures indicate that un- 
dertaking or laundering are some 
of the healthiest businesses to be 
in these days as only one in each 
line has been sold out of business 
in the past two years. Here is the 
record of Canadian failures in 
first quarter 1948 ys 1947: 

Division Number Liabilities 
$000 

1948 1947 1948 1947 

33-29 : 835 

“8 147 

37 © 20 147 


Construction . 14 8 85 160 
Com. Service , 7 2 81 


65 $2,520 $1,370 


Manufacturing 
Wholesale . 
Retail 


In the manufacturing group, 
textile failures increased 200% 
this year; forest product mortality 
was Slightly improved; machinery 
failures jumped about 66%; 


Uniform — Air Standards 
Drafted for 4.7 Nations 


MONTREAL (Staff)—Interna- 
tional Civil Aviation Organiza- 
tion (ICAO) last week announced 
that the first sets of standards for 
uniform operation of air transport 
services have been approved. 
Earlier this year International 
Air Transport Association (IATA) 
reported on a successful first year 
of clearing house operations. 

ICAO’s sets of- standards for 
uniform air operation are said by 
many air experts to represent one 
of the greatest forward steps in 
international aviation. So far five 
sets of standards have been ap- 
proved. They are: 

(1) Personnel licensing — tech- 
nical requirements and exper- 
ience necessary for pilots and air 
crews flying international routes. 

(2) Aeronautical maps. and 
charts—provide detailed specifi- 
cations for production of all types 
of maps and charts. 

(3) Rules of the airsgeneral 
flight rules, instrument : flight 
rules, right-of-way rules. 

(4) Dimensional _ practices — 
provide for progressive measures 
to do away with. the confusion 
caused by use of both metric and 
foot-pound-second ‘units in air- 
ground communications. 

(5) Meteorological codes— 


has served Toronto for 10 © years 


ae 


Speed in travel, speed in production... These are 
the demands of industry in 1948. And, from among 
fuels GAS has been chosen for its unfailing SPEED 


and controllability. 


In one hundred years GAS has grown from the fuel’ 


of the lamplighter to the fuel of 1000 uses in hundreds of 
different industries. 


Consumers’ Gas owes a debt on its Centenary.to the pioneers of. 
Canadian industry for the early faith they had in GAS. And 
today it reaffirms its ever-present purpose to keep 

GAS in the forefront for SPEED in industry. 


S” 


Consumers’ Gas 
celebrates its Centenary 
by saluting the City it has 
served for 100 years. 
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UNIQUE FACTS ABOUT TORONTO 


Malton Airport is one of the largest 


airports in Canada. 


Ite has three run- 


ways, each about a mile long. During 
a month more than 14,000 passengers 
board the planes which bring distant 
cities near to Toronto. Over 170,000 
Ibs. of mail, 160,000 Ibs. of express and 
7,000 Ibs. of freight are carried 


every month. 


Zhe Consumers Gas 


COMPANY OF TORONTO 
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specify the various agréed sys- 
tems used for the transmission of 
meteorological information, 

These standards have now 
been sent to ICAO’s 47 member 
nations for comment. Unless the 
majority of the member states 
disapprove of any of these stand- 
ards, each one must be put into 
effect in each member’s territory. 
If any country is unable to 
comply with any of the approved 
standards, it must notify ICAO 
so that the other nations may be 
warned. 

Looking at the economies of in- 
ternational aviation, IATA re- 
ports that its clearing house dur- 
ing 1947 handled transactions 
totalling $52.4 millions. It states 
that the clearing house saved 24 
members more than three times 
the annual cost of operating the 
institution, 

On December _ transactions 
alone, protection from _ losses 
which would have followed de- 
valuation of the French franc 
saved clearing house members a 
total of $132,000, A. J. Quin- 
Harkin, manager of the clearing 
house, stated. 

The French france was devalued 
in-terms of other currencies on 
Jan. 25 and before December, 
clearing accounts were offset, Un- 
der the standing regulations, 
December franc _ transactions 
amounting to $296,000 were first 
reduced by offsetting to $157,232, 
which balance was then settled 
in pounds and dollars at the old 
rate of the franc. 

Thus the French airline, which 
had collected francs but was re- 
quired to pay, up in other curren- 
cies, was saved a total of $68,000 
by the offset. Those who had ac- 
cumulated franc credits after the 
offset was made saved a further 
$64,000 through being able to con- 
vert them into pounds or dollars 
at the old rate. 

Mr. Quin-Harkin states the 
clearing process has been able to 
give complete protection to credi- 
tor members and partial protec- 
tion to debtor members, In addi- 
tion, by reducing the bulk amount 
on which exchange premiums 
must be paid,.members were 
saved $20,000 to $30,000. For ex- 
ample, the $52.4 millions 1947 vol- 
ume was settled by payments of 
only 18% or $9.6 millions in cash. 


Garage Supply 


Passes Into 


Staff Control 


Control of another long-estab- 
lished Ontario firm has passed 
into the hands of the employees. 
The firm—Garage Supply Co., 
Toronto — currently employs 
around 140 and operates a ma- 
chine shop and six warehouses 
located in Toronto, Belleville, 
Hamilton, Kitchener, Orillia and 
St. Catharines. 

Founded in 1914 by W. R. 
Sachs, the company wholesales 
garage supplies and automotive 
equipment. Sales last year ran 
around $2,125,000—a record high. 
This spring Mr. Sachs, owner of 
about 95% of the company stock, 
offered staff and employees an 
option on the bulk of his holdings. 
Some 2,200 of the total authorized 
and outstanding 3,000 shares of 
no par value stock were taken up 
under the offering. Price paid 
was $100 a share. Although Mr. 
Sachs will retain a block of re- 
maining shares, part of it will be 
available for additional purchases 
by the staff. 

The offering has established a 
market price for the shares. of 


| Garage Supply Co. (formerly a 
| private company), and a price 


that might be used in the event of 
succession duty payments, 

The new board of directors has 
not yet been appointed and form- 
er officers are carrying on until 
new shareholders meet and elect 
the new board, 


% 


others in the field showed little 
change. 

The retail division showed an 
83% gain in foods; no change in 
farm supplies and general stores; 
rise in general merchandise fail- 
ures; 200% jump in wearing ap- 
parel shops; big percentage gains 
in furniture and household fur- 
nishing failures; 200% increase 
in hardware; 66% gain in restaur- 
ant closures, etc. 

The largest increase in construc- 
tion field group was shown by 
general contractors. 


Ind. Acceptance 
New Bonds Sold 


MONTREAL (Staff) — Indus- 
trial Acceptance Corp. has sold 
$1 million of 4% sinking fund 
debentures series “C” dated May 
1, 1948 and due Nov. 1, 1966. This 
represents the balance of an au- 
thorized issue of $5 millions of 
sinking fund debentures. Offered 
by Greenshields & Co. and Wood, 
Gundy & Co., at a price of $99.75 
to yield approximately 4.02%. It 
is stated that the entire issue has 
been distributed . 

Proceeds of the issue will be 
used for general corporate pur- 
poses. The increasing volume of 
business being handled by IAC 
has necessitated an increase in 
the company’s working capital, it 


S. H. GREEN 


general sales manager of Don- 
ald Ropes & Wire Cloth Ltd., . 
has been elected a director of 
the company, and appointed as- 
sistant to the general manager. 


is said. 

After giving effect to this fi- 
nancing there will be $4.9 mil- 
lions of debentures outstanding, 
since $100,000 were retired last 
year out of sinking funds. Interest 
requirements on the amount out- 
standing will total $176,500. For 
the 10 years ending Dec. 31, 1947, 
average earnings of the company 


amounted to $558,292 annually or|§ 


3.16 times interest requirements 
according to the offering prospec- 
tus. In 1947 interest requirements 
were covered seven times and in 
the first two months of 1948 were 
covered at the rate of 10 times, 
it is stated. 
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YOU'LL AGREE WITH DODGE ENGINEERS — 
“THE 1948 


SEE THEM AT 
DRIVE THEM 


NEW EASE OF HANDLING 


You'll save time on the job 
with these easier-to-manoeuvre 
Dodge trucks. Combination of 
a new type of steering and 
shorter wheelbases that take 
full-sized bodies, let you turn 
in much smaller circles — the 
same size circle either right or 
left. Drive them and prove for 
yourself their near passenger- 
car ease of handling. 


NEW COMFORT 


Deeper, wider, roomier cabs 
with luxury-padded chair-high 
seats give drivers and helpers 
new comfort. Clear floor space 
and wide doors make it easy to 
get in and out of these new 
cabs. Seats are fully adjustable 
for position and back support 
to reduce driving fatigue to a 
minimum. 


THE MEW 


Es 


YOUR DODGE DEALE 
— JUDGE FO 


NEW SAFETY 


Note the tremendously in- 

“creased vision of the new 
Dodge cabs. Windshields and 
windows are much higher and 
wider and the rear window is 
longer. New, improved equal- 
pressure hydraulic brakes have 
approximately. 20 per cent. 
greater braking area and give 
you sure, safe stops. 


NEW PERFORMANCE 


You'll get better performance 
than ever before from these 
husky new Dodge trucks... 
they are adding to the Dodge 
reputation for Dependability 
under all conditions. Power- 
ful, dependable Dodge engines 


are “Job-Rated” for most effi-- 


cient operation of each of the 
many Dodge truck models 
(G.V. Wes. start at 4,200 Ibs.). 
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Are We Coaxing a House Bust? 


Easier Mortgage Terms Seen Hiking Prices to Danger Line 


An American, L. Douglas Meredith 
in testimony before a U. S. Congres- 
sional hearing recently warned of 
inflation danger in housing legisla- 
tion. Because housing investment is 
@ question of immediate moment in 
Canada and because Mr. Meredith’s 
words are a logical and clear por- 
trayal af the = of Canadian as 
well as U. S, life insurance com- 
‘panies on this question, The Finan- 
‘cial Post here summarizes his state- 
mert. 

Mr. ar a executive a 
president a mance comm 
chairman of National Life Insurance 
Co., Montpelier, Vt.pchairman of the 

subcommittee on postwar housing of 
the Investment Research Committee, 
which is a joint committee of the 
Life Insurance Association of 
America and the American Life 
Convention. The occasion was a ses- 
sion of the joint committee on hous- 
ing of the U. S. Congress. A digest 
of hig statement follows: 


There are two cardinal facts in 
the 1948 housing situation which 
should influence policy for this 


year: ‘ 
1, The present struggle to con- 

trol inflation must be won before 

there can be hope of meeting 


housing objectives fully. Toward |. 


this end little will be accom- 
plished now by easier mortgage 
terms, housing subsidies, restrict- 
ed int interest rates and similar pro- 
posals. Except through techno- 
logical advances such as are now 
under way, it is not possible im- 
mediately to stimulate production 
to greater heights without in- 
creasing the inflationary risk. 

2. Marked progress is being 
made toward lessening of hous- 
ing difficulties. A large volume 
of residential construction is go- 
ing forward and the outlook is 
favorable providing costs don’t 
increase sharply. Ample financ- 
ing at reasonable rates is avail- 
able. With a continued high level 
of national income and a con- 
tinued high rate of building along 
with improvement im productiv- 
ity, the condition of the whole 
housing supply will be steadily 
bettered. 

Which is the choice? More in- 
flation and dramatic attemps to 
solve the housing problem quick- 
ly? Or less inflation and a sober, 
rational attack upon housing? 

As custodians of trust funds 
owned by a large majority of the 
people, the insurance companies 
prefer the second course and 
urge consideration of its merits. 

Specific Pro 


Here are two main noninfla- 
tionary ways to increase the 
housing supply, and two “don’ts”: 

1. Boost productive efficiency 


TRULY 


‘ 


in the residential construction in- 
dustry. The Federal Government 
should aid industry’s cost-cutting 
program through assistance to 
technical research, building code 
improvements, apprentice train- 
ing. Builders and material mak- 
ers have been introducing simpli- 
fied building methods (especially 
the “engineered house” program), 
expanding industry-sponsored re- 
search, pushing apprentice train- 
ing and seeking building code im- 
provement. 

2. Encourage construction of 
rental housing through modifica- 


tion of the corporate income. tax, 


particularly to permit more rapid 
amortization of the investment. 
This would make construction of 
housing for rental and investment 
more attractive than construction 


pansion are extensive. Drawback 
is not need for government pro- 
tection but cost. Canada since 
1941 has had in force a yield in- 
surance plan much more liberal 
than anything proposed in United 
States without having produced 
“anything of account.” 

4. Go easy on subsidized hous- 
ing. Various plans have been put 
forward involving further direct 
use of Government funds to pro- 
vide housing, ranging from re- 
sumption of the prewar program 
of public housing under the U. S. 
Housing Authority to several 
schemes for subsidy payments 
directly to builders, investors or 
purchasers to “overcome” pres- 
ent costs. Any subsidy is a cost 
to nation’s taxpayers and a bur- 
den on the economy. Notwith- 


Are we in danger of legislating a housing bust? 

The Ontario Legislature last month passed a new hous- 
ing assistance act which among other things proposes to 
guarantee lenders against added risk in taking mortgages 


at close to 90% of the full 


price of 10,000 new houses 


at today’s costs. (Pending arrangement with Ottawa and 


big lending companies for operation of the guarantee, 
Ontario is lending direct on second mortgage to reduce 


down payments an average $1,000.) 

One or two other provinces are eyeing the measure 
with some evidence of interest. Many groups in Canada 
are demanding nationwide easing of housing mortgage 
terms — lower interest rates, higher percentage loans, 
longer periods of amortization. 


Cited oftenest in support 


is legislation in United States 


and abroad. But actual experience with such legislation 
in these countrié¢s hasn’t always produced hoped-for results. 

Thorough study seems necessary of probable longer- 
term effects of further mortgage liberalization in Canada 
— in particular the inflationary effects of some sections 
of housing legislation. The accompanying digest of an 
important statement by an American expert explores that 


of houses for sale. It would en- 
courage, in a period of high prices, 


a greater proportion of equity. 


investment instead of encouraging 
borrowing as has been the case 
with many previous government 
measures, 

3. Forget about yield insurance. 
As an incentive to rental build- 
ing it isn’t effective against to- 
day’s high costs. Title V of the 
Taft - Ellender - Wagner housing 
bill, which was intended to be 
especially attractive to life insur- 
ance companies, would have the 
Government guarantee a mini- 
mum return to companies making 
direct. investment of their funds 
in rental projects. Some firms al- 
ready are;so investing without 
such guarantee and plans for ex- 


“INSULATES FOR LIFE” 


FIiBERGLAS’ 
BUILDING INSULATION 


Passes severe aging tests with honours 


e 
. 


You get the effective 
insulation you want— 
are sure that it will 
last for the life of 
your building — when 
you take advantage of 
the remarkable quali- 
ties of Fiberglas. Its 
durability has been 


proven in rigid aging tests — believed the 
equivalent of over 150 years of normal service 
— where findings showed its superb insulating 
value had been in no. way impaired. 


Fiberglas Building Insulation quickly won first / 
place in the highly competitive American insula- 
tion field; and it’s now heading for top position 
in Canada, Its insulating value is exceptional ; 


it won't burn, rot or 


settle; is clean, insect- 


and vermin-proof, does not develop odours; 
does not pick up moisture. Light in weight, 
efficiently packaged, it’s simple and inexpensive 


to apply. 


There is a form of Fiberglas adaptable to every 
type of home or commercial building and to 
every climatic or structural condition. It is 
available in Roll and Batt Blankets in two 
thicknesses, Handy Batts, Pouring Wool and 


Blowing Wool. 


Ask your B, P. Dealer for complete information 
and for recommendations as to the form most 
appropriate to meet your specific needs — or 
write us direct for factual literature: P. O. 
Box 6063, Montreal; P. O. Box 2876, Winnipeg. 


BUILDING PRODUCTS 
LIMITED 


Declers Everywhere in Canada 


* Trade Mark Registered. 


standing possible merits of some 
form of subsidy to benefit low- 
income families as part of a long- 
range housing program, the effects 
today would be harmful in some 
respects. No matter what its form, 
the subsidy ‘under present infla- 
tionary conditions would be 
quickly translated into higher 
cost by the increased pressure of 
demand in the housing field. 
England’s Postwar I experience is 
a spectacular demonstration. 

If public housing should be 
undertaken after inflationary 
pressures subside, it should meet 
these stipulations: (a) the tem- 
porary stopgap nature of the 
program should: be clearly stated 
in whatever legislation Was en- 
acted for the purpose; (b) hous- 
ing built should be available to 
families of the lowest-income 
group and living in slum condi- 
tions; (c) it should: provide only 
minimum decent accommodation; 
(d) the Government should dis- 
pose of the housing at the end of 
the amortization period; (e) it 
should be financed to a greater 
extent'than hitherto by local par- 
ticipation; and (f) any subsidy 
should be readily discernible so 
the taxpayers will know the cost. 

Inflation and Housing 

Solution of today’s housing 
problem must begin with analysis 
of the fundamentals and causes of 
high prices. Inordinately high 
prices stem from scarcity of goods 
and services in relation to public 
demand. This demand is still 
backed by a tremendous volume 
of latent purchasing power which, 
if made effective, could further 
increase prices. 

The Federal Government has 
been pursuing a “soft” or “easy” 
money policy which has resulted 
in tremendous increase in the 
country’s money supply. Bank 
deposits and currency in circula- 
tion between .1940 and 1946 in- 
creased more than 214 times. Sav- 
ings deposits doubled in the same 
period. In addition, the general 
public, exclusive of financial in- 
stitutions and government agen- 
cies, accumulated holdings of 
government securities to an 
amount nearly seven times as 
much as the holdings at June, 

1940. Mostly readily convertible 
into cash, these securities are 
about the equivalent of cash. 

At the end of 1946, according 
to an estimate by the U. S. Fed- 
eral Reserve System’s board of 
governors, individuals and busi- 
ness concerns held in the form 
of currency, bank deposits and 
government securities more than 
three times the prewar total. The 
figure probably rose slightly in 

1947. In addition, current na- 
tiona) income is at record level 
or 2% times the 1940 figure. 

In the face of demand growing 
out of this enormous supply of 
money, production is at a point 
beyond which further growth will 
be necessarily slow. North Ameri- 
can industry is producing at 
about the maximum level cur- 
rently possible without further 
increases in labor efficiency and 
a longer work week. The physical 
volume of construction of all 
kinds, including residential build- 
ing, is close to any previous peak 
and further expansion is being 
retarded by shortages of essential 
labor and materials, 

Easy Mortgage Credit 

Excessively easy mortgage 
credit now serves only to acceéler- 
ate the rise of prices and has been 
a significant factor in the rise of 
25 to 35% in the price of houses 
in 1946 and 1947. And it’s widely 
agreed that loose mortgage credit, 
with resultant rise in housing 
costs has aggravated the general 
spiral of inflation. 

The amount of U. S. home 
mortgage debt increased in 1946- 
47 more than $9 billions and the 
rate of.current mortgage lending 
has risen from $550 millions a 
month to $1 billion a month. ; 

Lending terms have been sub- 


stantially easier than prewar, A 
large proportion of recent U. S. 
loans has been made on an in- 
stalment basis at 4% interest for 
periods from 20 to 25 years. The 
bulk of these loans has been made 
for a very high percentage of 
current sale price. 


Chairman Marriner Eccles ,of 
Federal Reserve System’s board 
of governors, before the Joint 
Committee on the Economic Re- 
port Nov. 25: 

“Since more than half of the 
current unprecedented volume 
of mortgage lending is sponsored 
by the U. S. Government under 
legislation enacted by Congress, 
the Government must assume 
much of the responsibility for 
any harmful effects of this type 
of lending. 

“Easy credit has greatly in- 
creased the effective demand for 
both old and new housing far 
beyond the supply and this has 
greatly inflated prices... 

“If the easy credit situation 
were producing a substantial ad- 
ditional volume of housing at 
supportable values in the long 
run, it would be justified. But 
because of limitations of labor 
and materials it produces in- 
stead a dangerously inflated 
market which cannot be sus- 
tained for .both old and new 
houses. I believe that by cur- 
tailment of credit for housing in 
closer relationship to the supply 
of labor and materials, the price 
trend would be reversed and a 
market for houses assured over 
a long period of years.” 


Interest Rates and Housing 


The operation of natural forces 
or the action of Federal fiscal 
and monetary authorities, or a 
combination of both, have result- 
ed since mid-1947 in a sharp up- 
turn in interest rates. ~ 

If the monetary authorities con- 
tinue their recent steps in the 
direction of -contracting the 
money supply, or at least prevent- 
ing further expansion, there is 
strong reason to believe the 
policy will curtail inflation, as in 
the past. 

A rise in interest rates now has 
salutary effect—it tends to make 
prospective borrowers more 
thoughtful in assuming an obliga- 
tion, particularly one that extends 
over many years. Also, it tends 
to increase saving. 

Fiscal policies of the past dec- 
ade which produced the lowest 
money rates in history, also have 
produced higher real estate prices. 
It’s often necessary for a home 
buyer to borrow much more 
money than he would have had 
to borrow five or six years ago to 
buy the same house. The bor- 
rower would be far better off to 
pay 5% or higher interest on the 
sum requiged five years ago, than 
to be obliged to pay 4 or 442% 
on the amount he must now bor- 
row. A 20% reduction in the cost 
of a house and: lot:is more than 
three times as effective in reduc- 
ing monthly costs as a 20% cut 
in interest rates charged for a 
loan. 

Mortgage interest rates may 
seem high to the uninitiated. The 
investor out of his contract rate 
of return must deduct his own 
expenses of buying and handling 
the loans, must write off any pre- 
mium paid, pay the expenses of 
servicing and make some allow- 
ance for losses likely to result no 
matter how carefully loans may 
be selected. At the 1945 meeting 
of the American Life Convention 
four companies presented figures 
to show the estimated net return 
on mortgage loans they owned— 
assuming a 412% interest rate 
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If you’re concerned about rising office 
costs, don’t overlook this: Time-and-a- 
half for overtime applies to the girls in 
accounting no less than to the workers 
on the production line. And don’t over- 
look this, either: Your office people 


can’t be really 


productive and efficient 


- without modern machines and methods 


any more than 


your plant people can. 


That’s why it’s so important—and so 
profitable—to make your office the equal 


WHEREVER THERE’S BUSINESS THERE’S Burroughs 


on FHA loans, 
averaged 3.04% after deducting 
the expenses just cited. 

Low interest rates, when cre- 
ated and maintained by’ artificial 
devices employed by the Federal 
Government, impose a_ severe 
hidden tax on the savers of the 
nation — life insurance policy- 


holders, savings bank deposits, | 


savings and loan associations, 

pensions and annuitants, endow- 

ed institutions and others. 
Inflation has obscured the great 


NA 


tion of the housing problem: 

1, In seven years from Jan., 
1940, while the number of U. S. 
families increased an officially 
estimated 4.9 million, the number 
of dwelling units increased 4.4 
million — by new building and 
conversion. 

2. Existing houses meanwhile 
| have been brought into more effi- 
cient use by major repairs and 
plumbing installation. 

3. Contrary to the general im- 
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of your plant in mechanized efficiency. 
There’s no problem about excessive 
overtime, then. There’s no delay about 
vital reports and statistics. Your people 
can do their work in so much less time 


that office 


“production” goes way up 


— office costs way down! 


Why not call-in your local Burroughs 
representative today for a discussion of 
your office problems. Burroughs Adding, 
Machine of Canada, Ltd., Windsor, Ont. 


‘ 


the net return | progress being made toward solu- | pression, there has occurred at 


the same time a slight reduction 
in the crowding of housing, as 
indicated by decrease in the 
Census estimate of: persons per 
nonfarm dwelling unit from al- 
most 3.2 in 1940 to 3.1 in 1947; 
4. New housing construction in 
1947, second year of Postwar II 
was 120% of 1941 volume. In 1920, 
second year-of Postwar I, vol- 
ume was only 62% of 1916 and 
57% of 1914. The postwar: hous- 
ing record also compares favor- 


‘Just what lve always wanted |” 


a” 
rs 

— 

as 


ably with passenger-car ow 
for example, which in 1947 
only 94% of 1941 compared with 
the housing figure of 120% : 

The building industry may 
justly be proud of its accomplish-’ 
ment, 

But much remains to be done. 
The problem of housing today is 
the same as in clothing, automo— 
biles, most other goods—how, 
to increase production while re- 
ducing prices or at least holding 

(Continued on page 13) : 
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FREEDOM FROM PUNCTURES 


now brought to you by B. F. Goodrich 


At long last you can ride free from the worry of both blowouts and punctures! 
A sensational new B. F. Goodrich tire-tube team gives you smoother riding .. 3 
longer mileage . . . extra blowout protection . . . plus FREEDOM FROM PUNCTURES. 


New B. F. Goodrich Silvertown Tire 
OUTWEARS PRE-WAR TIRES! 


Normal tread wear is s-p-r-e-a-d over a 
wider, flatter tread that puts more rubber 
on the road. You get greater road-gripping 
traction for safer riding : : . safer stops. 
And 35 per cent stronger body and side- 
walls provide extra blowout protection ... 


longer mileage. 


New B. F. Goodrich Seal-o-matic Tube 
SEALS PUNCTURES AS YOU RIDE! 


The sensational new B. F. Goodrich Seal-o- 
matic Safety Tube seals punctures instantly 
ee + permanently ... as you ride! It’s an 
exclusive B. F. Goodrich feature! And the 
Seal-o-matic has thicker, stronger walls that 
absorb shock ... protect your tires against 


premature failure and blowouts. 


B. F. Goodrich Silvertown tires give longer mileage, greater safety, with any standard tube. 
And Seal-o-matics can be used with any tire casing. But together! There 'you have the 


perfect tire-tube team that gives blowout protection PLUS freedom from punctures! See 
your B. F. Goodrich dealer today! 


_Mokers of Tires, Batteries, Avtemotive Accessories, Rubber Footweor, Indusirial Rubber Products and Keresea! 


’ BLE Goodrich TIRES 


“BEST IN THE LONG KUN” 





Accountants. Say Extend Tax Benefits. 
Yo Individual Buyers of Annuities 


of the asset. Moreover, intangible 
assets, valuable only for a deter- 
inable period as patents 


e, 0d. BCE 
should be’ bréught- Within the 
‘| scope of thereguletions to’ permit 


ilodi¢. income. . Wartime 


the cost thereof to be written dff 
by .atinual ‘charges* to «income; 
Present testriction of depreciation’ 
allowances to the exact amount. 
recorded in the books should: be 
abrogated because of difficulties 
and. inconsistencies created in 
preparation'of statements of-per- 
-rule-re- 


,| stricting some taxpayers to de- 


prégiation rates less than. the 


™maximum allowed other tax- 


| payers should now be withdrawn: 


corporation profits at a rate ap- 
proximating the basic personal 
rate.and allowing the tax paid by 

i to apply as a credit 


should be broad enough to permit 
the computation thereof by any 


based on ahd lifhited to actual 
cost of the mine, contrary to 
present law and practice. Because 
of the practical difficulties in de- 
termining actual cost to a tax- 
payer of capital property in case 
of many mining properties, the 
‘wording of the Act should permit 
the issuance of regulations estab- 
lishing such depletion allowances 
as a percentage of profits or 
otherwise in accordance with 
present practice, 
Personal Pension Plans 

Tax exemption for contribu- 
‘tions to pension plans is recogni- 
tion ‘by Parliament of the social 
desirability of encouraging a 
‘postponement of payment of part 


tl} of One’s earnings to later years, 
,| when earning days are past. It is 
| Believed that on grounds of social 


fixed asset is occasibned by wear 
arid tear, obsolescehce “arises by 
develépment of improved proces- 
ses Or products. Industry is con- 
stantly making improveménts 
which render useless or affect the 
profitable employment of existing 
m-chinery or equipment before it 
is worn out, Obsolescence is par- 
ticularly important just now since 
current extensive research will 
result in improved manufactur- 
ing methods and reduce manufac- 
turing costs and offset increas 
labor rates. 

. Both the United States and 
Great Britain provide for an al- 
lowance for obsolescence and 
Canadian industry should be 
placed on a like footing to enable 
it to maintain its competitive 
position. 

Allowance ‘or depletion of 
wasting assets, other than gas or 
oil wells, appears to require that 
allowance for mines should be 
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need insurance? 
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iF A HUSBAND and father is very well-to-do, there 
- may be ‘little nged for his wife to have her. own 
insurance policy. But most men are not well-to-do, 
_@nd to them loss of the mother brings not only grief 
but often serious financial difficulties. This is especially 
true if the children are small. When thure are no 
"funds available to pay a-house-keeper, homes may 
be broken up and children put out for adoption or 


sent to relatives. 


So in most cases the answer is-“Yes, a mother does 
. weed life insurance.” How much or what kind varies 

with different circumstances. The wisest course is to 

consult a Mutual Life of Canada representative. He is 

specially trained in adapting Mutual low-cost life 
* Isurance to meet everybody's needs. 


Make an appointment to talk things over with your 


_ local Mutual Life agent today. He will help you 


- determine what is best suited to your requirements. 


‘| ‘desirability, 


‘det th¥s exemption 
Should not discriminate for or 
against any particular section of 
the populace. The tax benefits 
allowed participants in approved 
pension funds; with no similar 
benefits to other people such as 
those carrying on business as pro- 
prietorships, or partnerships and 
ordinary individuals, altogether 
forming the majority of citizens, 
is a serious inequity. It is recom- 
mended that all individuals 
should have the same privilege of 
contributing to some form of re- 
tirement annuity with tax bene- 
fits similar to those now enjoyed 
by participants in’approved plans. 
There would of course have to be 
definite safeguards and restric- 
tions around any such plans. For 
example the withdrawal of con- 
tributions might well be prohipit- 
ed for a specified period of times. 
Income from Business or Property 

Determination af income under 
Section 3 is complicated by sec- 
tion 6, (1) (a), which denies to 
the taxpayer the right to deduct 
many expenses which by ordin- 
ary accounting standards must be 
deducted if profits are to be de- 
termined. 

The income tax.department in 
practice has not taken too nar- 
row a view of the wording of the 
Act in most cases. but court de- 
cisions indicate the need of 
defining more clearly income 
from a dusiness or property. The 
appropriate section of the Act 
should state that income from a 
business or property should be 
the profits therefrom determined 
according to generally accepted 
accounting practices (not princi- 
ples) applicable to that business 
or property. 

Regarding income from office 
or employment, a __ paragraph 
might be added to the Act author- 
izing deduction of such. expenses 
incurred as a condition of office 
or employment as may be allow- 
ed by regulation. ry 

Intangible Assets 

Many intangible assets, leases, 
patents, etc, are valuable only 
for a determinable period and the 
regulations should provide that 
the cost of intangible assets 
which decrease in value due to. 
the passage of time, may be 
amortized by annual charges to 
income, 

Married Status ‘é 

In determining “married stat- 
us” for income tax, it is recom- 
mended that the definition of a 
"self-contained. domestic estab- 
lishment” be revised to exclude 
the words “containing at least 
two bedrooms.” As an example, 
the definition as it stands if strict- 
ly applied, works a hardship on 
a mother and daughter, where the 
daughter is endeavoring to sup- 
port her mother in a one-bedroom 
apartment. Moreover, greater 
latitude should be allowed to hus- 
bands and. wives in ioaebllcssink 
marital exemptions and depend- 
ents allowances between them. 

Appeals 
The bill should provide that the 


| taxpayer has the right of appeal 


in all matters entering into an 
assessment regardless of . the 
powers granted the Minister and 
that. if appeal from reassessment 
is desired it may be dealt with as 
a continuation of the original 
appeal, Time limits for appeals 
to the exchequer court should be 
stated in a consistent manner and 
“120 days” should be changed ta 
“four months.” 


AreWe Coaxing 


Housing Bust? 


(Continued from page 12) 
the price line. It is unlikely that 
any dramatic method can be 
found to accomplish this objec- 
tive. 

If with some Aladdin’s Lamp 
yet undiscovered we could  satis- 
fy this year those who insist that 
‘so many of our structures aren’t 
fit for habitation, we’d soon have 
cause to regret it. 

Residential -construction: - pro- 


vides a large amount of direct|' 


and indirect employment. We 


should spread this over several]. 


years. An excessive concentra- 
tion of building in the next two 
years will mean a slump later, 


D. W. PARTRIDGE 
president of Commonwealth In-. 
ternational Corp., has been 


elected a director of Utah Elec- 
tronics Co. of Canada. 


Gairdner & Co. Buys 


Kitchener Business 

Business and premises of W. FE. 
Ellis & Co., Kitchener, have been 
acquired by Gairdner & Co., To- 
ronto investment firm. A complete 
board room service will be provided 
as well as a private wire connection 
with head office in Toronto &nd 
branches in Montréal and Quebec 
City. Stock transactions will be 
executed through Gairdner, Son & 
Co,, members Toronto and Montreal 
Stock Exchange. Mr. Ellis will con- 
tinue as manager of the new 
branch, . 


INDUSTRIAL DEVELOPMENT 
BANK reports an increase of $488,- 
773 in loans and investments for 
March over February. Total loans 
and investments now stand at $14.4 
millions. 
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RECEIVIN 


Bell Lists Need 
To Up Capital 


MONTREAL (Staff) — Having 
cleared a couple of parliamentary 
hurdles in its efforts to have its 
authorized capital raised from 
$150 millions to $500 millions, 
Bell Telephone Co. of Canada this 
week took the next step and pre- 
sented its case to the Commons 
Committee on Railway and Tele- 
graphs. In a 31-page brief, Bell 
gave historical and current rea- 
sons why it requires more money. 

Most cogent argument is that 
the company has an expansion 
program calling for gross expen- 
diture of some $360 millions over 
the next five years, And it thinks 
that it might have to spend an- 
other $350 millions in the succeed- 
ing five years. Here is what the 
first five-year program calls for: 

5-year Total 

($ millions) 
Right of way $1 
Land and buildings 

Central office equipment.. 

Station equipment ....... 

Exchange lines ... 

Toll lines 


eeeeeee 


Bell told the committee that 
these figures should be increased 
by about 10% since the original 
estimates were drawn up last 
year. By years, the biggest ex- 
penditure will be made in 1949 at 
$76 millions; 1948 $72 millions; 
1950-51 $71 millions and $70 mil- 
lions in 1952. 


MONT LAURIER has sold $260.- | 
000 of 3%-344% serial 15-year bonds 
to a syndicate including L. G. Beau- 
bien & Co, and Banque Canadienne | 
Nationale for a ‘price of 97.048. ' 


H. A. RAPELYE 


has been elected vice-president. 
and general manager of Con- 
tinental Can Co, of Canada, with 
which he has been connected 
since 1929, 


H. H. ROBERTSON CO. of Pitts- 
burgh reports that its Canadian 
subsidiaries H. H. Robertson Co. and 
Thomas Irwin & Sons Ltd., with 
plants at Hamilton and Sarnia, have 
experienced extremely rapid 
growth, which has contributed sub- 
stantially to the strong position 
shown in its own consolidated state- 
ment, Pa 

Further expansion is under way 
in Hamilton, where facilities are 
being installed to manufacture 
steel flooring. This is scheduled for 
completion this fall. 

Figures for the Canadian sub- 
sidiaries, in the equivalent U. S. 
currency, show a net income for 
1947 of $124,557, net current assets 
of $553,915, fixed assets, less re- 
serve, of $534,654, other assets and 
prepayments of $62,603 and minor- 
ity interest, Dec. 31, 1947, at $65,475. 
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Also mokers of Auto, Truck, Bus, Agricultural, Aircraft, 
Bicycle Tires; lgdustriel Rubber Products and Golf Balls. 


STREET WEST 
TORONTO,ONT. 
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LATEX FOAM 


CUSHIONING 


IN EVERY SITTING 


POSITION 


For Furniture, Mattresses, Transportatica 
DUNLOP-CANADA 


Motorcycle and 
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AD. 3733 


Meet the Businessman’s Biggest Friend=Canada’s Motor Trucks! Trucks Help Merchants 
‘Maintain Full StocksSpeed TurnoverBoost Profits=as no other Transportation can! 


Fourth: Trucks enable even shops “off the main line” 
to carry big city merchandise. That means better business 
for the store — better service for customers. 


Gh Trucks are the lifeline of business, sending oods flowing 
to. local counters and homes faster, fresher, cheaper! Often 
with deliveries overnight! What does this mean to all 


business — and to small business, in particular? 


First: ‘That ‘merchants. may “set up ‘shop” with less 
capital tied up in goods that gather dust on the shelf. 


Second: Because. trucks make quicker, more frequent 
deliveries, they help businessmen enjoy faster turnover — 
greater profits on their investment... . at prices that save 


money for eyery customer. 


Third: Trucks can travel non-stop—they’re never “side- 


tracked.” So goods arrive fresher—sell better. 


with unemployment for building |. 


trades and supplies and serious 
danger of dispossession for vet- 
erans and other homeowners. © 
And such excessive stimulation 
of building would greatly boost 
inflationary pressure, bring high- 
er real estate prices, increase the 
financial burden of home owner- 


Pp. 

If the present problems of an 
inflated economy can be satisfac- 
torily overtome, we can look for- 
ward to a period of high building 
activity, accélerated removal . of 
obsolete structures arid constantly 
improving housing conditions. 


e 


ea So 


BY TRUCK.” 


today. 


Who benefits? Everybody in town! For—when business 
is good — you enjoy a wider selection of food, clothes, 
furniture — and everything else you buy. There are more 
jobs — at better wages! And you have a chance to make 
more money from your own services. 


No wonder wide-awake businessmen specify “SHIP 
For more information on how motor 
transport can help you... call in a reliable local operator 


. 


Published in the interest of the Canadian Motor Transport Industry 
by the Fruehauf Trailer Company of Canada Limited, Toronto (Weston) Ontario 


you cam PULL 
FAR MORE THAM 
you can CARRY! 


‘‘ENGINEERED 
TRANSPORTATION ’”’ 





ORDER YOUR BOOKS 
FROM 


BURNILL’S 
BOOKSHOP 


100 Yonge Street, Toronto 1 
MAIL ORDERS POSTPAID 


2129 Canadian Business 
Firms Receive “O'BRIEN’S 
BULLETIN” MONTHLY 


MAILED ON REQUEST 


WaT 
ee LT EO 


DOMINION BUILDING 
VANCOUVER. BC. 


The Provincial Roundup 


British Columbia 


Sales Tax Delayed: Taxpayers 
got a brief respite from the con- 
tentious 3% sales tax, originally 
scheduled to come into effect last 
week end. Just before that dead- 
line, Premier “Boss” Johnson an- 
nounced it would be deferred un- 
til the return of Finance Minister 
Herbert Anscomb from England; 
would probably come into force 
about June 1. Officials admitted 
there would be many headaches 
involved in collecting the levy, 
expected to net $12 millions year- 
ly; but said “basic machinery” 
was being set up. 


Higher Business Tax?: Mean- 
while, Vancouver businessmen 
faced the prospect of paying 12% 
of the annual rental value of their 
premises, as a business tax, in 
place of the origitfally proposed 
10%. Civic officials had budgeted 
for revenue of $2 millions from 
the levy; but rental roils totaled 
only $16 millions, which would 
leave a $400,000 gap. License fees 
paid by some concerns not liable 
for the tax would yield another 
$250,000; but making up the bal- 
ance appeared to involve upping 
the rate of the levy. Acting Mayor 
George Miller ruled out, as il- 
legal, a suggestion to utilize part 
of the city’s revenue from the 
provincial sales tax; insisted this 
was earmarked for education and 
social services. 


Stop WOOD ROT 


On her southern border, Alberta has 
a doorway to today’s most powerful 
nation—on her northern border, a 
doorway toa giant of a differentkind. 
It’s the giant of the north—only 
partly explored, only 
ed. Already the fabulous Yellow- 
knife and Yukon districts have yield- 
ed gold, oil, tantalum, columbiam, 
coal, and top-secret quantities of ra- 
dium and ufanium. All of this wealth 
pours through Alberta. It’s another 
inevitable factor in the industrial 
growth of this Province —a growth 
we're inviting you to share! 
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to your new plan 
fascinating study. Write for full details 
to Alberta — the free land of free 
enterprise. 


< Alberta 


More Teacher Scholarships: For 
the second successive year, the 
province will award $40,000 in 
scholarships to 200 students en- 
rolling in the faculty of education 
at the University of Alberta. 
Those accepting the awards will 
be expected to sign an agreement 
undertaking to teach in Alberta 
for three years at least, or refund 
a proportionate part of the schol- 
arship. 

The education department will 
also continue to pay the tuition 
fees of all students enrolled in the 
junior elementary and intermedi- 
ate school certificate one-year 


courses. 
* * 


Saskatchewan 


Tax CPR Main Line?: Is the 
Canadian Pacific Railway requir- 
ed to pay a business tax to muni- 
cipalities along its main line in 
Saskatchewan? The Supreme 
Court of the province was to an- 
swer that question, referred to it 
by the Government, “so that mu- 
nicipalities will know their posi- 
tion in regard to collecting busi- 
ness tax from railways.” 


Differences of opinion on the 
matter arose following passage 
of legislation at the recent session 
which gave municipalities power 
to tax railway property, with the 
exception of the main line, 
exempted’ under early federal 
statutes. At the same time legis- 
lation was passed making rail- 
ways taxable for business tax, 
even though some lines might be 
exempt from the property tax. 

‘“The CPR is taking the posi- 
tion that its main line is exempt 
from both property and business 
tax,” Attorney-General J. W. Cor- 
man said. “The province main- 
tains the CPR main line is sub- 
ject to the business tax.” 


Rap Short Cut to Silk: Saskat- 
chewan Law Society voiced “deep 
regret” that the CCF Government 
had created a short cut, permit- 
ting lawyers in the government 
service to become K.C.’s without 
the 10 years of practice in the 
province, required in other cases: 
“The title- is one of honor, de- 
rived*in the Mother Country from 
a long histary . .. it should be re- 
tained as a real mark of merit and 
experience in its bearer... it is 
a reverse movement, to permit 
the honor to be conferred on a 
limited class: of persons, mem- 
bership in which class does not, 
of itself, necessarily require any 
qualifications suitable. to the 
honor,” 

Attorney-General J. W. Cor- 
man retorted that he did not want 
any advice from the Law Society 
until “it can. come with clean 
hands, politically”; said serious 
consideration will have to be 
given to the introduction of new 
legislation that will not leave the 
Government “at the mercy of 
lawyer-politicians in regard to 
the appointment of King’s coun- 


sel.” 
« ~ * 


Manitoba 


Extend Rural Hydro: Already 
launched ona program to extend 
electric power to 5,000 farms this 
year, the Manitoba Power Com- 
mission set its sights on a similar 


one knows what fantastic riches 


may yet be found in the Precambrian 
Shield of the North. There are rumours 
of iron, of copper, silver, lead and zinc. 
Most products of northern mines need 
Alberta's cheap heat and power for re- 
fining. Some ore concentrates come to 
Alberta via the Mackenzie River water- 
ay. Others are flown out, or come on 


Alaska Highway. The story of the 


giant of the north, and its significance 


t in Alberta makes 
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1949 target, to extend over 37 or 
more rural municipalities. Flood 
conditions, and tardy spring 
weather, had already delayed the 
1948 program. Power sales of the 
Commission, meanwhile, contin- 
ued to increase; were 26.57% 
higher in March, than in the same 
month of 1947. Services connect- 
ed at the end of March totaled 
40,069, against 33,701 a year be- 
fore. 

Liquor Ads, or Not? Uniform- 
ity on liquor advertising laws 
throughout “Canada was a step 
nearer this week, as representa- 
tives of eight provinces conferred 
in Winnipeg (May 18-19). Such 
advertising was banned by fed- 
eral regulation during the war; is 
now permitted in some provinces 
on a qualified basis, banned in 
others (The Financial Post, May 
8). Prince Edward Island was nat 
represented at this week’s gath- 
ering, since liquor sales on the 
Island are only allowed (in 
theory) for medicinal purposes: 
although a plebiscite on a more 
open form of government contro] 
will be held next month (The 
Financial Post, April 3). 

* * * 


Ontario 


New Universities: Northern On- 
tario will get two junior univer- 
sities as soon as possible, Premie: 
(and Education Minister) George 
A, Drew promised within the last 
week. One will be located at the 
Lakehead (Port Arthur and Fort 
William), where the _ present 
Technical Institute will be ele- 
vated in status; the other farther 
east, probably near North Bay. 
Reporting a need for increased 
facilities in engineering, medi- 
cine, science, arts and other facul- 
ties, Mr. Drew voiced hope that 
the new institutions would elim- 
inate the need and expense of 
many students from the north, 
going to southern Ontario. Final 
plans would depend on the report 
of the Royal Commission on Edu- 
cation, expected later this year, 
“which will contain the advice of 
those who have been studying this 
subject in relation to the needs 
of the whole province.” 


New Brunswick 


Yes, We Have Bananas: Arrival 
at Saint John last week, of the 
SS Cibao with a full cargo of 
Honduras bananas, marked re- 
establishment of the first regular 
service in that trade, since early 
days of World War II. Capt. A. 
E. Martin, president of the Cana- 
dian Banana Co., said recent 
storms in the producing areas of 
Central and Southern America, 
had curtailed the available ex- 
portable crop; but voiced hope 
that weekly shipments would be 
under way by June: “After sev- 
eral years’ disruption of trade, we 
are just getting back to normal; 
we have the necessary tonnage 
available.’ Harbor authorities 
welcomed the announcement, as 
heralding improved employment 
conditions, 

* * ” 


Prinee Edward Is. 


To Survey Island: Planning a 
geological survey of the Island 
this summer, the Jones Govern- 
ment named G. C. Milligan, of 
Dalhousie University, to direct 
the project. He will work with a 
geologist appointed by the Do- 
minion Department of Mines and 
Resources. The program will in- 
clude extensive research for road- 
building materials, limestone, 
copper and peat bogs. 


Jet Plane Airport: Tenders 
have been called for large-scale 
development at the Summerside 
airport, which will provide for 
the use of jet planes. An outlay 
of $1.5 millions will provide in 
part 9,000 square yards of con- 
crete, to replace the asphalt run- 
ways, in order to withstand the. 
heat from jet engines. " When 
completed, the airport will be one 
of three special air navigation 
schools in the Commonwealth for 
the use of British and American 
jet-built planes, and for instruc- 


tion in advanced navigation. 
m * * 


Nova Seotia 


U. S. Likes Washed Potatoes: 
Kings County potato growers 
were blazing a pioneer trail by 
shipping ready-washed potatoes 
in 50-lb. crates and bags, which 
found a ready market in New 
York, Philadelphia and other 
eastern U. S. cities. The washing 
process, an innovation in the 
Maritimes, is carried out by 
Boates, Ltd., at its Centreville 
plant, four miles north of Kent- 
ville. Roy Layton, federal inspec- 
tor for Nova Scotia, reported that 
approximately 150,000 bushels of 
the province’s 237,000 bushel cro 
had been marketed, leaving jus 
about enough to fill growers’ seed 
requirements” for this year’s 
planting. Certified seed was ex- 
ported to 20 countries and states 
of the American union. Turnips 
were reported in good supply in 
Halifax; most other vegetable 
stocks had been exhausted. 


TRADERS FINANCE CORP. has 
sold a new issue of $2 millions 4% 
sinking fund debentures serics “B” 
due May 1, 1963. Debentures are 
being offered through a syndicate 
composed of McLeod, Young, Weir 
& Co., Nesbitt, Thomson & Co. and 
Gairdner & Co. at par and accrued 
interest. Average consolidated earn- 
ings available for interest over the 
10-year period ended Dec. 31, 1947, 
has been approximately 4.14 times 
the maximum amount of annual in- 
terest requirements totaling $145,000 
on $2 millions ‘of 344% debentures 
and the present issue. 


Made in the shade of a 


GLASS UMBRELLA 


Sometimes the sun with its heat and 
can bea nuisance. That’s why we use blinds 
and shades in homes. But blinds and shades 
are impractical and costly in large factories. 
Take the Studebaker pliant in 
example. It has scores of windows and 
skylights exposed to direct sunlight. 


Ordinary glass would give Studebaker 

- workers no protection against the sun’s 

lare. Glare bothers the eyes, causes fatigue, 
owers efficiency; heat adds discomfort. 


But Studebaker found a way to combat 
these discomforts. They asked Hobbs Glass 


lare 
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Studebaker’s new Hamilton plant. Thousands of square feet 
of special heat and glare-reducing glass protects workers in- 
side from sun-glare and heat. Note clean, attractive exterior! 


Limitéd to install a special Glare-Reducing, 
Heat-Absorbing Glass that filters out as 
much as 48% of solar glare and heat. 


No more eye-strain on the assembly line 
now! Less heat in summer! And there’s no 
need for costly blinds, shutters or painted 
glass. Glare-reducing finish is permanent! 


Every day Canadian architects are solving 
more and more problems in insulating, 
lighting and decorating with 
Hobbs ... in factories, offices an 
In Canada—it’s Hobbs for Glass! Hobbs 
Glass Limited, London, Canada. 


ating 
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Look to GLASS for better living ... Come to HOBBS for GLASS 


Hope for Cheaper House 


Raised by 


Calgary Talks | of the National House 


From Our Own Correspondent 


CALGARY — If 


private 


house 


will enter the field. 


So Secretary Joseph T, Crowder 
Builders’ 
Association warned a_ regional 
meeting of house builders here last 
week. Ther NHBA is opposed to 


builders aren’t ready to build low- | subsidized house building. It asks 
rent apartments in quantity, Ottawa! Alberta house builders to draw up 


a program of private enterprise 
low-cost construction for owner- 
ship and rental in the four western 
provinces. It suggests that such 


group proposals . should’ carry 
enough information to guide policy 


Also sold in Canada by HOBBS: 
e PC Glass Blocks « Twindow insule 


window panes e« Foomgias 


Insulation « Corrugated glass « Here 
culite tempered glass « Plate glass 
Carrara e Safety glass e Nucite gloss 
chalkboord e Mirrors and Pittsburgh 
Dynamics. 


vincial Governments, 

Ontario and Prairie Government 
officials will meet here June 14, gn- 
der chairmanship of Alberta Indus- 


tries Minister G. E. Gerhart, te 
draw up a submission to Ottawa on 


formation and action by the Pro-/| this subject. 


iringing home 


the bacon... 


, 


Pulp and paper earns more export dollars for Canada than any 


other item in our trade; twice as much as wheat; twice as 


much as iron and its products; and twice as much as lumber, 


* 


This great industry alone accounts for 44 per cent of all 


exports, except gold, to the United States. 


All Canada depends on foreign trade. It accounts for a third 


of the income of all Canadians. Everyone benefits 


through pulp and paper’s great exports. 


Pure « Paper [npusrry of Canapa 


113 MILLS, 


SMALL AND LARGE, FROM COAST TO COAST 
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New Stanfield Appointment 


Mr. Allan T. Gowe, Manager of Harold 
F. Stanfield Limited, Advertising, Toronto 
office, announces the appointment of Eric 
P. Blenkorn as Director of Plans Board 
in the Toronto office, the appointment to 
be effective June Ist. Mr. Blenkarn was 
eriginally = newspaper man with the 
Teronto Globe, later entered the adver- 
tising business in the middie ‘20's. He 
hes been successively writer, account 
executive, crective director and director 
of the plans boord of McKim Advertising 
Umited. 

(eSATA TORE SHE 


The Question: Have you any specific 
ideas for curbing pre-election promises 
involving vast public expenditures? 


There is too much “pie in the sky” in present-day political plat- 
forms, in the opinion of a majority of Canadians answering The 
Financial Post’s questionnaire. Two principal suggestions were ad- 
vanced, as to means of discouraging elaborate pre-election promises. 
One was to convince the electors that they were simply being bribed 
with their own money — that all such expenditures must be met out 
of the taxes which they would pay. The other was to hold candi- 
dates and parties to a policy of strict accountability, and to penalize 
those which did not implement their pledges. 


0. EDGERTON, General Secre-, vails we know of no specific 
tary-treasurer, National Union| method for curbing pre-election 


of Railwaymen, Winnipeg. 


If we are to build a prosperous 
and free economy, based on the 
principle that capital can be safe- 
ly invested without the economic 
pictures being turned upside down 
every time a general election is in 
the offing, there must be govern- 
ment in which business can have 
faith. Industry must know where 
the nation stands, and where in- 
dustry itself stands within the 
framework of the nation, How- 
ever, as long as free speech pre- 


Everything in 
AIR HANDLING EQUIPMENT 
and Gyrol FLUID DRIVE 


CANADIAN SIROCCO COMPANY, LTD. 
310 ELLIS STREET, WINDSOR, ONT. 
Offices in Principal Cities 


0 Tih Cte, 


General Supply Company of Canada Limited 
-GUNITE ENCASED BUILDING 


A Gunite exterior strengthens and beautifies this 
modern office and warehouse. 

Gunite is a dense, pressure-packed. mixture of 
cement, sand and water applied pneumatically. 

To meet specific conditions, Gunite may be 
epplied to any desired thickness. 

For information on protecting and reconditioning 
concrete structures, write or ‘phone our nearest office. 


GuNITE ano WATERPROOFING - 
LIMITED 
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New low Price! 


WAR SURPLUS CORNELLS 


Subject to prior sale or withdrawal War Assets 
Corporation invites offers for any or all the 


remaining Fairchild Cornells 
at a NEW LOW PRICE... 


TERMS AND CONDITIONS 


Offers to purchase any or all of 
the described Aircraft are invited, 
subject to the following conditions: 

(a) The Corporation shall have 
accept or to reject an 
er all offers in whole of in part. . 

oe an offer is accepted, sale 
will be on an “as is-where is” basis, 
‘without 


the right to 
If 


’ 


promises involving vast public 
expenditures. It remains for the 
electorate to educate themselves 
on the issues at stake and to 
choose the candidate with the 
moderate realistic program, rather 
than the candidate relying on 
irresponsible, vote-catching slo- 
gans. a | 

D. H. ELTON, K.C., Lethbridge, 
One of Canada’s vital problems 

in her efforts to implement social 

security, is the inevitable invita- 
tion to party leaders to engage in 
public auction of public funds— 
bidding for higher old age pen- 
sions, increased unemployment 
insurance benefits, larger child- 
ren’s allowances, subsidies, etc. It 
is only human nature, when poli- 
tical parties are shaking the poli- 
tical pre-election plum tree, for 
people to expect all sorts of free 
fruit. The only curb is a more in- 
telligent electorate, imbued with 
economic sanity. We have yet to 
learn that in the final analysis, 
material things must be paid for 
by somebody. Let our leaders get 
together in caucus and agree upon 

a sound and sane.and reasonable 

campaign, instead of vying as to 

which can offer the most for 
nothing. 
+ a . 

A. GAUTHIER, General Manager, 
La Tribune, Sherbrooke, Que. 
My personal opinion on gov- 

ernment is summed up in these 

few sentences of the builder of 
the American Federation, Abra- 
ham Lincoln: “The legitimate ob- 
ject of government is to do for 
a community of people whatever 
they need to have done but can- 
not do at all or cannot do so well 
for themselves, in their separate 
and individual capacities. In all 
that the people can individually 
do as well for themselves, the 

Government ought not to inter- 

fere.” oe eS 


R. M. HARRISON, Columnist, 

Daily Star, Windsor, Ont. 

If all broken campaign prom- 
ises were lumped in one spot, I 
could stand on top of the pile 
and perhaps see the answer to 
your question. Scattered as the 
landscape is with shattered poli- 
tical planks, there seems to be no 
specific remedy. Except, maybe, 
this—and this totally idealistic 
and out of this world—let’s have 
honest men and honest parties. 
Personally, I think that if Joe 
Doakes got up and said that his 
party was punk but doing its best, 
that the party had fallen down in 
numerous respects, Joe would be 
returned on the crest of the well- 
known tidal wave of ballots. The 


$375 


THE FAIRCHILD CORNELL 


Single engine, low wing monoplane, fabric covered 
tubular metal fuselage, plywood covered wooden 


wings. Plexiglass coupe top canopy, landing flaps, 


fully swivelling tail wheel, fixed undercarriage. 


executive transport. 


warranty of any kind (ex- 


cept as to the Crown’s title), and 
will be subject to the other usual 
Sales Conditions of the Corporation. 


On 
a2 &. 


own 
limit see by 


of offer, 

ill be payable in full. 

(a) Purchasers will be required to 

take delivery of the aircraft sold at 

their within a time 
Corporation, 


ft- 


Ranger 200 h.p. in-line engine. Subject to centre 
Front Spar modification before being eligible for 
Canadian Certificate of Airworthiness. Adaptable 
for private ownership, club or school use, or light 


LICENSEABLE AFTER OVERHAUL 


All the aircraft will require overhaul and/or 
modifications depending on their condition before 
being eligible for Certificate of Airworthiness in 
_ accordance with Department of Transport stand- 
ards. They will also need servicing before ferrying 


permits to overhaul bases can be obtained. 


Offers should be addressed to: Chief of Aircraft Sales Division, 


WAR ASSETS CORPORATION 


4095 St. Catherine Street West, Montreal, Que. 


This advertisement supersedes former advertisements, if any, covering the above mentioned aircraft. 


‘ Phone: BElair 3771 


very novelty of candor would} 
capture the citizenry. 
” a = 


EDSON L. HAINES, Haines & 

Haines, Barristers, Toronto. 

If newspapers were to keep a 
record of all campaign promises 
and, after the election, publish 
weekly reports of the candidates’ 
failure to keep the promises, poli- 
ticians might be restrained 
through .the resulting embarrass- 
ment, Few candidates could with- 
stand such publicity, and would 
be quick to learn by experience. 

+ + * 
TOM LAING, President, Wey- 
burn Chamber of Commerce. 

I suggest the Chamber of Com- 
merce or some nonpolitical group 
carry on an educational program 
explaining to the taxpayer the 
extra cost to them, of all in-| 
creased public services, and the | 
effect that many large public ex- 
penditures would have on the 
taxpayer’s pocketbook. The public 
must be taught that there is no 
such thing as free hoSpitalization, 
free school books and dental care, 
etc, All of these so-called free 
services must be paid for by the | 
taxpayer and the taxpayer alone. 

+ ” * 


EARL MURRAY, President, 
Neepawa Board of Trade. 
This is not a time requiring 

governments to provide work, 

Employment is plentiful. Men are 

scarce, and wages and materials 

are at high prices. Inflation is 
operating and more is feared. 

Taxation and more taxation is the 

authorities’ chief weapon for con- 

trol. Next to economy and debt 
reduction, more production of 
needed goods is the people's 
duty. No. candidate for office 
who advocates new _ public 
expenditures at this time for pub- 
lic works, or extension of social 
services, is deserving of support. 
Electors should beware of him. 
* * ” 


PAUL PARADIS, Correspondent, 
Le Soleil, Ottawa. 

I don’t see how it could be pos- 
sible, in a democratic country, to 
curb pre-election promises invol- 
ving vast public expenditures, In 
my view, they can only be 
counteracted, and their elimina- 
tion would probably require a 
reform of human nature. Opposi- 
tion parties, who indulge so much 
at times in dangerous promises, 
deserve a certain amount of sym- 
pathy because they have to con- 
tend very often with a govern- 
ment which deliberately waits 
until election time to take action 
on a whole series of public pro- 
jects, most or all of which may be 
very sound, or on some social 
innovation greeted with frighten- 
ed unanimity. Any curbing must 
be done by an enlightened public 
opinion, 

. as 

R. J. SANDERSON, Editor, The 
Tribune, Minnedosa, Man. 

It’s up to the electors of Canada 
to curb pre-election promises in- 
volving vast expenditures of pub- 
lic funds. A government should 
be judged on performance during 
its term of office rather than 
party affiliation, and I believe 
there is a grcewing tendency to 
criticize pre-election spending by 
government departments. Pre- 
election promises have long since 
been ignored by most electors. 
More and more people are be- 
ginning to realize that it is their 
money that is being used to pay 
the shot. All realize that we in 
Canada right now are being taxed 
to the limit. 

* * * 

E. A. SAUNDERS, Secretary, 
Halifax Board of Trade, Halifax. 
Pre-election promises involving 

the expenditure of a vast amount 

of government money may be 
curbed by the press featuring such 
promises in striking headlines 
and by the press asking where the 
money is coming from, and whose 
money is being spent. The electors 
will quickly realize they are being 
fooled for the temporary advan- 
tage of a selfish and thoughtless 
candidate or minister who should 
not be elected. 

a * + 

VICTOR SOUCISSE, Public Re- 
lations Consultant, Montreal. 
What do you mean asking for 

“specific ideas for curbing pre- 

election promises?” This might 

be a direct attack on our “demo- 
cratic” way of life. Seriously, the 
electorate has grown up consider- 
ably during the war years, and 
has begun to realize who pays for 
the useful, as well as for the 
obviously extravagant expendi- 
tures. Business interests should 
undertake educational campaigns 
showing that all classes are in- 
volved in the paying of both the 
hidden and the open taxes. The 
best way to reduce the effective- 
ness of election promises for the 
spending of public funds, is to 
show who will have to pay for 

them. + * 

J. BASIL SCULLY, Station Man- 
ager, CKPR, Fort William, Ont. 
As shareholders in the country’s 

biggest business — government — 
we should be more concerned 
about how our business is ad- 
ministered and what dividends 
we can expect from our recurring 
tax investments. However, human 
nature being what it is, I doubt 
if you could ever educate a ma- 
jority of voters to see it that 
way; and until a majority will 
demand a complete accounting 
from their employees in public 
office, I see no way ® which 
these promises and expenditures 
might be curbed. 


* * * 


HARRY SEDGWICK, President, 
Radio Station CFRB, Toronto. 
It is impossible to prevent vote- 

seeking candidates from making 

pre-election promises; but if the 
voters could be adequately in- 


Too Many Eleetion Promises ? 


formed as to the costs of “pie-in- 

the-sky” schemes, it might ulti- 

mately persuade political parties 
to couple with the rosy promise, 
its costs to the average voter. 

Press and radio should take a 
more lively interest in analyzing, 
for the voter’s venefit, in a com- 
pletely impartial manner, regard- 
less of political affiliations, the 
cost of promises made; and 
should keep the voter informed 
continuously as to what is hap- 
pening to such promises, between 
elections. 

* + * 

NORMAN K. SMITH, Manager, 
Minneapolis - Honeywell, Cal- 
gary. 

In my opinion a feasible method 
of accomplishing the matter in 
question is to inform the public 
of the country’s financial status. 
We need newspaper and radio 
reports, together with attractive- 
ly illustrated folders showing 
funds available, how obtained and 
how spent. Further interest could 
be promoted by discussions and 
quizzes sponsored by radio pro- 
grams and service clubs, The voter 
can then judge the necessity of 
expenditures with relation to him- 
self, his community and the 
country as a whole. Politicians 
must then convince, rather than 
sway, a public armed with facts 
and a broad viewpoint. 

s * 7 


WM. C. STANNARD, Vice-presi- 
dent, Snap Co., Montreal. 
Make it mandatory for all can- 

didates to file copies of all speech- 

es and policy statements with the 
press; all promises, whether local 
or national, to be first officially 
endorsed by the party and pub- 
lished in all provinces, with | 
details of estimated cost and pro- | 
posed method of financing. If, 


{within one year of election, 
| measures to implement such 
promises have not been adopted 
or rejected by House vote, the 
candidate be legally charged with 
violation of contract, and, if 
| found guilty, be fined and his seat 
| declared vacant. 
a * * 

FRANK M. SMITH, Sec.-treas., 
McCallum-Hill Co., Regina, 
Sask. 

Pre-election promises involving 
vast public expenditures is a 
question which should receive 
serious consideration by every 
taxpayer. It is admitted, or gen- 
erally taken for granted, that 
such promises are made more 
for the purpose of influencing 
the voters than primarily in the 
public interest. As a curb to such 
promises, firstly, I would suggest 
that the voters’ attention (espe- 
cially those in the so-called middle 
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room in basement. 
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Thirdly, the appointment of an 
independent commission to ad- 


class) be forcibly called to the 
fact that it is their money that 
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California-type bungalow, 
of natural beauty ovérlook: 
Contains modern panelled livin 
bright dining room; modern ki 


pays the piper. Secondly, the 
nonpartisan press could wield a 
great influence to curb this evil. 
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ng wooded ravine. 


Air conditioned oil burner heating unit. Attached 2-car garage. J 
water system. Only 9 miles from Toronto. May be inspected by appointment only. Ask for 


Mr. Briard. 


320 Bay Street, Toronto, Ont. 


rive away for the 


EVENINGS, MO. 0451 
A. E. LePAGE 
Realtor 
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DERN COUNTRY ESTATE | 
preaticntty finished, surrounded by old trees and 3 acres | 
| 
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Separate stairway to 


vise on public expenditures, might 
be of inestimable value to the 
country. 
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room 28 x 15 with open fireplace and large picture windows; 
en; master bedroom with dressing room; 4-piece vitrolite bath- 
room en suite; 2 well-proportioned guest bedrooms with —— 4-piece bathroom; 

to 2-piece powder room; laundry; breezeway from hall. 


anelled library 
rge recreation 


Outside barbecue. Township 


AD. 5661 


Holiday on new 
Goop¥YEArs/ 


PLAY SAFE! DON’T SPOIL YOUR 
HOLIDAY TRIP BY RUNNING 
INTO THE DANGER ZONE © 


90% of tire troubles occur in the dangeé# zone—the 
last 10% of tire life. Don’t take chances. Your Good- 
year dealer will gladly inspect your tires and advise 
you whether or not they are completely safe. If you 
need new tires, consider this:: 


Millions of miles of road tests prove that the new, im- 
proved Goodyear DeLuxe averages 34% more mileage 
than Canada’s most popular tire—the big-mileage 


Goodyear it replaces. 


In this great new tire, you get a wider, flatter tread 
that puts more rubber on the road . . . boosts mileage 
. - « increases traction and skid-resistance. Huskier, 
more flexible shoulders give greater stamina, longer, 
more even wear. Stronger Supertwist cord adds extra 
body strength . . . greater blowout protection. 


See your Goodyear Dealer NOW. Drive away for the 
holiday free from tire worries. 


ASK YOUR DEALER ABOUT THE NEW 


‘ 


A NEW KIND OF TIRE FOR A NEW KIND OF RIDE 
. Almost like floating”... RUNS ON ONLY 24 LBS. OF AIR 


GOODFYEAR | 


MORE PEOPLE RIDE.ON,.GOODYEAR.TIRES,THAN ON ANY_ OTHER KIND 
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Available 

in two pop- 

ular tread de- 
signs: the All- 
Weather (shown 
here) and the Rib,! 


"FACTORY: FRESH” 


BATTERIES 


wo 


You get power at its peak ' ee 
and top-efficiency per- 


formance from a 


ear ““Faftory-Fresh” 


ttery. 


P.S.: Be sure to 
have your battery checked 





WHAT’S NEW IN BUSINESS 


Straw Briquettes 


Cheap fuel from farm waste is 
forecast in a publication of the 
Manitoba Industrial Develop- 
ment Board. East Kildonan man 
makes a briquette, said to be 
analyzed at 6,000. btu’s, from 
flax straw, without binder and 
developed by pressure only. He 
has built a machine mounted on 
a trailer (complete with com- 
pressor and gas engine to pro- 
cess the briquettes on farms 
where straw is available; is now 
considering erection of a plant. 
we * * 


Microfilm Viewer 
Easier reading of microfilm is 
said possible with Buffalo-made 
viewing machine which features 
a screen made of special “paper 
sealed and bonded to glass with 
a plastic compound, giving tex- 
tureless quality which cuts eye 
fatigue; four-speed automatic 
film shifting which enables oper- 
ator to run at high speed while 
reaching approximate spot on 
microfilm, then switching to 
slow speeds to examine titles; 
pick of 14x, 20x, and 35x magni- 
fication and simple focusing 
adjustment; copies made on 
photographic paper in less than 
two minutes, without a dark- 


room. 
~ ~ 


= 
Slot-sold “‘Dog”’ 
At the drop of two dimes, auto- 
matic hot-dog dispenser invent- 
ed by Denver engineer delivers 
a warm “dog,” plus a spedially 
baked bun. They are wrapped 
separately in container, prevent- 
ing bread from sogginess. Fa- 
miliar mustard pot is replaced 
by ready-flavored filling used in 
“dogs.” 
- a ca 
Auto Turntable 
Portable turntabie designed by 
New York firm for automobile 
showrooms makes one clockwise 
turn every two minutes. The 
turning is done on three wheels 


mounted at 120-deg. angles un- 
ee asnscidelieadaaiasdamdadieimeanemicmnsior 
NSS 
SS 


J. G. DUNLOP 


J. G. Dunlop is returning to Toronto as 
monager of Imperial Oil's Ontario mark- 
eting division. He succeeds W. C. Garbutt 
who has been transferred to Vancouver 
@s monager of Imperial's British Columbia 
division. Mr. Dunlop was born and edvu- 
cated in. Ottawa, and joined the com- 
pony's Ottawa office as a mail clerk in 
1904. He served in various capacities in 
the Ottawa office, becoming assistant 
soles manoger in 1934. In 1936 he come 
te Terento as soles manager of the On- 
terio division, and in 1939 moved to 
Holifex os monoger of the Maritime 
merketing division. He held this position 
vntil his recent appointment as manager 
of the Ontario division. 


FRAMES WORLD AIRLINE 
SEA -CUROPE AFRICA ABIA 4 


PRE-WAR 
PACK IS 
BACK AGAIN 
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News to make ofd friends rejoice! Agoin 

Protective packed, os pre-war, Presbyterian 

Smoking Mixture now brings you the some 

rich quality os so pleased the late Earl 

Beidwin that he excicimed, as Prime Minis- 

ter, in @ public speech: **My thoughts grow 
in the croma of thet particuler 
tebecce."* **Presby Mixture”’ 
comes ogcin fragrant and fresh 
os if handed to you by one of 
the blenders. Now at your local 
store 


A. GALE & CO., LTD., BLENDERS, 
GLASGOW, SCOTLAND. 


Manufacturers of products 
that are either completely new 
or are being made in Canada 
for the first time are invited 
to contribute to this column. 
Describe the product, state its 
purpose, outline in what re- 
spects it is new, and indicate 
its significance to {ts field. 


der the centre of the table. 
One of these is driven by 1/16 
hp motor; other two are idlers. 
Plugging into a 110-v outlet 
starts- it turning; no _ special 
foundations nor wiring involved. 
Capacity; 4,000 pounds. Run- 
Ways come in 12-ft. to 15-ft. 
lengths. Electrical outlet on 
table, pefmitting illumination of 
inside of car, is optional equip- 
ment. 
2s a ” 


Kills Odors and Germs 
Fast-acting spray is said’ to 
neutralize completely all bbjec- 
tionable odors, and also to re- 
duce substantially the danger of 
infection communicated by air- 
borne bacteria. A Canadian 
product, “Ozium” is packed in 


highly concentrated form in|. 


small, steel cylindical refills, 
each sufficient to freshen the 
air effectively in 20 to 30 aver- 
age size rooms. Cost is approxi- 
mately one cent per room. When 
thumb lever is pressed, fine 
mist-like spray is released from 
handy-size dispenser, penetrat- 


ing entire area. 
* * * 


Watertight Wheel 


“Aerol-Seal,” watertight indus- 
trial wheel made by Los Angeles 
firm, claims to answer demand 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the com- 
panies’ published reports are foot- 
noted, 


NOVA SCOTIA LIGHT & 
POWER CO. 1947 net profit was 
off 13.7%. Tramway traffic contin- 
ued to decrease as expected, but 
the reduction in tramway receipts 
Was more than offset by increases 
in electric income in all companies, 
resulting in consolidated gross’ 
earnings of about $35,000 greater 
than in 1946, 

Increased operating expenses re- 
flect the general increase in cost 
of material and labor, particular- 
ly an increase of 77% in price of 
coal used for gas making and elec- 
tric generation. The exceptionally 
dry year made it necessary to burn 
over 50,000 tons of coal at the Hali- 
fax steam stations. 

More than 4,400 new electric 
customers were connected during 
the year, Through one of its sub- 
sidiaries the company acquired the 
entire distribution system of the 
Town of Hantsport-in April, and 
this resulted in a substantial re- 
duction in electric rates to its 
citizens, 

Work was begun’ ofi a new 6,000 
hp. electric station at Methals, 
Kings County, and orders were 
placed for machinery to double the 
capacity of the Black Rivér Sta- 
tion, Orders were also placed for 
purchase of vehicles and other 
equipment to be used in the new 
trolley coach transportation system 
in Halifax. 

CONSOLIDATED INCOME ACCOUNT 
Years Ended Dee, 31: 9s eee os tes 
foe aoe dees 3,182,431 2,785,534 

Taxes ..... @20eceve ; 758, 

Net earnings .....++++ 
Less: Deprec. ...+++++ 


Bond interest ..... 
Other int., etc. ..... 


sist, 

mes a 

. 6.47 
3.57 


Earnings per Share and Dividend Record: 

Preferred $12.78 $27.01 

6.00 6.00 

2.46 

Paid (new) » eens 

Paid told) 3.00 6.00 
*After 6-fcr-1 com. split in July, 1947. 


CONDENSED CONS, BALANCE SHEET 
31: 1947 1946 


Dep. on call loans ..., 
Accts. rec. 


255,602 

° 871,213 

21,310,276 19,527,878 

asse 25,504,081 22,584 

. & tax. pay..... 856,383 

Acer. bond int. ,..... 
Other curr, Hab. ..... 
Total curr. liab, .... 
Funded debt ......++. 


601,067 
tExcess of curr. liabs. over curr. assets. 


INTER-CITY BAKING CO. net 
profit for the year ended Jan. 31, 
1948 was off 15.2% from previous 
year, Decrease in earnings is at- 
tributable mainly to the increased 
cost of operations and ingredients, 
President C, H. G. Short stated. 
WPTB control of the industry end- 
ed on September 15, 1947, and con- 
siderable difficulty was experienc- 
ed by the industry in the period of 
adjustment from subsidized to the 
new price levels. 

During the year funded debt was 
reduced by $125,000, leaving $555,- 
000 outstanding at year end. 

CONS. INCOME ACCOUNT 
Years Ended Jan. 31: 
Net earnings 
Less: Deprec, ....+++. 

Bond int. 

Income tax 
Add: Asset sale 
Net profit 
Less: Dividends 
Surplus for year 
Times Iterest Earned: 

Before” deprec. 45.71 16.54 

After ceprec. 12.09 13.82 
Earnings per Share and Dividend Record: 

99 $10.67 
3.00+-1.00 3,00+1.00 


CONDENSED CONS. BALANCE SHEET 
As at Jan, 31: . 1948 947 
Cash 
Accts. rec. 
Investmentst 
Inventories 
Total curr, assets .. 
Misc. assetse 
Goodwill 
693,617 
4,016,621 


391,629 
391,629 
680,000 


2,114,500 
830,492 
1,410,235 
263,804 
180,100 
667,374 


“After depr. of 

*Market value 

aIncl, ref. EPT 
Working capital ..... 


« 


from industries that use mate- 
rial handling equipment on 
which water, steam, and deter- 
gents are constantly used to 
maintain sanitary standards, or 
where they are continually sub- 
jected to abrasives and other 
foreign matter. Advantages said 
to be positive seal even though 
wheel is submerged in Water, 
ends greasing, eliminates rusty 
bearings, triples wheel life, im- 
proves rollability, and is spark- 


proof. 
* * 


“Free Air’ Painting 


Free air obtained at any service 
station can be utilized for home 
painting jobs by means of min- 
iature air storage tank which 
takes pressure-type or suction- 
type spray gun attachments. 
Brooklyn maker says this seven 
pound unit, measuring seven in. 
by 14 in., can also be used for 
inflating tires, tubes, small rafts, 
sporting equipment, etc. 
* oe LJ 


Versatile Camera 
Connecticut-made camera com- 


bines range finders, a night fo-|. 


cussing device, and flash equip- 
ment in its aluminum die-cast 
bedy. Dual built-in range find- 
ers on either’side of body focus 
subjects as close as 30 inches 
from focal plane. In poor light 
or darkness, the ‘“Focus-pot” 
shows approximate centre of the 
picture and correct focus, Two 
sockets for flash reflectors are 
built into the camera’s top. 
Bulbs can be used simultaneous- 
ly or alone, depending upon 
light needed. In pictures with- 
out flash, the shutter can’t be 
tripped until the film holder has 
been inserted and the slide with- 
drawn. With flash shots, the 
bulb won’t light unless the 
shutter has been cocked, and the 
film holder inserted. 
ca * * 


Zipper Scarf 


Muffler sewn double-thick can 
be closed up to the throat by 
zipper. Neck and body of “Tu- 
Way” zipper scarf is tailored by 
Rochester firm in sizes of small, 
medium, and large. Men’s and 
women’s lines come with detach- 
able zipper, while junior and 
children lines come in nonde- 
tachable zipper to guard against 
loss; 
- * ae 


Smelting Development 


Cleveland firm claims first all- 

electric, wholly-continuous frit 

smelting: equipment in the in- 

dustry—product of three year’s 

extensive research. Frit is basic 

ingredient of porcelain enamel. 
+ * ‘'* 


““Model”’ Office 


Design of a “model” executives 
office has been.developed by 
Armstrong Cork Co. as result 
of interviews with businessmen. 
eae “ideas” portfol- 
io has. been” prepared fof. free 
distribution to those interested. 
7 + * 


Tiny Microphone 
Twelve-ounce. microphone is 
easy to carry around for remote 


Its more 


GERALD DIXON 


of Montreal has been appointed 
general manager of the Canad- 
ian Institute of Plumbing & 
Heating. 


pick-ups, and, because it’s small- 
er than cigarette | package, 
doesn’t hide faces of singers or 
speakers. RCA claims that, de- 
spite its size, the tiny “mike” 
has output level comparable to 


larger conventional units. 
~ * * 


Rubber Socket 


Life of lamp bulbs subject to 
vibration can be prolonged scv- 
eral times over by means of new 
molded (Neoprene) Edison base 
lamp socket, acvording to St. 
Louis maker. It is molded as a 
unit to a resilient rubber mount- 
ing diaphagm that fits a stand- 
ard four-inch wall outlet box. 
All metal parts, such as female 
sockets, wires, connections, etc., 
are protectively encased. Rub- 
ber bead on the socket’s mouth 
fits snugly around the bulb’s 
neck, helping to seal it against 
dust, water, oil, ete. 
* * 


Welds Reluctant Metals 


New CGE welding machine is 
said to be operative on such 
“hard to weld” metals as alum- 
inum, magnesium, _ stainless 
steels, copper alloys, Fernico, 


and Inconel. 
= * a 


Small Carbonator 


Soda fountain coils which are 
often a source of trouble are 
eliminated in a small water car- 
bonator ‘produced by Pennsyl- 
vania firm. Unit requires no 
electricity, no water pump, and 
hag no unnecessary water drips. 
The carbonator, made entirely 
of stainless steel, Inconel* and 
silver-plated bronze, automati- 
cally takes the air out of water, 
and repels. any impurities in the 


carbonic gas. 
* 


Brands Baseball Bats 


New Jersey firm claims first 
successful, production machine 
for branding. baseball bats; has 
electrically - heated slide - type 
branding head; for color appli- 
cation, a pigment or metallic 
transfer tape can be fed over the 
face of the branding die. 


than 


a new look in cars? 


Its a 


new experience in 


riding comfort and 


wide-range vision! 


Mest people know that Stude- 


baker was first with a post- 


war car. 


Now pacemaking Studebaker is 


producing newer 


and still finer 


versions of the new look, the new 
ride, the new vision in cars that 


it originated! 


Studebaker dealers throughout 
Canada are already showing the 
newer, finer, latest style Stude- 


baker Champions. 


More and more of these superb 
new examples of Studebaker’s 
revolutionary postwar styling and 
engineering are due to arrive 


shortly. 
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THE STUDEBAKER CORPORATION OF CANADA, LIMITED 


FLAME SCARFING— 
extensively used in steel 
mills to remove cracks, 
seams and other sur- 
face defects from steel 
billets and slabs, and 
in foundries to clean 
out cracks and sand 
holes in steel castings. 
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Hla me Processes 


GEARED TO THE NEEDS 
OF MODERN INDUSTRY 


Flame processes play a major role in shaping the complex 
pattern of modern industry. Canadian Liquid Air research 
has resulted in constant improvements in methods and 
equipment for severing, shaping, joining, hardening 
and cleaning of metals. These developments 
have kept pace with progress in allied fields 
... in many cases have pointed the way to 
speedier, more. efficient production. Whers 
ever fabrication of metals is being’ done 
faster, better and cheaper, look for 
the C.L.A. trade mark. 


FLAME SHAPE CUTTING 
—for speedy production 
of simple or intricate 
shapes either individually 
orin unlimited quantitiess 


FLAME CONDITIONING — simplest and most 
efficient method of preparing steel surfaces 
for painting — quickly and thoroughly 
removes all paint, dirt, rust, scale and moisture 
to leave ideal warm, dry surface for painting. 


FLAME HARDENING —a highly flex. 
ible process. giving a hard wear- 
resisting outer skin to iron and steel 
parts, while leaving the base metal 
composition unchanged. 


Canadian LIQUID AIR company 
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Trust and Loan Holdings Up $70 Millions in ’47 
72% of Lending for Financing House Building 


By W. L. DACK 
Canadians are making one of the biggest 
Concerted raids on the cash registers of 
loaning institutions in history. Money, dam- 
med back by six years of war and scarcity 
- is pouring out into new homes, factories, 
roads, schools, etc., at a record rate. ° 


Loan. companies are happy about it; it 
leans wider and generally more profitable 
outlets for their funds. For provinces, muni- 
cipalities, corporations and private individu- 
als it means the “go-ahead” signal for many 
long-deferred building and maintenance pro- 
grams in a period of almost prohibitive costs. 


Canadians apparently have grown tired of 
waiting for building costs to come’ down. 
Mortgage holdings of the 52 loan, trust and 
insurance companies forming the Dominion 
Mortgage and Investment Association jump- 
ed $70 millions in 1947. The flow is increas- 
ing in tempo this year. For instance, com- 
pletion of dwelling units in urban centres of 
5,000 population and over, in the first quarter 
of 1948 was running 42% higher than in the 
same’ period last year. 


Lion's share of the mortgage money is go- 
ing into residential properties — around 
72%. Commercial and industrial properties 
are accounting for about 25%. Loans on 
farm properties — reflecting continued high 
world demand for farm produce — is at a 
record low of less than 3%. Following table 
shows the trend of mortgages of both loan 


and trust companies, divided between west- . 


ern and eastern holdings: 
‘WESTERN : 
. (000) 
' $153,350 
* » * 140,175 
128,891 
: 04 141,922 
9 41,847 156,215 
The downward trend in mortgage holdings 
which commenced in 1939 was not reversed 
until 1945, and’ 1947 ‘represented the second 
successive year of upturn. Only. mortgages 
‘ om Western farm properties continue in a 
downward pattern. pasa Pg 
Western Farms 
(000) 
$49,140 
vee) 182,074 
19,802 
16,458 
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woes 2 ¢ 7% 
By RONALD A, McEACHERN 

LONDON — It’s no wonder that in a 
recent Gallup Poll 42% of Britons said they 
wanted to leave this country. 

For this is a tragic, sad land. In Holland, 
Belgium and France, the visitor is likely to 
be surprised by the extent of the recovery 
achieved; by the vigor and hopefulness with 
which people are driving on to further re- 
covery. Here in Britain, the impression is 
quite different. 

The foundations of Britain's economic 
welfare have been blasted. Up to now, not 
much progress has been made in rebuilding 
them. True, production figures in most indus- 
tries.look impressive, True, Britain is build- 
ing over 60% of the shipping now under 
construction in the whole world. True, coal 
and steel output is good and improving. 

But, fundamentally, Britain is in a bad 
way. Her problem is not just recovery from 
war. It is twofold: to recreate foundations of 
her national economic welfare which began 
to decay long ago, and second, to do this at 
the same time as she is being put through a’ 
drastic revolution. 

Better than anything else, this figure re- 
veals. the crucial fact about the British 
samen the fundamental of today’s prob- 


In the years just before this war, the 
United Kingdom was importing 20% more 
than in 1913, but it was exporting 40% less. 
The economy was running down. But that 
fact was obscured by big overseas earnings 
and by unemployment. 

The British were living beyond their n. - 
tional : means.. They weren't producing 
enough of the things their own or other 
people wanted. Like a clerk with a rich wife, 
they were living beyond their “earned” in- 
come. 


“We've Eaten the Railways” 


Two things make it impossible for Britain 
te go on that way: 

Britain’s earnings from overseas are vastly 
reduced because of the sale of assets. Re- 
ferring to the recent sale of the Argentine 
railways, one Briton put it vividly: “We've 
eaten the railways.” To buy groceries, the 
clérk’s wife has spent her inheritance. 

“The second reason: For years prior to the 
war, Britain was running far below par be- 
cause of constantly big unemployment. 
--Having spent “the family inheritance” or 
most of it, and having come into a new 
era in which the voters say everybody must 
have jobs and social security, what does 
Britath do now? “Sell abroad” is the 

“Earn dollars.” That’s a very fine 

, but the ‘realists are beginning to re- 

ize that it isn’t nearly so simple to do as it 

sounds. In thoughtful circles here it is now 

wecognized that big export figures this month 

6r-six months from now will fall far short 

of providing the answer to Britain’s funda- 
mental problems. 


the British economy back into working order 
. « . Even if world markets were to return 
to normal tomorrow, the British economy 
would still be badly out of joint.” 

Why? 

One reason is that many British prices 
are now getting out of line with competitive 
markets. In a world starved for all ‘kinds 
of goods and relatively flush with cash, 


EASTERN _ 


competition,” says Mr. 


Heavy withdrawals for investment in 
more “nonliquid” assets is making an im- 
pact on the “liquidity ratios” of the loaning 
institutions. In 1947 the ratio of liquid secur- 
ities to deposits held by trust and loan com- 
panies (doing approximately 90% of the 


_country’s business), dropped approximately 


5.8 points to 104.7. Though down from the 
all-time high of 113.5 at end of 1945 this 
liquidity level was still abnormally high 
(it stood ct only 67 in 1939). 

But gradually this warborn headache — 
deposits flowing in faster than investment 
channels opened up — is clearing. A bill 
currently before Ottawa and soon to be- 


Financial Caretakers 


The business of looking after 
estates, trusts and agencies has become 
an increasingly important part of trust 
company operations. Here is the annual 
net volume since 1938 compared with 
1924 (in millions of dollars): 


1924 $823.0 
1938 $2,369.7 
1939 2,438.3 
1940 2,439.2 
1941 2,448.9 
1942 2,483.2 
1943 2,571.3 
1944 2,649.4 
1945 2,753.5 
1946 2,814.0 
1947 2,801.3 


come Jaw will help to speed up the recovery. 


The bill will amend an outdated Dominion 
Loan Companies Act and make for ‘much 
greater flexibility in loan and trust company 
operations. . 


What New Loan Act Will Do 


Among other things, the new act will en- 
able companies to increase their borrowing 
powers by way of deposits and debentures. 
Under the. old act, Dominion incorporated 
loan companies could accept deposits and 
debentures only up to six times the amount 
of their paid-up capital and reserves. With 
the prevailing high level of earnings and 
scarcity of consumer goods, the flow of 


deposit money into loan company tills had 
just about reached the limit in a number of 
cases, Some companies were faced with the 
prospect of having to refuse further deposits. 
Under the amended act the companies will 
be able to accept deposits and debentures up 
to 10 times their paid-up capital and re- 
serves, : 

The new act will also expand the list of 
securities available for investment by loa: - 
ing institutions. The common stocks of a 
number of additional companies have been 
added to the list of investment possibilities. 
This is one part of the new act that has 
been actively campaigned for by trust and 
loan company officials for several years. 
Now the companies are able to take increas- 
ing advantage of the high yield currently 
obtaining on high-grade common stocks. 

Another clause’ in the amended act will 
give companies the privilege of subdividing 
their capital stock from $100 par value to 
as low as $10 par value. This will make for 
wider distribution of stock. 

“Trust and loan company business had 
jugt outgrown the old act,” a loan official 
summed up. “A more realistic set of regula- 
tions had to be drawn up in keeping with 
business conditions as they exist today.” 

For the trust companies, 1947 was another 
record year. In most instances nearly every 
department reported increased business. 
Estates, trusts and agencies under manage- 
ment — chief source of income for most 
companies — reached $2.8 billions, Success- 
ive annual increases have resulted in a rise 
of $432 millions in this business since 1938. 
In the same period total fees from handling 
this business jumped from $7.3 millions to 
$10.5 millions. 


Handle More Small Estates 


One of the most encouraging features of 
the expansion in estates business, from the 
trust company standpoint, is the steady rise 
in number of small estates coming under 
company management. One of the largest 
trust companies reported that the average 
size of estates, or trusts, under its adminis- 
tration is running between $20,000 and 
$25,000. The impact of taxes and their com- 
plexities in recent years has been a big fac- 
tor in growth of estates business. 

Trust company deposits again increased 
in 1947 — $13 millions to a record high of 
$112 millions. Since 1942, deposits held by 
trust companies have risen from $55 millions 


to $112 millions. Though the increase in 1947 
was not as great as that for 1946 when de- 
posits jumped $17 millions, it was about 
equal to that for 1945. 

The recent quickening interest in the stock 
market has been reflected in rising activity 
in the stock transfer departments of trust 
companies. Bond trusteeships came into trust 
company hands in increasing volume during 
1947, High corporate earnings has resulted 
in increasing activity in the dividend- 
disbursing departments. 

The education program inaugurated by 
the Trust Companies Association of Ontario 


Total Assets Mounting 


Here is a record of total assets. of 
the trust and loan companies which 
transact over 90% of the Dominion’s 


business: 
‘Loan Trust 
Companies Companies 
(in millions of dollars) 
$202.3 $205.8 

202.7 204.2 
199.9 194.7 
197.9 199.8 
194.6 197.4 
199.1 205.1 
202.1 221.8 
207.7 242.4 
225.4 268.4 
237.8 287.9 


1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 


in February, 1946, is proving highly popular 
with trust officials. Being offered by Queens 
University, this is the first special training 
course for trust company personnel to be 
given by a Canadian university. In the sec- 
ond year, commencing February, 1947, there 
were 162 students actively engaged in the 
course, The course comprises the following 
subjects: Elements of Law; Trust Business I; 
Intermediate and Personal Trust Accounting; 
Corporation Finance; and Trust Business II. 


A large demand for new corporate financ- 
ing has been awaiting improvement in the 
stock market. Recent surge of buying 
strength in U. S. and Canadian stocks may 
be the signal for an announcement of many 
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For two years now the trend in mortgage loans has. been up. From a 
peak in 1938, holdings dropped steadily until 1945. The trend was halted 
and reversed in 1946 and continued in 1947, All indications point to un- 


interrupted movement this 
show a downward trend. 


new financing programs. In 1947, for the 
first time in 11 years, corporation debt show- 
ed an increase, net increase being $85 mil- 
lions. 

For the second successive year there were 
no new issues of Dominion of Canada bonds 
available to. institutional investors. In fact, 
there was a reduction of $274 millions in the 
amount of Dominion direct and guaranteed 
bonds outstanding. Holdings of Dominion of 
Canada bonds by trust and loan companies 
increased, however, as a result of purchases 
in the open market. 

The all-important question for trust and 


Her Economic Diseases Set in Long Before the War—Present Goals Still Too Low 


Britain, like anybody else, has been able 
to sell almost anything to almost anybody 
at almost any price. 

Now cash is tightening everywhere. Needs 
and wants are being stated. 


High Costs and Closed Doors 


There are grave doubts how Britain will 
fare in such a competitive climate, One high 
official told me “We'll have to bring wages 
down.” When I asked him how, practically, 
that would be done and how his constituents 
would like it, his answers became extremely 
and not surprisingly vague. 

Even. more serious than production costs 
is the fact that, one way or another, for ex- 
change or other ‘reasons, scores of coun- 
tries have their doors closed to British 
goods — or the door has been left open 
only a narrow crack. 

Basically, the reason is that over the past 
two decades, most countries of the world 
have had enormous development of their 
own domestic industries. That ‘means ‘almost 
everywhere traditional markets for Britain 
have been narrowing. 

And that leads to the next reason why, 
alone, the export drive won’t solve Britain's 
problems. E 

British exports, since the industrial revo- 
lution, have been mainly staples of one kind 
and another. Standard quality and volume 
have béen the mainstay of British sales 
abroad. 


“If you want this, here it is.” That well 
illustrates the too common British export 
attitude, 


But now other countries are saying, “What 
do you want. What can we sell you. We'll 
make it.” 


For that kind of competition in world 
markets, the many with whom I have talk- 
ed here say Britain is unready 


I quote Roger Fry, the brilliant city editor 
of the Manchester Guardian who recently 
did an extensive and intensive examination 
of British industry — and management. 


“We are astonished to find how few people 
in industry appreciate that an expansion of 
exports on the scale indicated by the targets 
will mean radical changes in design, the 
dropping of some products in favor of others, 
and drastic adaptation to what foreign cus- 
tomers want. 

“What has been done so far is to export 
rather more of the goods which already en- 
joy established markets abroad.” ‘ 

Foreign firms, says Mr. Fry, are outpacing 
Britain in export markets because they quote 
firm prices and delivery. dates; because, in 
consumer goods, many of them do a better 
designing, packaging and labelling job. 

“British industry is = longer used to 

ry. 


Can Productivity be Raised? 


And that leads to the next basic prob- 
lem of the British recovery: low productivity. 

The status quo — security — has béen 
the characteristic British aim for a long time. 
Labor had its trade unions with their many 
restrictive practices attempting to preserve 
the traditional; to make work last rather 


than to make more jobs. Management, too 
frequently, had its cartel and other agree- 
ments, aimed at eliminating or controlling 
competition; at keeping business life secure, 
untroubled and comfy, 

Europeans and Americans with whom I 
have talked almost invariably comment on 
the fact that the Englishman doesn’t now 
and never did work as hard as many other 
peoples. “He wanted to enjoy his work — 
hence, in some lines, the very high quality 
workmanship. He wanted his tea morning 


There is another very basic reason for low 
productivity, both from the labor and the 
management side. I put it in the words of one 
British businessman: 

“We're all punch drunk. Nervously and 
physically we’re fagged out. The bombing 
will take a long time to get over. We thought 
when war was over, we'd be able to eat well 
again, to get back to normal living again. 
But, apart from the fact that there are no 
bombs now, living is just as bad as it was 
at the height of the war. With government 


How is Britain faring? How does her attempt at recovery 
compare with Holland, Belgium, France? 


In another of his series of articles on his recent European 
tour, The Post’s editor, Ronald A. McEachern, reports that 
the foundations of Britain’s economy have been blasted. 


Here’s an up-to-date analysis on what “repair work’’ is 
being done, whether it will stand up under changing world 
conditions. This was written in London: 


and afternoon. He is more concerned with 
preserving a way of life than in changing 
his standard of living.” 

One news story that has been played up 
in most newspapers. here tells about the 
effect of some local unemployment on brick- 
layers. “It is noted that the morning and 
afternoon ‘Ten minutes break for tea’ has 
in recent days been reduced from 30 minutes 
to 25 minutes.” 

One aggressive manufacturer hired a firm 
of industrial engineers. He spent months 
preparing his workers, explaining the pur- 
pose of the study, quelling their fears, fore- 
stalling blockade by the trade union. 

Without spending £1 on extra or new 
equipment, the resulting readjustment of 
machinery and the flow of work brought a 
43% increase in production. 

Labor clings to its restrictionist point of 
view in many other ways. Note the violent 
fight against the immigration of Polish and 
Italian workers for the foundry industry. 


Is the System Too Rigid? 


On the restrictionist attitude of business, 
listen to Roger Fry commenting on “the 
frightening rigidity of Britain’s productive 
machinery.” 

“Employers are clinging to their own re- 
strictive practices, to quotas and price rings 
and attempts to stop the entry of new firms, 
or the rapid growth of the more efficient 
old ones. 

“The Government has made all this worse. 
Inevitably its dealings with industry are 
mainly through ‘the trade associations and 
the established firms, Its controls are far too 
tight. The civil servants are so overworked, 
their task so impossible, that the main test 
is always whether a thing fits into a neat 
category of what has been done before 
There is no doubt that this holds down pro- 
duction and delays changes.” 


regulating everything, a businessman has no 
incentive to try hard or to try anything new. 
With taxes the way they are, there’s no hope 
of saving any money and even if you make 
more, there’s no pleasure to be got out of it. 
So we just go through the accustomed mo- 
tions. We still have hopes, I suppose, that in 
another five or ten years our country will 
get back on its feet. But we can’t hope the 
way we used to.” 

He added this significant remark: 

“One thing I notice, and it’s not a good 
sign: We don’t complain much any more. We 
just sort of take it for granted that things 
will be bad.” 


The foregoing is not typical of what most 
Englishmen tell a visitor. Telling visitors 
a highly favorable and optimistic story of 
British recovery is apparently an assignment 
which many Britons have given themselves. 

But give them time and keep on asking 
questions. Once candour starts to flow, their 
story becomes grim, and very sad. 

Here’s a housewife talking. She is mother 
of three sons (youngest 15): 

“By every standard, our family would be 
called successful — in a good middle-class 
sort of way. My husband has an income on 
which we should be able to live nicely, with 
good holidays, good savings and a substan- 
tial amount of life insurance. 


“But what you would say should have 
been the best years of our lives have all 
been years of privation and a lot of misery. 
I still spend hours standing in queues to buy 
food. I still carry most of the stuff home. 
We can’t use our car. We’ve had to drop a 
lot of our life insurance. With these taxes 
and prices, there’s no hope of saving any 
money. We can’t get permits to keep our 
house in decent repair. By this time our pre- 
war supply of clothing, sheets, towels — all 
that sort of thing — is finished. 


“I used to think I was a fairly strong 
4 


woman, But friends in Canada send me 
copies of magazines. They often make me 
cry. To think of all the lovely things Cana- 
dian women can buy — and wear, and do! 
The lingerie ads, for instance. I can hardly 
remember what decent underclothes feel 
like. For years, they’ve just been rags sewed 
on rags. I guess it’s too late for my husband 
to move and get a job in some other country. 
But we're determined, as each of our sons 
finishes college, to get them out of this 
country.” 


The Government’s Attitude 


The Socialist Government, however, is 
very happy. Most of its members have never 
had such a pleasant or profitable time in 
their lives. Back benchers generally have 
much more influence than back benchers at 
Ottawa because most of them have their 
“private army,” a trade union. Currently, 
they are completely confident of victory at 
the next election. They see no force or com- 
bination of forces arising which will go fur- 
ther than they in promising things for the 
millions, 

The socialization program roars on. The 
critics say: “Put first things first. Let’s make 
some headway on recovery. Let’s try to get 
out of our present mess. Let’s not add chaos 
to chaos. If you must socialize, please, let’s 
jo one thing at a time. Socialization «cau 
wait.” 

But no, socialization is pushed everywhere. 
The Government well knows that you can’t 
unscramble eggs. It wants to make certain 
of getting a program through from which 
there can be no retreat. . 

The first report of the National Coal Board 
will, it is estimated here, show a loss of over 
£20 millions. Despite its vigorous exhorta- 
tions to the miners to work, and despite an 
enormous amount of additional mechaniza- 
tion, the record shows that there is no im- 
provement in output per man shift. In 1938 
it was 2.9 tons. Now it’s around 2.85 tons. In 
many of the mines the record shows that five 
men are. doing what four did prewar. 

Sir Charles Reid of the Coal Board has 
publicly complained low productivity must 
not go on. He warns. “The Board cannot go 
on pouring money into the industry without 
a corresponding improvement in production.” 
(It has just been announced that Reid has 
resigned.) 

To which a newspaper commentator re- 
plied: “There is no sign yet of the ferver 
which many Socialists expected state owner- 
ship to create in the industry .. . Nationaliza- 
tion is proving not only a great economic 
adventure, but a great and so far disappoint- 
ing experiment in the working of human na- 
ture.” 

People Becoming Cynical 

The men of Westminster are getting much 
evidence that human nature does not bend 
easily to their laws. : 

Here’s a businessman speaking. He told 
me: “We used to be a very law-abiding 
people. During the war, we were remark- 
ably obedient to rationing and all the other 
regulations, But now we're getting to be 
a cynical, law-breaking people. Everywhere 
the habit of,breaking or getting around laws 
is growing. That’s not good.” 

Human nature is also expressing itself 


year. Only mortgages on Western properties 


loan companies is — what will happen to’ 
interest rates. The trend depends on a 
variety of factors, including willingness of 
the people to save, demand for capital funds, 
the budget position of the Dominion Govern- 
ment, and the policies of the central banking 
authorities, 

One thing seems certain; savings are not 
likely to increase in the face of rising prices. 
Assuming ‘the capital investment in 1948 
is in line with the “intentions” as estimated 
by the Department of Reconstruction and 
Supply, the demand for investment funds 
will exert further pressure on interest rates. 


British Picture Appalling But Miracles Save Us’ 


in investment markets. “What is experienced 
money doing these days?” That question I 
put to a half dozen financial men. The ans- 
wers were all about the same. It’s going out 
of governments bonds into industrial ‘stocks, 
not because it particularly likes some of the 
industrials, but because it definitely dislikes 
the government bond outlook. 

“It’s just the law of supply and demand. 
The Government is putting out vast new 
issues to put through its nationalization 
schemes, It has many: bureaus and funds 
which it can force to buy big blocks of these 
bonds, but the public is rightly growing 
skeptical. One issue, called Daltons is down 
to about 76. Every new issue, gets stickier.” 

Another major phase of the investment 
business currently is the sale of private com- 
panies to the public, Generally, the public 
is paying handsome prices. I am told the 
price is often on the basis of average earn- 
ings for the past five years. With taxation 
and regulations what they are, the buying 
and selling of companies rather than the 
management of a company is attracting a 
growing group of operators, “Capital gains 
and several expense accounts are my only 
means of having enough money to live de- 
cently,” one of these men told me. 

Another man showed me a dividend 
cheque for £2,818. His accountant figured 
that after taxes he would have £72 left. 

For the visitor today, Britain is a drab, 
sad place, Hotels are jammed, Without ad- 
vance reservations, restaurant meals almost 
invariably involve a long wait in the line-up. 
Cheapest cigarettes are 85c for 20 and the 
visitor usually must pay more. 

What’s in the Future? 

And what’s ahead for Britain? 

Here are a few quotations from Britishers 
in positions which give their words value. 

“You should emphasize the extent and 
scope of the revolution which has taken 
place and which is still going on. It’s blood-. 
less but it’s just as sweeping as the French 
revolution. Even here, it’s difficult to realize 
just how drastic the revolution is. So far 
it’s all been a levelling down. For the whole 
middle class the only prospect is a perma- 
nently lowered standard of living.” 

What about economic recovery? Progress 
there is in almost every industry. But as 
pointed out earlier, meeting present produc- 
tion and export targets woh’t be enough to 
rebuild the foundations of the British econ- 
omy. Literally throwing up its hands at 
the outlook the best The Economist can say 
is: Britain must re-equip; must modernize. 
Its workers and its businessmen must acquire 
an expansionist, enterprising mentality. Brit- 
ain in the decades before the war was living 
beyond its means. “Without a mighty effort 
of self-analysis-and regeneration, Britain 
will find itself dying beyond its means.” 

Is this too gloomy of a view of Britain? 
Perhaps. But it is a report based on scores 
of conversations with many different kinds 
of people. 

But this comment by one sage, old invest- 
ment banker in London should be added: 
“When you put down the facts about our 
situation today, you inevitably reach an 
alarming conclusion; the picture is appalling. 
But many times in history our situation at 
the time seemed almiost hopeless. But some- 
how this country seems to havea talent for 
survival: It will require a miracle to bring 
this country back, but we British have had 
the benefit of miracles before.” 





Trust Companies Reviewed — 


Acadia Trust 


Acadia Trust Co. net profit for 
year ended Nov. 29, 1947, was sub- 
stantially the same at $41,878 as 
the 1946 profit of $41,098. 

Estates, trusts and agencies un- 
der administration stood at $8,- 
144,159, an increase of $280,675 in 
the year. Guaranteed funds were 
off $193,837 to $1,576,777. Assets 
of capital account at $1,259,896 
were up $43,887, and included first 


-CREDIT-FONCIER [in 1048), Company head otic i 
in Truro, N.S. 
FRANCO-CANADIEN 


Adminis. & Trust 
Established in 1880 


Administration & Trust Co. 
| 1947 net profit was off somewhat 
at $38,455, after taxes of $23,383. 

LOANS ON FIRST MORTGAGES 
FIRST MORTGAGES PURCHASED 
BUILDING LOANS 
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Previous year’s profit was $50,324 
after taxes of $16,833. Estates 
trusts and agencies under ad- 
ministration totaled $27,666,143 at 
year end ($28,799,695 at close of 
1946). Guaranteed funds dropped 
to $67,300 from $168,132. 

Societe d’Adminstration et de 
Fiducie is interested principally 
in administerng estates. Head 
office is in Montreal, with 
branches at Quebec City, Winni- 
peg, Regina, Edmonton and Van- 
couver, 


British Can. Trust 


British Canadian Trust Co. 1947 
net profit was $15,451, an increase 
of 65.5% over 1946. All branches 
of the company showed a marked 
increase in volume and earnings 

Estates under administration 
totaled $2,234,778, up $294,122. 
Trust funds at $582,403 were 
down $12,958. No real estate was 
held for sale at the end of 1947. 
General and bad debt reserves 
were up to $22,399 ($20,802 in 
1946), 

The usual dividend of 5% was 
| paid in 1947, The company, which 
has its head office in Lethbridge, 
is one of the oldest institutions in 
southern Alberta. 


British Mortgage 
| 


Head Office 
Montreal — 5 St. James St. East 


BRANCHES 
Toronto Winnipeg 
Edmonton Vancouver 


Quebec Regina 


LOANS FOR HOME 
BUILDERS 


We have assisted many, many people in 
Nova Scotia to buy, build or repair homes 
and we are continuing to assist in this very 
necessary work. 


EASTERN CANADA SAVINGS 
AND LOAN COMPANY . 


123 GRANVILLE STREET 
HALIFAX, N.S. 


& Trust 


British Mortgage & Trust Corp. 
of Ontario net profit for 1947 
amounted to $101,466 ($97,681 in 
1946). Estates, trusts and agency 
funds under administration de- 
clined $25,969 to $765,085. Total 
of guaranteed trust account was 
$9,190,681, up $168,120. Mortgages 
and agreements for sale increased 
to $3,303,594, up from $2,919,542. 

The company marked its 70th 
anniversary in 1947 with.payment 
of a special dividend of $1 per 
share in addition to-vegular dis- 
tribution of $8 per share, General 
reserve increased $50,000 to $900,- 
000 through transfer from a spe- 
cial reserve set up for agreements 
of gale, where it is no longer re- 
quired: The company is located at 
Stratford, Ont. 


| Resckville Trust & 


_ Savings 


$789,750.00 Brockville Trust & Savings net 
$789,750.00 | profit in 1947, after provision of 


5,620, 3.50 | t 1 : n axe 


ONE HUNDRED AND FOURTH ANNUAL REPORT 
OF 


LOAN AND INVESTMENT 
COMPANY 


SHOWS 


Authorized Capital - - 
Issued and Fully Paid - 
Reserves - = «= = = 
Total Assets - - - - 


THE LAMBTON 


$1,000,000.00 


with $46,473 (which included 
$11,654 transferred from contin- 
gency reserve) in 1946. Estates, 
trusts and agencies under admin- 
istration amounted to $2,218,360, 
up from $2,120,936 at the end of 
preceding year. Guaranteed trust 
funds totaled $1,774,837, up from 
| $1,530,513 in 1946. 

The company was originally in- 
corporated as a savings and loan 
company in 1885, the trust field 
being entered in 1929. Mortgage 
loans are entirely in Ontario, com- 
prising mostly mortgages on ur- 


Company Serves Principally the Cities of Sarnia and 
Chatham and Counties of Lambton and Kent 


Chester H. Belton — President 
G. C. Norsworthy — Manager 


SARNIA ONTARIO 


Ns 


THE ONTARIO LOAN AND 
DEBENTURE COMPANY 


- London 
Incorporated and Established 1870 


Capital $2,250,000 


Ontario 


Reserve Fund $2,650,000 


Assets 
(31st December, 1947) 


$23,072,864.35 


Surplus of Assets 
over Liabilities 
to the Public 


$4,582,907 


BOARD OF DIRECTORS: 


Archibald McPherson, President 
J. McClary Gunn O. Roy Moore 


Thomas H. Main, Vice-President 
James B, Orr Alexander H. Jeffery 


Manager: 
Thomas H. Main 


Assistant Managers: 
J. P. Dewan F. E. A. McKellar 


SAVINGS DEPOSITS 
subject to withdrawal by cheque 


DEBENTURES ISSUED 


Interest payable half-yearly by coupons or, under accumulative debentures, 
may be left to accumulate at compound interest until maturity. The oa 
Debentures are a legal investment for Trust Funds, which may also be 
deposited in the Company’s Savings Department. ° 


MORTGAGE LOANS FOR BUILDING OR BUYING HOMES 
Convenient monthly payment mortgage plans 


Offices: — Dundas Street, Market Lane, Market Square, 
London, Ontario 


ban property. The company has 
no real estate for sale. Dividend 
payments totaled $2.87% per 
share in 1947, the same as paid in 
1946. 


Can. Perm. Trust 


Net profit of Canada Perma- 
nent Trust Co. showed a modest 
increase of $5,041 to $85,642 in 
1947. There was also a gain of 
$545,035 in amount of trust and 
estate assets under company’s ad- 
ministration, .so that total of 
$69,145,852 at end of-1947 was 
largest in history of company, In 
1947, 356 new estates, trusts and 
agency accounts came into com- 
pany's hands for administration, 
with assets aggregating over $8 
millions. 

Guaranteed investment  re- 
ceipts were substantially reduced 


to $86,516 from $224,919 at end | 
of 1946, in line with policy to| 


achieve a position wherein the 
company will have no borrowed 
funds and no obligations to len- 
ders. 

During the year, authorized 
capital stock was increased to $5 


millions from $1 million, to put | 


the company in a position where 
it can issue more capital to keep 
pace with growth of assets under 
administration, which have trebl- 
ed since 1930 and are over seven 
times as much as they were in 
1925. A transfer of $100,000 was 
| made from profit and loss account 
to bring fixed reserve up to 
$600,000. 

By reason of purchase by Can- 
ada Permanent Mortgage Corp. 
of the assets of Midland Loan & 
|Savings Co, in Jan., .1948, the 
trust company was able to extend 
its services to eastern Ontario 
where the Midland Loafi was well 
known. 

Canada Permanent Trust Co. is 
controlled by Canada Permanent 
Mortgage Corp. through owner- 
ship of 98% of issued capital 
stock. Head office is in Toronto 
with branches from Halifax to 
Jancouver. 


| 


Canada Trust 


Substantial gains in total assets 
of Canada Trust Co. to over 
$107.8 millions resulted from ac- 
quisition, March 31, 1947, of as- 
sets of London & Western Trusts 
Co. Estates, trusts and agencies 
jumped from $36 millions to $92 
millions, Guaranteed trust funds 
deposited with the company 
grew from $7.9 millions to $13.2 
millions, 

Net «profit for 1947 amounted 
to $105,105, against $87,565 the 
previous year, After payment of 
regular dividends totaling $60,000, 
and provision of $26,830 for staff 
pension fund, a balance of $59,781 
was carried forward as undivided 
profits, Dividend payable June 
30, 1948, will be in amount of 
312%, at rate of 7% per annum. 

Deposits by the public in 
guarantee deposit certificates 
amounted to $5.7 millions and in- 
vestments in guaranteed trust 
certificates were shown at $7.4 
millions. Mortgages and _ sale 
agreements in guaranteed trust 
account totaled $6,322,189 ($3,546,- 
783 in 1946). 

Head office of Canada Trust Co. 
is at London, Ont., and branches 
are located across Canada, with 
the exception of the Maritime 
provinces.: Control is held by 
Huron & Erie Mortgage Co. 


Capital Trust 


Capital Trust Corp. sold its 
assets on May 31, 1947, to Guar- 
anty Trust Co. of Canada, and 
will not publish an annual report 
for 1947 operations. Both com- 
panies are now merged in the 
Guaranty Trust Co. 


Central Trust 


Net operating profit of Central 
Trust Company of Canada in- 
creased to $32,509 for 1947, com- 
pared with $28,254 the year be- 
fore. After providing for Federal 
and Provincial income tax of $12,- 
305, 1947 net profit was $20,204 
($16,414 in 1946), 

Total assets in the hands of the 
company amounted to $13,114,332 
at the year end, an increase of 
$2,828,796. Repayments on mort- 
gage investments continued satis- 
factory, with no interest in ar- 
rears, 

The sum of $38,130 was added 
to general reserve, which now re- 
presents $75,000, Paid-up capital 
was increased $20,750 and now 
stands at $266,550. 

Company’s head office is in 
Monction, N.B., and branches are 
maintained at Saint John, Freder- 
icton and, Woodstock, N.B., and 
Amherst, N.S, 


Chartered Trust 


Chartered Trust & Executor 
Co. enjoyed another year of 
growth in 1947, with assets under 
administration at a new high, and 
with#®arnings available for distri- 
bution equalling those of the 
record year of 1946, President 
R, R, Corson stated at the annual 
meeting. Net earnings were con- 
siderably less in 1947 at $184,178, 
against $215,363 the previous 
year. After providing for Domin- 
ion and Provincial taxes of 
$55,000 ($76,000 in 1946), depre- 
ciation of $15,776 ($15,259) and 
contribution to pension fund of 
$11,465 ($22,179), net profit for 
1947 amounted to $101,937 ($101,- 
925 for 1946). 

The year was not as active as 
1946 in some departments of the 
company, Volume of transactions 
in real estate dept. was less, 
though at a very satisfactory 
level, it was reported. Substan- 
tially less activity on Toronto 
Stock Exchange reduced income 


of stock transfer and clearing- 
house departments. 

Savings dept. had a_ steady 
growth, In Toronto, amount on 
deposit ($9,350,000) was 13% 
higher than previous year. A 
savings dept. was started in the 
Montreal branch in spring of 1947, 
and has had a very satisfactory 
growth. At end of 1947 it had 
slightly over $1 million on de- 
posit. 

Estates, trusts and agencies 
being administered increased 
both in number and value. These 
trusts have a value of $31,761,082, 
an increase of 18% over 1946. 
This is the most substantial in- 
crease in any one year since com- 
pany started business. 

In guaranteed account, all or- 
dinary Guaranteed Investment 
Certificates are invested in first 
mortgages. Trust deposits are in- 
vested as to 73% in government 
| or government-guaranteed bonds, 
3% in municipal bonds, 19% in 
cash or call loans, and 5% in 
mortgages. In 1947, the company 
earned 2.61% on bonds and de- 
bentures held for savings ac- 
counts as against 2.86% earned 
in 1946, 

An amount of $50,000 was 
transferred from surplus during 
ithe year to bring reserve up to 
$800,000, leaving a balance of 
$200,000 required to reach the 
|}company’s present objective of a 
$l-million reserve. 

Head office of Chartered Trust 
is in Toronto, with a branch in 
Montreal. 





Crown Trust 


Crown Trust Co. (formerly 
Crown Trust & “Guarantee Co.) 
net profit in 1947 was $131,996, 
after taxes of $50,000, against 
$118,754 after $25,000 taxes in 
1946, Earnings were well main- 
tained in all departments, while 

| income from guaranteed dept. hit 
|a new high. 

Total assets increased to $94,- 
696,789, a gain of $3,712,730. As- 
sets held at capital account total- 
ed $1,982,625 ($1,930,221 a year 
earlier). Estates, trusts and agen- 

| ciessaccount increased to $80,003,- 
| 150 from $76,146,070. 

In guaranteed trust accoung 
funds for iavestment increased by 
$42,120 to $5;713,212, but trust de- 
posits declined slightly to $6,997,- 

1802 from $7,236,676 in 1946. 
| Liquidity of assets held against 
|withdrawable deposits at end of 
|1947 was 86.73% (88.91% at close 
of 1946). 

Geographical distribution of 
mortgages, including all mort- 
|gages and sales agreements and 
| real estate in capital and guaran- 
teed departments at Dec. 31, 1947, 
was as follows: Ontario, 78.55%; 

| Quebec, 7.25%; Manitoba, 5.65%; 
Alberta, 4.63%; British Columbia, 
2.27%; Saskatchewan, 1.65%. 

The present company is result 

of a merger of Trusts & Guaran- 
| tee Co, and Crown Trust Co. in 
| May, 1946, giving clients equiva- 
| lent to head office service in To- 
ronto, Montreal and Calgary, with 
branches in Brantford, Windsor 
and Winnipeg. 


Eastern Trust 


Eastern Trust Co. net profit 
increased to $126,936 in 1947, up 
from $117,191 the year before. 
The company’s business again ex- 
panded and a branch office was 
opened in Yarmouth to serve 
western Nova Scotia. 


Total assets increased by $4,061,- | 


738, a new high. Estates, trusts 
and agencies under administra- 
tion totaled $79,042,733, a jump of 
$3,443,385. The sum of $50,000 
was transferred from real estate 
and contingency accounts to bring 
the reserve fund up to $550,000 
An amount of $18,951 was written 
off office fixtures, and office 
premises were written down by 
$11,943. 

Authorized capital was in- 
creased to $3 millions from $1 | 
million so that the company’s | 
expansion might not be impeded. | 

Head Office is in Halifax, | 
branches are maintained at Mon- 
treal, Saint John, Moncton, Char- | 
lottetown, Toronto, Lunenburg, 
New Glasgow, and St. John’s} 
(Nfld.). 


‘ q 
General Trust 

Total value of assets under ad- 
ministration of General Trust of 
Canada for 1947 totaled $128,075,- | 
524, an increase of $11,013,336) 
over 1946. Gross income for 1947 
increased by over $25,500 to $309,- 
139. An amount of $10,000 was | 
transferred to investment deprec- | 
iation and $39,914 provided for | 
taxes, leaving net profit of $80,- | 
380 ($73,723 in 1946). 

Guaranteed accounts amounted 
to $3,878,455, against $3,041,507 at | 
the end of 1946, Book value of as- | 
sets under administration rose to | 
$72,897,451 from $66,616,710, and | 
that of assets in custody to $49,- 
897,451 from $46,756,884. Assets | 
of the company are invested as to | 
21% in mortgage loans, 10% in 
preferred stocks, 54% in nego- 
tiable bonds, and the remainder | 
in advances to estates and trusts 
under its management, 

Head office is at Montreal, with | 
a branch in Quebec City. 


General Trust & 


Exec. | 


General Trust & Executor Corp. | 
net profit amounted to $15,815 in| 
the year ended Feb. 29, 1948 ($26,- | 


862 in preceding year). 

First mortgage investments in- | 
creased by $363,000 to $1,593,851. | 
Payments: were met in a satisfac- | 
tory manner with no interest due | 
and uncollected at the end of the 
year. No properties are held for 

£ 








| sale and no foreclosure actions in- 

stituted. Estates account amount- 
ed to $2,152,813 ($1,898,993 the 
previous year). Guaranteed trust 
account stood at $1,645,732, up 
from $1,292,558. 

Net earnings were maintained 
| with a slight improvement over 
| the previous year. There was little 
|change in the company’s bond 
| holdings, and profit on bonds sold 
| was nominal at $13, compared 
} with the substantial amounts re- 
| ported in the last two years. Divi- 
'dends of 4% per annum ($12,000) 
| Were again paid. Head office is in 
| Halifax. 


” 
Grey & Bruce 

| Grey & Bruce Trust & Savings 
| Co, reported substantial progress 
|in every department during 1947. 
| Net earnings were $80,708, com- 
|pared with $73,015 in 1946. After 
providing for government taxes 
|of $10,730 and depreciation of 
| $2,557, net profit for 1947 was 
| $69,422 ($56,451 the year before). 
| Deposits and guaranteed invest- 
;ments at end of 1947 totaled 
| $10,005,109, an increase of $1,796,- 
600. Dominion, provincial, muni- 
| cipal bonds and security holdings 
/rose by $289,197 to $6,256,671, 
and are shown at cost which is 
| less than market value. Mortgage 
|investments amounted to $3,713,- 
/443, up $1,447,202 from 1946. 
| Estates and trusts in company’s 
| care advanced to $3,083,988 from 
| $2,577,454. Total assets under ad- 
|ministration stood at $13,971,845 
at end of 1947, against $11,633,311 
a year earlier. 

The company serves the cities 
of Owen Sound and Peterborough 
and surrounding districts. 


Guaranty Trust 


Guaranty Trust Co. of Canada 
|experienced the best year in its 
| history in 1947—best in earnings, 
in total assets under administra- 
tion, in total of new business as- 
sumed, and in volume of potential 
future business, President J. 
| Wilson Berry stated. This reflects 
|the acquisition of the business 
jand assets of the Capital Trust 
Corp. 6n May 81, 

Net profit increased to $46,838 
| for 1947, against $28,404 the year 
previous. Reserve fund increased 
to $500,000 by addition of $100,000 
derived from premium charged 
on the sale of new capital shares. 

Deposits by the public jumped 
to $15,593,573 from $5,683,142 in 
1946. Estates account increased 
sharply to $34,706,927, up from 
| $21,677,531, Ratio of liquid assets 
| to savings is over 128%. 

Head office is at Toronto. 
| Branches are maintained at Ot- 
itawa, Windsor, Niagara Falls, 
Sudbury and Montreal, and agen- 
cies at Calgary, Halifax, Vancou- 
ver and Winnipeg. 


Guardian Trust 


Guardian Trust Co. net profit 
for 1947 was $12,769, excluding 
profit on sale of investments of 
$735 ($10,492, apart from invest- 
ment profit of $4,673, in 1946). 


| 


| 


} 


| 
| 


During 1947, new estates and | 


trusts were received in amount 

of $2,644,848. Estates and trusts 

discharged amounted to $1,785,269 
(Continued on page 21) 
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A COMPLETE TRUST SERVICE 
THE 


STERLING TRUSTS 


CORPORATION 
372 Bay Street Toronto 1 
CHAS. BAUCKHAM General Manager 


Hand in hand 
together! 


@ Like the Province whose name it bears, 
The Nova Scotia Trust Company has estab- 
lished an unbroken record of integrity and 
financial stability during its thirty-six 
years of existence which it zealously guards. 


@ Having an intimate knowledge of local 
conditions, and a trained personnel in all 
departments, the Company is able to 
provide a ‘service ds executor, trustee, or 
administrator that combines efficiency 
with understanding. — 


@ No estate is too ‘small to receive the 
personal attention and care it deserves, 
. * , 
We invite your enquiries, 


NOVA SCOTIA same: 


COMPANY 


head Office. HALIFAX 
Sranches: SYDNEY * YARMOUTH + KENTVILLE W/ 


Established 1895 


| THE FIFTY-SECOND ANNUAL REPORT OF 


| 


| 
| 


| 


Head Office: Lindsay, Ont. 


H. J. 
F, G. PERRIN 


§. A. FLAVELLE 


The Victoria Trust and Savings Company 


Branch Office: Cannington, Ont. 


T. H. STINSON, KC., President — G, A. WEEKS, General Manager 


—DIRECTORS— 


C. E. WEEKS, K.C., Chairman of the Board 
McLAUGHLIN, K.C., Vice-President — W. WALDEN,’ Vice-President 
G. 


W. W. McLAUGHLIN, K.c, 
GORDON S. MATTHEWS 


BALANCE SHEET — DECEMBER 31st, 1947 


ASSETS 


Office Premises and Safe Deposit 
Vaults at Lindsay and Cannington $ 

Real Estate held for Sale 

Mortgages and Agreements for Sale 
Principal $242,322.82 
Interest 1,240.68 


Securities and Accrued Interest 
Dominion and Provincial 
Government Bonds. $400,754.51 
Municipal Bords .... 155,673.85 
Other Bonds and 
Debentures 137,472.75 
Stocks 
Loans on Bonds and Stocks 
Advances to Estates, Trusts and 
Agencies 
Cash on Hand and in Banks....... 


$ 


1,881,488.52 


LIABILITIES 
CAPITAL ACCOUNT 


Capital Stock Subscribed and Fully 
ae Sekuehicess $11 

General Reserve Fund ,. : 

Reserve for Dominion and Provin- 
cial Income Taxes, less paid.... 

Mortgage Liability 

Dividend No. 182 payable January 
2nd, 1948 eegevecccncccs 

Profit and Loss ..cccccccccccecccce 


24,200.00 
40,625.02 


g 8: 
a 38 


a 
&83 Bt 88 


243,563.50 


a» 


be i 


t 


693,901.11 


665,832.34 
108,464.52 


20,554.46 
84,347.57 


$ 1,881,488.52 


GUARANTEED TRUST ACCOUNT 


Mortgages 
Principal .rccsceces 
Interest: cccicccsceess 


- $6,509,084.50 
70,238.20 $ 


Securities and Accrued Interest 
Dominion ayd Provincial 
Government Bonds. $2,863,759.06 
Municipal Bonds .... 893,124.28 
Other Bonds and 
Debentures 1,137,576.98 


Stoeks cA oh te des eecweeades eee 
Loans on Bonds and Stocks ...se0. 
Cash on Hand and in Banks ..e.e.. 


¢  $12,021,780.39 


Guaranteed Investment Receipts. .$ 8,598,176.60 
Trust Deposits eeeeeeeeeeseeteseees 3,423,603.79 
6,579,322.70 


4,894,460.32 
344,347.92 
6,782.25 
196,867.20 
$12,021,780.39 


ESTATES, TRUSTS and AGENCY ACCOUNT 


Funds and Investments held 
in Trus 


- 


T. H. STINSON, President 


b deccevadscacvesees ooee $ 2,482,223.02 
$ 2,482,223.02 
$16,385,491.93 

= 


Estates, Trusts and Agencies 


$ 2,461,668.56 
Advances from Capital Account... 20,554.46 


$ 2,482,223.02 
$16.385,491.93 
——S 


G. A. WEEKS, General Manager. 
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British Canadian Trust Company 


Incorporated by Special Ordinance of the Northwest 
Territories of Canada. (1901 Chapter 35) to Act as 


Executor, Administrator, Trustee, Guardian, 
Authorized Trustee in Bankruptcy, 
Mortgage Loans, Rental Agents 


INSURANCE 


Fire, Plate Glass, Automobile, Hail, , 
Liability, Burglary, Guarantee Bonds 


MANAGERS: BRITISH. CANADIAN FINANCE, LIMITED 
H. D. ROOD, Manager and Secretary 


LETHBRIDGE-ALBERTA Office-315—<6th St. S. 


THE BROCKVILLE TRUST 
AND SAVINGS COMPANY 
Brockville, Ont., Canada 


Paid-up Capital « « «+ «+ 500,000.00 
Reserve Fund - + «+ « 235,000.00 
Investment Reserve . + 48,702.79 
Profit and Loss - = 17,099.84 
Total Assets ; 4,821,649.83 


DIRECTORS 


J. Gill Gardner, President 
Geo. T. Fulford, Vice-President 
E. J. Smith, Managing-Director 
F. I. Ritchie 
W. B. Reynolds, M.L.A., A. G. Parish, K.C. 
J. M. Dobbie 


: E. C. Cossitt Hon. H. A. Stewart, K.C, 


t 


It's For You 
To Choose 


To settle your'estate, you may select 
an individual with little or no 
experience, or you can select an 
institution of demonstrated ability 
thoroughly familiar with the prob- 
lems involved. 

The Executor’s fee in either case 

will be the same. 


Write lo free copy of our booklet: 
“Wills the Conservation of Estates.” 


GUARANTY 
™RUST 


COMPANY OF CANADA 


NIAGARA FALLS SUDBURY MONTREAL 
TORONTO OTTAWA WINDSOR 


AUTHORIZED TO CONDUCT THE BUSINESS OF 
A TRUST COMPANY THROUGHOUT CANADA 


_ Loan Companies Reviewed | 


Can. Permanent 


Canada Permanent Mortgage 
Corp. 1947 net profit increased 
4.2% to $766,331. Balance car- 
ried forward at year end, $585,- 
221, was up $56,331. 

Total assets rose to a new high 
of $77,779,688. Mortgage invest- 
ments were increased by $2,426,- 
801 to $41,826,003. Real estate 
held for sale has almost reached 
the vanishing point, and consist- 
ed at the end of the year of four 
properties carried at $8,492. 
Loans on stocks and bonds were 
slightly lower, Investments in 
bonds were higher by $746,380, 
and holdings of stocks were up 
$575,963, 

Investments in the corporations 
Sterling debentures declined by 
$323,135 to $1,578,677, but invest- 
ments in currency debentures 
were higher by $554,750 at $29,- 
911,845. Money on deposit reach- 
ed a new high of $33,425,003, a 
growth of $4,071,591 during the 
year. 

Acquisition of Midland Loan & 
Savings Co. of Port Hope, Ont., 
for $1,062,000 was completed Jan. 
2, 1948. Assets of this company 
are therefore not included in the 
1947 accounts of Canada Perma- 
nent, 

The Corporation controls 
through stock ownership Canada 
Permanent Trust Co, Head office 
is at Toronto, with branches 
across Canada. 


’ Central Canada 


Central Canada Loan & Savings 
Co. net profit for 1947 was $225,- 
932, against $217,565 the previous 
year. Balance carried forward 
into 1948 profit and loss account 
amounted to $282,763. 

Reserve fund stands at $2.5 
millions, an additional $400,000 
having been transferred from 
contingency reserves during the 
year, Mortgages and agreements 
for sale were down to $33,904 
from $37,139 in 1946. Securities 
at year end totaled $5,177,812, up 
from. previous year’s $4,760,667. 
Head office is at Toronto. 


Credit Foncier 


Total assets of Credit Foncier 
Franco-Canadian at end of 1946 
amounted to $51,009,204, an im- 
provement of $5,739,660 over 1945; 
Mortgages and sales agreements 
aggregated $29,809,680, conipared 
with $25,761,982 at 1945 year-end. 

Liabilities to public advanced 
to $30,044,184 from $24,550,401. 
Surplus carried forward at Dec. 
31, 1946, was $813,083, up from 
$776,962. .Net profit amounted to 
$462,695, as against $435,678 year 
before. 

Annual report for 1947 will not 
be available until end of May, 
when the annual meeting will be 
held. Head office is at Montreal, 
with branch offices in Quebec 
City, Toronto, Winnipeg, Regina, 
Edmonton and Vancouver. 


Debenture Co. 


Total assets of Debenture Co. 
of Canada increased by $28,523 
to $707,408 during year ended 
Nov. 30, 1947. Agreements for 
sale and real estate dropped to 
$94,650 from $100,068. Bonds and 
stocks rose by $40,078 to $582,808 
— approximate market value at 
fiscal year end — $588,355. 

Net profit for 1947 was off at 
$66,677, against $111,211 the year 
previous. The regular dividend 
payment of ¢5 was maintained. 
Head office is at Regina. 


Eastern Canada 

Eastern Canada Savings & 
Loan Co, 1947 net profit amount- 
ed to $84,792, against $63,027 the 


_ THE WATERLOO TRUST AND SAVINGS COMPANY 


CAPITAL AND RESERVES ........ 
ASSETS UNDER ADMINISTRATION . 


DIRECTORS 


FORD S. KUMPF, President 


$ 2,125,000 
$37,000,000 


President, The Dominion Life Assurance Company 
Director, The Waterloo Mutual Fire Insurante Company 


LOUIS L. LANG, Vice-President 
President, Lang Tanning Company, Limited 
President, The Mutual Life Assurance 
Company of Canada 
Director, Bank of Montreal: 


IAL LY MERCED SE ONEEO NE 
GEORGE A. DOBBIE 
President, Stauffer-Dobbie Company, Limited 
Vice- t, The Dominion le 6~Assurance 
conney 
Director, The Royal nk of Canada 


SENATOR W..D. EULER 
nt, Economical Mutual Fire 
n 


‘ance y 
Director, The Dominion ‘Life nce Company 


WILLIAM HENDERSON. SR. 
Director, The Waterloo Mutual Fire Insurance 
Company 


President, Th Gat Daily Reporte 
> e Ga r 
President, Iroquois Hotel Limited, Gait 


P. R. HILBORN 
President, The en Furniture Company, 


President, Canadian Office & School Furniture, 
Limited 
Ww. L. 
Medical Director, 


MELLIARD, "3. 
Equitable le Insurarice 
Company of Canada 


P. V. WILSON, Managing Director 


HENRY C. 
President, Doon Twines, Limited 
Vice-President Economical Mutual Fire Insurance 


HENRY KNELL, Vice-President 
Chairman, Economical Mutual Fire Insurance 


Company 


KRUG 


Company ‘ 


HUGH L. McCULLOCH 
President, riseaaissy i &; Goldie-McCulloch, 


Limited 
Director, Gore District Mutual Fire Insurance 
ompany 
Director, Imperial Bank of Canada 


J. E. FROWDE SEAGRAM 
Vice-President, The Dominion Life Assurance 


Company 
President, Jos. E. Seagram & Sons, Limited 


. W. SEAGRAM 
President, Canada Barrels and Kegs, Limited 


W. H. SOMERVILLE, C.B.E. 
Vice-President and Managing Director 
The Mutual Life/Assurance Company of Canada 
Director, Economical Mutual Life Insurance 


Company 


FRED H. SCHNEIDER 
President, J. 


Director, Equitable Life Insurance Company 
anada 


M.: Schneider, Limited 
of C 


EQUIPPED TO ACT IN ALL TRUST CAPACITIES 


Waterloo ; Kitchener 


Preston 


previous year. Loans secured by 
mortgages, agreements for ‘sale 
etc., increased to $9,144,398 ($7,- 
000,854 in 1946). During the year, 
loans amounting to $3,660,632 
($2,902,066 in 1946)) were made 
and repayments amounted to $1,- 
517,088 ($1,508,233), showing a net 
gain of $2,143,544 ($1,393,833). 

During 1947, issued and paid 
up capital stock was increased 
to $1 million. The new shares 
were offered at $120 per share to 
shareholders in ratio of one-new- 
share-for-each-three-held. A111 
shares were taken up. The total 
premium, $50,000, was transferred 
to reserve. A special tax fund of 
$45,000, not now required, and 
sum of $5,000, were both also 
transferred to reserve increasing 
that fund to $550,000. 

Contingent account was in- 
creased to $42,226 through trans- 
fer of $28,247 realized from sale 
of assets. In addition to regular 
6% dividend, a special payment 
of 1% was paid Feb. 2, 1948, 
Head office is situated at Halifax, 
N.S. 


Empire Loan 


Empire Loan Co. net profit for 
1947 amounted to $4,455 ($547 in 
year previous). Net loss on prop- 
erties sold was $6,800, against 
loss of $11,798 in 1946. 

Mortgage account increased by 
$17,921 to $114,387. Values of 
city apartment blocks were down 
to $326,903, after providing depre- 
ciation. Other real estate holdings 
declined to $17,603 from $34,403, 
and cash dropped to $1,665 from 
$13,801. Head office of the com- 
pany is at Winnipeg. 


Guelph & Ont. 


Guelph & Ontario Investment 
and Savings Society 1947 net 
profit rose slightly to $93,513, 
compared with $92,346 the year 
before. Mortgages and _ sales 
agreements at year end stood at 
$3,610,300, up $68,064. Real estate 
held for sale was reduced ‘to 
$1,074 from $17,125. 

Deposits in savings department 
increased by $62,518 to $2,276,026, 
a new high. Debentures issued 
amount to $2,622,760, down from 
$2,680,921 in 1946. Liquid assets 
were 118% of savings deposits. 

A dividend of 5% was again 
paid on capital stock. An amount 
of $40,000 was transferred to in- 
vestment reserve, Head office is 
at Guelph, Ont. 


Huron & Erie 


Huron & Erie Mortgage Corp. 
net -profit for 1947 was up 13% 
at $362,223. After payment of 
$225,000. in dividends, $33,365 
written off office premises, $23,- 
760 contributed to staff. pension 
fund and $100,000 added to re- 
serve, balance carried forward 
was $70,026. : 

Total assets now amount to 
$50,511,425, an increase of $1,705,- 
332 over 1946. Savings deposits 
climbed to $24,019,425 from $21,- 
958,435. Canadian debentures at 


$18,918,091 showed little change. 


No unsold real estate was on 
hand at end of 1947, for the first 
time since 1930. Mortgages and 
agreements for sale were up 
$673,217 at $20,246,877. Bonds of 
Dominion of Canada and of, or 
guaranteed by, provinces amount 
to’ $20,426,975. Other bonds and 
debentures total $998,459. Cash 
in branch offices and on deposit 
was higher at $2,188,029, and 
liquid assets were equal to 97% 
of savings deposits with the cor- 
poration. 

Combined assets of the corpora- 
tion and its ‘subsidiary, Canada 
Trust Co., including assets of the 
London & Western Trusts Co., 
which was acquired March 31, 
1947, now exceed $155 millions. 
Head office is at London, Ont. 


-Branches are maintained in On- 


tario and Western Canada. 


Lambton Loan 


Lambton Loan & Investment 
Co. net profit for 1947 was off at 
$78,237 against $89,631 in 1946. 
Mortgages and agreements for 
sale were up to $2,628,780 from 
$2,554,308 the year before. Real 
estate likewise increased to $14,- 
952 from $5,797. Total assets were 
$5,620,774 at end of 1947. 

A bonus dividend of 2% was 
paid in 1947, in additiori to pay- 
ments aggregating 6%. The com- 
pany does business primarily in 
the cities of Sarnia and Chatham, 
and in counties of Lambton and 
Kent. Controlling interest is held 
in Lambton Trust Co. 


La Co. Fonciere 


Net profit for 1947 of La Com- 
pagnie Fonciere de Manitoba in- 
creased further to $16,806, as 
against $13,630 in 1046. Farm 
lands did not bring in as much as 
in 1946, as shares of crops were 
a little disappointing because of 
hail storms. A little relief was 
obtained in regard to aity rents, 
and everything taken into con- 
sideration the company did a lit- 
tle better in 1947, it was stated. 

Although redemption of de- 
bentures was not entirely com- 
pleted during the year, it was de- 
cided to take some of the evident 
profit and wipe off the deficit, 
which amounted to $23,319 at 
Dec. 31, 1946. A dividend of 2% 
was paid on March 1, 1948, this 
being the best that could be done 
in view of large corporation tax 
due to the Dominon Government, 
it was stated. 

Mortgages and agreements for 
sale increased to $162,961 from 
$148,409 in 1946. Apartment 
blocks, business premises and 
farm lands totaled $463,504 at end 
of 1947, reduced from $480,763. 
Head office is at Winnipeg. 


|others — properties in 


Midland Loan 


Midland Loan & Savings Co. 
was purchased on Jan, 2, 1948, by 
Canada’ Permanent .Mortgage 
Corp., for $1,062,000, equal to 
$29.50 per share. Operations are 
now merged with those of Canada 
Permanent. 


Monarch Mige. 


Monarch Mortgage & Invest- 
ments 1947 net profit was $23,506, 
against $27,691 for year previous. 
Total assets amounted to $434,051, 
including mortgages receivable of 
$40,227, and depreciated proper- 
ties of $227,578, after deducting 
mortgages payable of $461,461. 

Company was organized in 1921 
and business originally was large- 
ly purchase of second mortgages 
on improved city real estate. 
Ownership in and operation of 
apartment houses now constitute 
major part of the company’s busi- 
ness, and second mortgages are a 
relatively minor part of the busi- 
ness. 

Shareholders have approved a 
plan of reorganization of capital 
stock which will eliminate arrears 
of 124% on 8% cumulative pre- 
ferred stock, $10 par. Under the 
plan, outstanding 37,230 prefer- 
red shares will be exchanged for 
new common on share-for-share 
basis, and 4,755 old common 
shares will be exchanged for new 
common on basis of one new 
share for five old; 5,245 common 
shares held by subsidiary will be 
cancelled. 

Company’s wholly owned sub- 
sidiary, Eastern Agency Ltd., re- 
ported net profit for 1947 of $20,- 
857. Total assets at Dec. 31, 1947, 
were $308,586. The subsidiary car- 
ries on housebuilding operations 
in the lower-priced field. 

Head office of Monarch Mort- 
gage is at Toronto. 


Northern Can. 


Northern Canadian Mortgage 
Co. net profit for year ended Mar. 
31,. 1947, was $15,661, up from 
$12,824 the previous fiscal year. 

Prior encumbrances on real 
estate, which consist of apartment 
blocks, were again materially re- 
duced and at Mar. 31, 1947, total- 
ed $177,283, against $223,111 a 
year previous. 

Victory bonds of $25,000 were 
disposed of during the year, leav- 
ing $25,000 still held at close of 
fiscal. year. 

The wholly owned subsidiary, 

Northern Canadian Agencies Ltd., 
again had a satisfactory year. 
Earnings of this company 
amounted to $11,281, being main- 
ly derived from fees collected 
from managing properties for 
which 
the company has no financial in- 
terest, 
/ During the year a profit of 
$1,656 from sale of stocks and 
bonds was carried forward to 
surplus account. Earned surplus 
now stands at $71,480. Dividends 
totalling 80.cents per share were 
paid from earnings of the 1946-47 
fiscal year, compared with 50 
cents paid the year before. 


N. S. Savings 


Nova Scotia Savings, Loan & 
Building Society 1947 net earn- 
ings amounted to $154,492. After 
providing for Dominion and pro- 
vincial taxes of $49,000, net profit 
was $105,492, compared with $91,- 
980 for 1946. 

Assets attained a new peak of 
$6,208,784, being an increase of 
$415,090 over the previous year. 
Investment account was reduced 
by sale of $50,000 Dominion Govt. 
bonds, sold in order to take ad- 
vantage of the premium and to 
provide funds to meet demand 
for mortgage loans. Volume of 
the latter continued heavy, but 
mortgage repayments were also 
high, notwithstanding, mortgages 
account increased by $466,379 and 
now stands at $5,640,197. 

There was a_ substantial in- 
crease in debentures accoynt to 
$3,520,030, and the Society had 
to decline many applications from 
investors. Savings deposits were 
down to $876,043 from $979,467, 
mainly because of withdrawals of 
institutional deposits and those 
who had no need of ready funds 
transferred their balances to de- 
bentures. 

Financial standing of the Soci- 
ety was further strengthened by 
transfer of $50,000 from profit 
and loss account to rest fund, 
bringing that fund up to $500,000. 


Ontario Loan 


Ontario Loan & Debenture Co. 
1947 net profit amounted to $241,- 
477, after provision of $160,000 for 
Dominion and Provincial taxes 
(1946 net profit—$225,325 after 
$148,000 tax provision). The fact 
that the company has been able in 
the past two years to substiantial- 
ly increase good mortgage invest- 
ments has brought about improv- 
ed earnings, President Archibald 
McPherson stated in the annual 
report. 

Liquid position has been well 
maintained, quick assets of Dom- 
inion Govt. bonds and cash ex- 
ceeding total deposits. Deposits 
and debentures increased by 
$1,526,292. Mortgages increased 
by $1,974,179 to $15,107,685, Mort- 
gage payments, both interest and 
principal, continue to be very well 
met, 

In view of the growth in the 
company’s business directors con- 
sidered some moderate addition 
to capital stock was advisable. 
Accordingly an additional 5,000 
shares, $50 par, were offered to 
shareholders for subscription pro 
rata at $90 per share, the premium 
of $40 per share being credited to 
Reserve fund. 

Ontario Loan was incorporated 


| in 1870 and has its head office in 

London, Ont. Most of its mort- 
gage investments are on Ontario 
property. 


Sask. Loan 


Total assets of Saskatchewan 
Loan & Investment Co. at end of 
1947 amounted to $478,724, as 
compared with $438,579 in pre- 
vious year. Mortgages were 
shown in 1947 at $147,860, against 

| $130,711 in 1946. Real estate and 
|farm lands increased to $185,413 
from $173,345. At the request cf 
Dominion income tax dept., real 
estate, which was reduced to mar- 
ket value in 1941, was put back 
to cost price, resulting in a net 
increase as at Dec. 31, 1947, of 
| $23,918. The company’s loss on 
real estate sold was increased by 
$9,236 during 1947 as a result of 
this revaluation. 


Net profit, after all charges, 
was higher at $16,288 in 1947, 
against the previous year’s $10,- 
946. Income tax returns for year 
1942 to 1946, inclusive, are being 
reviewed by the income tax dept., 
and it appears that there will be 
an increase in their assessment 
over returns made by the com- 
pany of between $15,000 and $20,- 
000, the auditors reported. 

The company’s head office is 
located at Moose Jaw, Sask, 


Societe de Prets 


Total assets of La Societe de 
Prets et Placements de Quebec 
showed a moderate increase of 
$9,041 to $1,360,460 at end of 1947. 
Mortgages rose to’$1,177,581 from 
$1,045,107. Realty for sale re- 
mained unchanged at $51,089. Net 
profit for 1947 amounted to $40,- 
394, as compared with $38,607 in 
preceding year. Dividends total- 
ing 6% were paid, against 5% in 
1946. 

The society invests chiefly in 
mortgages. Head office is in 
Quebec. 


Societe Nat. de 
Fiducie 


Societe Nationale de Fiducie net 
profit for 1947 was $52,520, against 
$48,689 for 1946. Total of estates, 
trusts and agencies’ under ad- 
ministration amounted to $22,- 
987,590, up $1,491,216. Mortgages 
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Wave Sun Trust 2. 


Executors 


- Trustees 
2 


BOARD OF DIRECTORS 


Joseph Simard, D.S<.C., O.B.E, 


Albert Hudson, D.Sc.C. 


Hon. J. A. Brillant, C.B.E., M.L.C. 
Hon. Charles Delegrave, N.P., 


President 
Vice-President 
Vice-President 

M.L.C. 


J.-Emile Fortier, M.D. 
Hon. Wilfrid Gagnon, C.B.E. 
Col. Hon. Raoul Grothé, M.L.C. 


J.-Edouard Labelle, K.C., 


OBE 


Hon. Lucien Moraud, K.C., Senator 
Eugéne Poirer, N.P., LL.D. 


Hon. Armand 


Daigle, Senator 


Hon. Edouard Asselin, K.C., M.L.C, 


MANAGEMENT 


J. Hébert Chrétien 
Jacques St. Aubin 
Jacques Geoffrion 
Henri de Cazes 


10 St. James St., West 
MONTREAL 


General Manager 
Office Manager 
Secretary 
Quebec Manager 


132 St. Peter St. 
QUEBEC 


GUELPH AND ONTARIO 


Investment and Savings Society 
Incorporated A.D. 1876 


DEPOSITS 


RECEIVED 


DEBENTURES ISSUED 


The Guelph Trust Company 


under the sarne Management 


Acts as Executor, Administrator, Trustee, etc. 


SAFETY DEPOSIT 


J. R. HOWITT, K.C. 
President 


BOXES FOR RENT 


H. L. BENALLICK 
Manager 


Head Office: GUELPH, ONTARIO 


in force were substantially un- 
changed at $56,193. Realty for 
sale rose to $9,453 from $1,184. 

Dividends of $10 per share were 
paid, the same as in 1946. General 
reserve was increased by $20,000 
to $380,000 at the year end. Head 
office is in Montreal. 


SOUND 
SERVICE — 


through the years 


Our two associated companies 
provide Canadians with unsur- 
passed facilities for the safeguard- 
ing of savings, investment of funds 
and administration of personal or 


corporate affairs. 


SAVING 
AND 


INVESTMENT SERVICE 


Through 93 years 


CANADA PERMANENT has protected the 
of the people and applied them 


saving 


‘Toronto Mortgage 


Toronto Mortgage Co. reported 
1947 net profit of $100,370, after 
providing $50,000 for taxes, com- 
pared with $99,327, after $55,000 

(Continued on page 23) 


Head Offices 
320 Bay Street 


President 


of Canadian history, 


constructively to the upbuilding of Canada 
with profit to the savers. 


By sound management and wise policies, it 
has earned the confidence and good will of 
those entrusting their sdvings to its care. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


E. D. GOODERHAM 


Vice-Presidenis 
CHARLES S. ROBERTSON 
F. S. CORRIGAN 


We offer a complete, efficient 
and prompt service in any of 
the following capacities 


TRANSFER AGENT ‘ 
DIVIDEND DISBURSING AGENT 
TRUSTEE or DEPOSITORY for VOTING TRUST, POOLING 


or OTHER AGREEMENTS 


REGISTRAR 


TRUSTEE for BOND, DEBENTURE and NOTE ISSUES 


TH 


; | 
CANADA PERMANENT 


TRUST COMPANY 


BRANCHES IN: 


TORONTO, HAMILTON, WOODSTOCK, BRANTFORD and PORT HOPE, ONT.; WINNIPEG, MAN.; EDMONTON, ALTA.; 
REGINA, SASK.; VANCOUVER, B.C.;' SAINT JOHN, N.B.; HALIFAX, N.S.; and MONTREAL, QUE. 
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Unless otherwise stated year taken {s the calendar year, Net earnings are after management and 
other expenses and include nét miscellaneous income ee te current yeas. Taxes are income 

























































































































Estates Jeet pootts tn ee babunes of pred etter Gebmeting Geli toman, Le, the habeus enolate toe Oortuante 
Gtd..Trust Capital Combined Guaranteed Par Ne Net Earn. Dividends Surplus Trusts, ~ ‘ ee oe ito. Raonin eno Rye hee eh kes 
Year — — Total —a— -—e a ings — “_— per Sh. Paid e Pay. “— 7 : Saeed an Saeed wapeat a ‘on cna aim anal pees pe pth seeeaae EPT oa 
OFFICERS 
ACADIA TRUST ............sesencesiees 1947 1,576,977: 1,259,896 2,836,673 1,576,777. 100 SJbeak eas 41,878 20.94 19.00 66,127 8,144,159 A. R. Coftin,® chm.; He J. Bethel. pres. & mar.; C. E, Stanfield,* vice-pres.; P, J. Wilcox, sec.; J. W. 
Year ended Nov. 30. *1946 1,770,614 1,216,009 2,986,623 og tue eee dagritc.: ekbued 41,098 20.55 19.00 62,249 7,863,484 MacLeod, H. M. Chase, F. C. Manning, R. A, MacGregor, M. R. Chappel. ‘Member executive committee, 
ADMINISTRATION & TRUST .......... 1947 " 67,300 +1,565,744 1,633,044 67,300 25 61,838 23,383 38,455 1.92 1.50 229,733 27,666,142 Hon. E. L. Patenaude, J. Théo Leclerc, vice-pres. & man. dir.; J. C. Brossea .: C. E. Cam- 
fincludes $500,000 uncalled capital. |": 1946 168,132 1,522,401 1,690,533 168,132... 67,158 16,834 50,324 2.52 1.50 221,278 28,799,695 pe he, comet. 5 Comte Cahen D’Anvers, Vicomte de Roumefort, Hon. L. A. David, 3. C. H. D Dussault, J. A. 
’ on, C. P. Beaubien, Rolland Préfontaine, Lavery Sirois, Hon. J. A. Brillant, Hon. Wilfrid Gagnon, 
sane Eugene Poirier, J. A. Towner. 
BRITIS IAN TRUST ......5c0e.: 1947 582,403 * 349,431 931,834 582,403 100 26,477 8,124 16,093 8.64 5.00 5,655 2,234,778 R. R. Davidson, pres.; G. H. Roy, vi 3 H. D. Reod, & sec.; G. C, Paterson, George Lomas, 
tIncl. reserve. 1946 595,361 357,945 953,306 595,361 20,269 +3,949 12,478 i 5.00 1,244 1940656 J. H. Westbrook ee teh 
BRITISH MORTGAGE & TRUST :. 1947 9,190,681 2,108,681 11,299,362 9,190,681 100 101,466 10.15 9.00 89,838 765,085 Hon. Nelson Monteith 
eccccese 190, 108; 190, éeede's Sore we ‘ \ i i ‘ Tyg: L. M. seen eet F: Semen mae Ses W. P. Bradshaw, 
1946 2C. ‘ 
seemsteacidiccnk tobi igs seca Gh et cio 8,922,561 2,021,289 10,943,850. Ske eae Cy a 97,681 9.77 8.00 78,371 791,054 asst. man.;'C. E. Moore, Dr. H. W. Baker, A. B, Manson, Dr. H. B. Kenner. 
BROCKVILLE TRUST & SAVINGS . 1947 * 2.774.837 $28,483 seme 1,774,837 50 66,994 26,500 40,494 4.05 2.87% 17,100 218,360 J. G. Gardner, pres.; G. T. Fulford, vice-pres.; B_J, Smith, man. dir,.; binson, treas.; 
ssinstnaiiies “enim ai hikccomiin. / 581 1,530,513 a $69,951 23,479 $46,472 4.65 2.8744 16,992 3 120,936 ethos ae, ens officer; Hon. H. A. Stewart, A. G. Parish, 'F. I. Ritchie’ 3 ‘u'r Dobbie, E. C. iossite 
ADA PERMANENT TRUST ........ 1947 86,516 1,645,261 1,731,777 - 86,516 100 85,642 8.56 6.00 8,111 69,145,852 E. D. Gooderham, pres.; C. S. Robertson, F. S. Corrigan, vice-pres’s.; T. D, Leonard, gen. mgr.; W. F. 
“" 3946 224,919 1,620.24 845, ; 5 Gunes ae 4 : ' "600, Watkins, sec.; W. G G. W. Robinson, ’ of branches: R. L. Warren, L, M. 5 Ssamusl hos 
| era | 241 1,845,160 224,919 80,602 8.06 6.00 82,469 68,600,817 nie. SS Seca iaapertes aa Sa eee McCarthy, gers, 
MANADA TRUST .........cccceescccceee 11947 13,243,207 21st 183635 13,242,207 100 ietanahe senne 105,105 10.51 6.00 59,781 92,594,713 Col. Ibbotson Leonard, chm.; Morl Isworth, & J. W. Hobbs, Hon. Ray Lawson, 
: =S SEES AAD = 19S 5 = 3.794200" 8.008 RR ia aavae 1k eonven 87565 876 6.00 41,508 «36,160,878 «Rt, Hon. Arthur Meighen, vice-pres's 9. McEachers, asst. gon. thar. & Clarke, asst. gen. mgr. 
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CENTRAL TRUST OF CANADA ....... 1947 3,931,061 373,120 4,304,181 3,931,061 100 32,509 12,304 20,204 7.58 6.00 19,250 
1946 3,346,175 _ 336,014 3,683,089 3,346, 175 . 28,254 11,840 16,414 6.68 6.00 42,874 
ee — & EXECUTOR . o> 1947 10,920,428 1,970,661 12,891,089 10,920,428 100 184,178 55,000 101,937 10.19 - 5.00 97,029 
1946 9,437,340 1,988,525 11,425,865 9,437,340 eee 215,363 76,000 101,925 10.19 5.00 95,092 
amOwn TRUST Cco.+ Peers eveweseeeseees: oe eur es TET Pye 12,711,014 100 et aH ppd tt Te 7 i ane ee 
' TEttective May 1, 1946, Trusts & Guarantee Co, merged with Crown Trust Co.’ (ol company) under new name, Crown Trust & Guarantee Co., Crown "ire shareholders receiving $137.50 cash for each ™ 
Sane held; combined statement shown for 1946 and 1947. Name changed again from Crown Trust & & Guarantee Co. to Crown Trust Co., Dec. 23, 1947. ; 
MASTERN TRUST ......cccccccscsceseees 1947 11,210,359 1,783,316 * 12,993,675 11,210,359 100 195,321 60,000 126,936 12.69 8.00 46,354 
. . 1946 10,656,990 1,718,333 12,375,323 10,656,990 re 182,191 60,000 117,191 11.72 8.00 37,647 
WIDWELITY TRUST ...00c.ceccivcccovecys 1947 siete ele 357,082 357,082 sib ekess 25 We: cause #34,865 2.25 nil 957,553 
: sis el as 1946 ecevcece 377,135 377,135 ecescere eee GS03: coves . 7,683 0.50 nil =22,688 
i TRUST & EXECUTOR cove DAS 188H ae 396,505. 2,042,237 25,957 4.00 +17,805 
_ Sun Gir 08 Bem. tinctuding 9uss 394,690 ere 1,687,248 ,292,558 39,69 9,727 26,862 8.95 4.00 713,990 
GENERAL TRUST OF CANADA ........ ioe 3.818455 , ee .. oe ae ‘ 3 Ou1s07 456 *100 Sn yt 2a <2 al *5.00 92,973 
én (1,000 sh., $5 par) ia Sa 5907: . ,487, 4,529,3 ‘ es 300 ,o7 »723 6.70 5.00 67,593 
















































































8,810,151 
6,602,448 


31,761,082 
26,924,435 


80,003,150 
76,146,070 


79,042,733 
75,599,347 


2,152,813 
1,898,993 


122,607,268 
113,373,595 


& sec.; C. J. 
SS See exec.;'J. A. ior, trust. exec. 





gen. mgr. & invest. 





»* pres.; Ras eee, Te ees J. F. H. Teed, 2nd vice- 
3rd Seotuens reas BH Avera? A. Dixon, 6. Wr WwW. 


itcey, gen ve Gua, ©. ir 
M. P.Fraser*, - Goneun't c. é Hayward. 4b . Hickman, . LeR. Holman, A. H. Lecnand 
Lockhart*, R, A. Mcnaughton, W. G. Stewart*, J D. Winslow, Ww: . West. *Member ge comm. 

















R. Corson, pres. ; J. J. Gibson, vice-pres.; H. G. Soward, see.. R. J. Hallawell, treas.; Col. K. R. 


Marshall, vice-pres.; H. E. Langford, gen. . Magr.; D. P. MacDougall, asst. gen. mgr. 


A. F. White, pres.; Col. The Hon. H. A. es A. McDou 
pena. I. P. ® ‘ord, "vice-pres. and gen. mgrs.; R. S. Anderson, 


» KR. W. nae Se 
ale, compt.; C. D. Henderson, sec eee 


. A. 
T. Godwin, asst. ; G. 4 


Hon, F. B, McCurdy, pres.; F. P. Starr, A. J. Campbell, A, 8S. Fraser, vice-pres’s.; F. H. M. Jones, 


gen. mgr. 

Cc. sare. ; K. A. Powell, .vice-pres.; R. W. Rutherford, sec.-treas.; C. B. Phil 
Keith werner R. Eisgsvol, W. . T. Powell. @ ™ : ™ 
pn, ge ie ek Drip nigh Bajar Sen inoe PAC Mate Bee W aston BY Sha 
’ , or, . 

Lt.-Col. 8. C. Oland, L. Daria, niche N, Sianbury, : =e a 

Hon. Donat Raymond, ;-Besudry. Leman, I. en nee ae Morin,. vice-pres’s.; Honore 
—— » sec.-tres,; Joseph aoe L. E. Belleau, Emile 


rn ei, aan Aristide Cousineau, J... Demers, G. T. 






Donohue, Marcel Faribault, Oscar Hamel, 
Chase Taaseniacme Hon. J. Nicol, A. H. Paradis, Hon. J, E. Perra L. G. Ryan. 









































GREY & BRUCE TRUST & SAVINGS... 1947 10,040,314 $847,544: 10,887,858 10,040,314 50 80,709 10,730 67,422 6.19 3.50 caseee 3,083,988 W. S. Middlebro’, pres.; G. D, Fleming, Ist vice-pres.; O. E. Manning, 2nd veugem. & gen me? 
1 43 62.3 $812, 234 9,055,857 8,243,623 ‘i 73,016 14,255 56,451 5.18 3.50 aéeeee 2,577,454 R. G. Thomas, sec.; K. D. Johnston, treas.; Dr. A. ‘Danang, Dr. G. \H. Holmes, G. D. McLauchian, 
Zincl. Geprec. res. office *Surplus for yéar transferred to reserves. R. Howey, E. N. Cooper, J. G. Fraser. co Brown, w.B T. A, Mackay. ; 
GUARANTY TRUST cccccodSeccccccccces 41947 15,593,573 1 ry 931 17,162,504 15,593,573 100 78,143 31,305 46,838 76.25 5.00 25,820 34,706,927 E. B. Viewer chm,; J. Major, vice-chm.; J. . & hw mgr.; E. M. Proctor, Robert 
: 1946 5,683,042 1 23.083 if ste bas 1042 2 iad 49,081 20,677 ga.408 5.68 5.00 16,482 21,677,531 Haleey, 7. ac ak - H: Racine, eee ev Berry, rt. nt Lyons. A. B. Ramsay, asst. gen. mgrs.; 
‘ s on Oe . Thompson, sec. 
sCombined statement of company and Capital Trust Corp. purchased May 31, '1947. aCa tat Hot! Sern, *Based on average capital cuighiniing Sorta year. . aie 11,651 71,000 
MSUARDIAN TRUST .........ccccescccces aoe ieee oie ~ im 1a 100 ~~ ~ wie 6.54 - 10,585 10,055,219 ‘joan’ z : Hanon. chm.; ao Plepses, pees: & B Trot. xi ® ¥ a a . ee 4 ‘or ot en s 
: R eee , ; , , ,195, ‘ees, vice-pres. & sec.; Jacques ue, ‘a olland, ‘aro 
*ot stated: gross revenué-I1-1947. Was $164,658 Compared. with $151,501 in 1946. A s : 7 c 9.671 9,195,640 Bratt, M. L. Loucks, J. M. Rudel. ? 
eer RE Sucansbcctsdcecccdssesck te. 575,156 595,651 1,170,807 575,156 50 48,765 19,082 28,187 4.66 2.50 69,292 7,251,147 J.R. Howitt, rs J. M. Purcell, ist vice- aren) 3G. A yorben, 2nd vice-pres.; H. L. Benallick, mgr.; 
1946 * 559,167 $92,811 1,151 '978 559,167 oh 48,207 17,014 31,193 5.16 2.50 - 66,230 6,994,516 J. R. Phin, John rmstrong, Dr. H, O. Howitt, R. F. Auld, W. P. Gamble. 
INDUSTRIAL MORTGAGE & TRUST... — 5,870,707 1,101,204 . 6,971,911 5,870,707 50 Vipese ames 61,896 4.87 3.25 64,982 1,076,764 John Cowan, pres.; J. H. Anderson, 1st vice-pres.; W. J. Skinner, 2nd vice-pres.; W. R. Paul, men dir.; 
1946 5,540,019 1,077,867 6,617,886 5,540,019 cco bRee HR Whe enses 62,566 4.93 3,25 59,441 940,820 B. Charlton, asst. mgr.; Homer Lockhart, Malcolm McGugan, W. D. MacKenzie, J. H; Moffatt, Dr. C. 
Sh ae we Carruthers, W. D. Ferguson. 
LAMBTON ‘TRUST coracecces#Unb cence os 1947 @eeesece 411 193 ‘411 193 eeeecese hen Sentev ~*~ otwkws 15,770 2 50 2.00 37,834 1,855, 406 Cc. H, Belton, res.; A. J. Johnston, vice- a G,. Cc. Norsworthy, megr.; E. A. Sag .-treas.; W. A. 
FR Ee a, 415,291 415, 291 OE iat. ib eamee mONCEw Er. lke 17,214 2.73 2.00 34,678 1,674, 179 Donohue, W. H. Kenney, R. M. E, McDiarm d, . G. Minielly, Dr. J. F. Roberts, H. M. Tayio r. 
LONDON & WESTERN TRUSTS ........—Merged with the Canada Trust Co., Mar. 31, 1947, shareholders saniving BiG par i $175 per share. 
a TRUST ceeteseccdeecseceaese 1947" kee 255,496 NR aon nd 100 17,244 5,890 11,354 6.53 4.00 63,342 5,490,703 H. P. Robinson, chm.; C. F. Inches, pres.; F. C. Beatteay, P. G. Clark, vice-pres’s.; H. C. Wilson, 
ee sts. 53,1 : 253,117 ras Ss 425 ase 21,434 6, 520 14,914 8.58 4.00 58,623 §,224,898 gen. mgr. 
SONTREAL TRUST coscccedovce@ecscce . 1947 29,483,767 aspiant 38,008,134 : : 29,483,767 25 710,045 206, 736 503,309 6.29 4.00 773,521 842,580,095 W. H. Howard, pres.; 8. G. Dobson, vice- prem oO. B. as vice pres. & gen. mgr.; J. P. Angus, 
' ~ « 1946 26,190,368 ,, 34,386,273 26,190,368 dows 675,995 269, 830 398,165 4.95 4.00 590,212 932 285, 025 J. C. Kelly, HK. J. Knubley, asst. gen. mgrs.; olt, sec . 
NATIONAL TRUST ...........-s.002-.. 1947, 27,222,400 6,445,001 83,607,701 27,222,400 10 595,325 215,595 379,730 127 «= 0.97% ~—-—«*184,804 312,844,754 ton McCarthy, chm.; W. M. O'Conner, ton, vice-pres. & 
1946. / 25,842,425 5,863,363: — 31,705;788 26,842,425 571,567 235,226 336,341 $1.12 t 597,574 305,380,485 Rt. ion. Sirthomas White’ GA. Mortow, A. N. Mitchell. Wvice-pres's: Hl. A A: Clarke, Terence Sheard. 
“_s tNew stock after 10 for 1 +P . per new sh, and $450 per old, sh ‘ rege = eae eas on Pearson, J. G. dungertord, H. H. Wilson, asst. gen. mgrs.: W. G. Davidson, sec.; E. H. Heeney, treas. 
TRUSTS ....... conceccess 1947 ~~ “728,030 1,738,059 >.< 1,860. 089 128,030 20 97,948 33, 000 64,949 1.30 0.80 207,388 15,875,503 C. S. Riley, pres.; W. A. Murphy. RJ. Gourley, vice-pres’s.; J. H. Riley, mgr.; C. R. Vi 
<a oe hes eee ah nite : 684. 848. r “ . ‘900° treas.) Wm. Miiton, N. J. Breen, J. A. Crowe, A. L. Denison, W. W, 3, Dowie, fb. Lyall, Geo, Melaan, 
i A 1946....5" 5 162,488 1,684,314 . , 1,846,802 . nea tee ant 116, sale _ 48,000 hc MOT a a a 14,990,738 ee Riley, E. J. Tarr i. c ee” oe m Me Bird, G. W. North i, eG 
VA SCOTIA TRUST ........0.20000024 71948 | *~ 2,654,231 918,002 3,572,233 2,654,231 100 75,118 22,000 50,329 10.07 7.00 27,368 15,937,583 ec as eehe, Dees: Be B, Sounders. R. We. Eillott, viee-Sale's rantins's arte i Ea 7 
: ten ‘ne sacl trate, is *1947 mS 2,549,928 900,678 3,450,606 2,549,928 Lvs 76,934 24,900 50,912 10.18 7.00 12,039 15,301,379 A a Meintyre. HP. Mackeen, a — O'leaty, JE. tt edge. C an ew i. Murphy. 
¢ d a a rope. sheenatte 
) ALLEY Bose cdbeses pee see \ : ood Oe ee! erie . i f 272, G. G. Gale, pres.; J. G. Fleck, C. M. Edwards, vice-pres.; J. S$. Shak . mgr.; W. R. Beatty, 
ade sveseaged = Se se2041 see es it aE SSC weraTa = od243 mil 6804 869,308 «E.R Bremner, DP. Cruikshank, G. M. Edwards, D. Hi Findlay, D. Ac cilles, Zohn’ Gleeson, D. Xe Mac: 
*For period’ Sept. 24 to Dec. 91, 1946. aDeftcit.’ mow . LE as a that Tavish, G. W. Mitchell, G, 8. Murray, B. B. Osler, Hon. Cairine 'R. Wilson, N. F. Wilson, R. W. Southam, 
IMMER TRUST 2. ccc ccecceescdecsesss 1947. °.* 3,502,694 1,432,510 4,935,204 3,502,694 Me? Ss gusta), kon Pete ee 60,055 5. 13 2.00 50,261 7,015,484 T. B. Holmes, pres. & gen. mgr.; John Dearness, vice-pres.; N. S. Watt, sec.; A. H. Seguin, D. C. 
1946 3,712,448 , 7 5,169,515 3,712,448 i... aie gs ene eae ES 71,254 5.78 2.00 + 40,265 7,004,227 MacLachlan, J. G. Holmes. 
UDENTIAL ‘TRUST sdiatbhudecthesnc: HEEL. 2 kednuse ‘ 436,695. .- ONG 00S oi 555 ek et oven 10 31,934 3,666 25,630 1,46 0.50 153,259 5,857,018 H. N. Chauvin, pres. & chmn.; L. R. Champion, vice-pres.; . "an. dir.; Lt.-Col. D. F. 
~ ‘Spee Sbabtees teen MRE oie bb kicks eae 29,616 t 27,420 1956 0.50 226,925 301, Rogers, gen. oa Alfred 1, Conk — M. Rae, treas.; George Ganetakoo M, Wells, E. V. Barthe. 
#Not shown in 1946. Seah eae: : aan D. Morrison, C. M. Martin, J. J. C 
ils SI, Sab wcdinbntckobensnesusne. 2042 °11,546,816 14,924,058 26,470,874 °11,546,816 20 728,052 275,677 452,375 4.52 3.80 1,210,383 918,543,737 j R. Drummond, hon. pres.; R. P. Jellett, pres.; J. A. Eccles, B. C. Ga: ines, vice-pres’s.; Ross 
1946°«~° *%7239,405 14,958,764 22,198,179 °7,239,415 i 733,490 293,928 439,561 4.40 3.80 1,163,008 878, 821,191 Clarkson vice-pres. and gen. mgr.; J. F. Wilkes, J. Pembroke, asst. gen. mgrs.; W. E. Bickley, asst. gen. 
: “Incl. securities against conting. liabilities. aa Sa ae als : pa lael oS Das te Sa oe and sec. 
BHERBROOKE TRUST .....0....664... *1947 Crsdcese 3,467,609 ER a oe a 100 44,910 15,500 29,410 9.80 6.00 34, 399 7,818,241 Chenier Picard, pres.; D. J. Salls, vice-pres.; P. M. Robins, sec.-treas.; C. L. Campbell, G. W. Murphy, 
4 *1946 ip andoee 3,360,313 EEK: oo See eus ee avs 46,747 19,500 27,057 9.02 6.00 22, 988 6,828,170 Hon, J. Nicol, A, A. Munster. 
"Year ended Sept. 30. ‘ cS 2 aa toe Recs 
BOCIETE en ee ee RD PIG ewe weebee , ; 22,987, Victor Morin, pres.; J. V. Desaulniers, Ist vice-pres. & g¢ ; V. B. Beaupré, 2nd ee 
ee i tee 608441 goes = aié.oas ee ai Se ee ee ra Baer ee Ovimet aint, ene mut; Charles Laurendenu, Di. Hector Cypino, Ansiale Lachapelie, 3. - Lalo, 
___ #Stock split 10 for 1 followihg the 1948 annual meeting. _|_tOn old $100 par stock. 2 re L. A. Fréchette, Arthur Tremblay. 
STEERLIN STs SCC eee eee eee Eee. 1947 3,890,964 1,118,187 5,009,151 3,890, 964 100 103,807 23,862 77,710 9.41 5.00 51,064 7,071,168 Charles Reena pres. & gen. megr.; R. T. Birks, vice-pres.; J. R. Levee. asst, megr., J. M. Sm fe 
i aT 1946 3,539,714 1,083,869 4,623,583 3,539, niin eesti) , men ois 090 ae ts O18 4.00 a 6,631,690 en? aihateie a eredith, sec:: nT. Hallam, Lorne Johnson, Dr. S, J. Boyd, J. R. Boys, Robt. ‘Bigelow, 
TRUST ‘ he we coecesaeste - 107 2,818,993 531,856 3,350,849 2,818,993 100 49,427 14,945 34,482 13.79 5.00 83,885 78,261,672 Joseph Simard, pres.; Albert Hudon, Hon, J. A. Brillant, vice-pres’s.; J. H. Chrétien, gen. mee 
Bo saan we wre een J Geoftrion, ; Hon, Ed d Asselin, Hon. A 4 Dai Hon. Ch fe Dela , Dr. Je 
; ; > oa 1946 6 2,667,495 494,871 3,162,366 2,667,495 Srk 46,612 1Cn0s 29,906 11.96 5.00 61,903 64,601,903 horton, Hon. Wilfrid Gagnon, Col. Hon. Raoul Groth, aoe one ten. Lancione tas Delagrave, I Botdler. 
TORONTO GENERAL TRUSTS..,.cc0.0+ 1947 22,724,229 6,053,364 28,777,593 22,724,229 100 576,822 158,000 7343,417 11.45 7.00 138,996 271,347,013 Charles McCrea, pres.; Aubrey Davis, vice-pres.; W. G. Watson, vice- & = ngt.; H. M. Forbes, 
‘ 1946 51611720 5,942,165 27,553,885 21,611,720... 555,513 135,000 11.19 7.00 276,677 268,702,327 G. C. Lindsay, A. R. Courtite, asst. gen. mgrs.; D. K. Tow, treas.; #. B. Morphy, sec.; A. J. Frost, compt 


tAfter appropriation for premises. 
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Mortgage 



















MONTREAL LOAN & MORTGAGE ... 
NORTHERN CANADIAN MORTGAGE.. 
*Year ended Mar. 31. 
N. 8S. SAVINGS, LOAN & BLDG. SOC.. 






469,437 


1947 
"1946 434,036 


éPref.; common. n. P. v. 
1947 


+tPref. only. 
6,208,784 








¢*Capital stock comprises 6% and 5% 







AN DEBENTURE ....., 1947 “23,072,865 
ONTARIO LO & Spin 1 er 
Y N INVEST. ... 1947 478,724. 
SASKATCHEWAN ar & | » 438579 
tNot stated. 2 7 Ae eto 
RONTO MORTGAGE subesGéukesetbea emt 4,444,936 
~ 1946, 622, 









WESTERN HOMES . 
¢+Based on new $35 par shares pafd-up at Dec. 31, 1947. 


__ 1,097,482 


PSAP LOLI ASEGES 928-88 1947 ss 


2 Se ee antec oat eae orp 
YARMOUTH BUILDING & LOAN SOC. 1947 298,737 
° 293,940 





ele Rie Bis = hla me 





tOn old $100 par shares. 


it 


WICTORIA TRUST & SAVINGS ........ aoe 12,021,780 1,881,489 
wi my 10,350,261 1,643,744 
WATERLOO TRUST & SAVINGS ...... it 3 ,782 2,220,325 
1946 5777,113 2,211,417 

EEF OS 88 SOSH THD APO wD 7 5 - _.1,600,023 

WESTERN TRUST. S45 55,883” "7'558,062 









rere 175 _ 148,492 43,000 105,492 t t *21,325 A. Walter Mitchell, vice-pres.; F. A. Lane, sec.-treas. & mgr.; W. deW. Barss, 
5,642,004 * 2 3 t 26803 Donald Mclnnes, E. MeN. Gran 
*Including $21,999 refundable EPT. ‘ 
= - e oa (ae x4 6G eas coe ee eee 
7 18,539,958 50 401,477 160,000 241,477 6.04 5.00 82,907 rchibald McPherson, pres.; T. H. Main, vice-pres. and .; J. P. Dewan, asst. mgr.; F. EB. A. 
ixa8 085 7, ene eve 373, 325 148,000 225,325 5.63 5.00 116490 McKellar, accountant; J. ts J. Mec. Gunn, O. R. Moore, J. B. Orr, A. H. Jeffery. 
; 9 50 25 059 8,771 16,288 2.31 t 67,770 N. J. Bellamy, pres.; William Hillgon, vice-pres.; W. E. Staples, mgr.; C. D. Grayson, sec.; J. Poyser, 
eat o 902 Ga 18,243 7,297 10,946 1.56 1.50 26,945 A. T. Wilson, G-K’ Grayson, A. R. Mcintyre. 
3,228,973 2,123,153 50 150,370 50,000 100,370 5.09 5.00 135,283 B. Strathy, G. D. makoutriets, vice-pres.; Philip Simmonds, mgt.; Hon. G. S. Henry, A. F. 
3,297,302 2,337,435 - 154,327 55,000 99,327 5.03 5.00 133,563 white, E. V. Cham ‘on ¥. Ormsby, W. B. Cowan. 
1,013,806 (245,148 35 80,287 23,060 57,227 $2.97 2.25 178,775 M. W. Argue, D. J. Dysen, vice-pres.; R. C. Duncan, sec.; W. A. Bremer, B. C. Dagher, C. E, 
1,511,514 53,478 100 90,976 28,478 62,498 3.25 it 830 _ Stockdill, Harvey Argue. ° 
297,861 44,562 100 15,656 5,480 10,176 5.93 5.00 6,503 G. 'R. Harrison, pres.; W. Elliott, vice-pres.; J. W. Grant, sec.-treas.,; M. S, Clarke, A. N. Jones, 
272,957 44,845 sas 18,419 7,500 , 10,919 6.37 5.00 1,715 “B.S. Saunders. ‘Trustees: A. W. Hilton, A. B. Rogers, A. L. Nickerson. 


TRUSTS & GUARANTEE .:..:...........+—See Crown Trust and Guarantee Trust. 


13,903,269 
11,994,005 


25,261,107 
22,988,530 


1,656,249 
1,613,915 


50,883 


24,947 21,3 
*40c pd. June 2 and 40c July 1, 1947. 


12,021,780 
10,350,261 


23,040,782 
20,777,113 


56,226 
55 853 


48,535" 






100 
100 


100 


$25 


tPd. June 1; 1947. 


5,793,694 5,176,549 
cum,, red. wa, 198 total of $61, 032 credited to shareholders’ account in ah $58,875 in 1946. 


128,295 


168,306 
157,513 

97,327 
104,607 


45,412 
42,256 










. Purchased Sept., 1946, by Canada Permanent ven Corp. for = 404,000, or oe per share. 





+335,678 


80,795 


66,363 


120,306 
112,513 


80,327 
82,607 


8,225 
7,598 








15,661 
12,824 













54,335 
49,553 


107,041 
101,734 


$204,013 
$158,986 


2,482,223 
2,333,565 


11,832,763 
11,401,479 


4,243,630 
44,059,535 


Shareholders’ Position 


t°0.80 
tt0.50 








71,750 
63,772 





2 





T. H, ——, pres.; H. J. McLaughlin, ioe-raee.s 
Wesley Walden, C. E. Weeks, F. G. Perrin, S. 


Kumpf, pres.; L. = Knell, ba ag .; P. V. Wilson, man. dir.; A. Dobbie, 
& mh Hon. W. D. Euler, ioe Hilborn, Dr. W. L. Hilliard, Wm. Henderson, Sr., Sion Holmes, 
E ti McCulloch, J. E. F. Seagram, r W. Seagram, F. H. ‘Schneider, W. H. Somerville. 


Robert Johnston, pres.; A. B. Adamson, man. dir.; A. I. Grierson, sec.; G. R. Whitmore, H. H. Smith, 
J. H. Lane, H. Adamson. 


. A. Weeks, Pens 


megr.; Newton Smale, asst. mgr.: 
Ao Plavelle, G. S. Mat McLaughlin. 


s, W. ‘Ww. 








Mortgages 
: Interest & 4Liability Par Net Net Earn. Dividends Surplus 
Com anies Yéar «= © Tetal-Assets Sales Agree. to Public Value Earnings Taxes Profit per Sh. per Sh. Forward OFFICERS 
Pp veg $ $ $ $ $ $ $ $ 
CANADA PERMANENT MORTGAGE -. 1947 77,779,688 41,826,003 65,194,467 POS Teabeabeer. oF FS ehade ° 766,331 10.95 8.00 585.221 z D. Gooderham, pres.; e 8, Rebate, viee-pres. Si.= or; Fe 8. Cosriena, Sabes Ww. F. 
oe 5 1946 73 429,058 39,399,203 60,900,168 Sic eT OR eae AAP pre ie 735,344 10.50 8.00 528.890 Bi Warren gene ES Yi oo r oes ee ot ansikanee - BS ye es; rom wed Rogers, 
j 68, ee We Sekames t ."- caeeted 225,932 9.04 8.00 282,763 . A. Morrow, pres. and man. dir.; Hon. Leighton McCarthy, Graham Morrow, vine res’s.; W. J. 
PORERAL CANADA ROAM ROVING? iene resety| + i #000 - PR ides sc) me he 217,564 8.70 8.00 256,831 Hastie, vice-pres. and ees E. C. Gill, &. H. Logan, J. L. C. McCarthy, W. M. O’Connor, A. H. Cox, R. A. 
sia Se Oe Sona ss re Laidlaw, F. P, Wood, H. D. Burns, 
el al “1 461,631 300,000 46 j f 4 °813, Comte Cahen D’A Hon. C. P. Beaubi ‘i Vicomte R. de Roumefort, gen. 
CREDIT-FONCIER FRANCO-CANADIEN 1946 51,000,704 ap eee.see ae ee ithe sop oop ee tie U6 |60O US Miaxce! Pasauin, Armand Chevalter, aust gen. mgrs.: J, de Lavergne, sec.’ André Debray, E, Fourel, aes 
¢Availatite for debenture int. and in@pme taxes. tAfter 5% "statutory res. *eprenich francs: exchange per 100 frs.: $0.85 in 1946; 30.08 in’ 1945 (rate $2.24% to Dec. 25, $0.94 thereafter). L. M. Gouin, J. T. Leclerc, O. Moreau-Néret, Hon. E. L. Patenaude, Maurice Stern, Pierre Vinson. 
“Before current year's dividends and‘ statutory resérve. ee ’ 
DEBENTUR . pekivewece 707,408 94,828 63,638 85 67,083 405 66,678 1468 5.00 124,531 A. B. McGill, pres.; A. J. Orchard, vice-pres.; Ruth 8S. McGill, man, dir.; J. C. Poyser, T. W. Poyser. 
B £0, OF CANADA oleae 678,885 100,246 53,889 Soa 128,568 17,387 111,211 19.36 5.00 06,632 . ) 
“Year ended Nov. 30. : as , 
‘ ; 9,139,781 8,468,552 100 207,665 77,949 96,358 11.86 $7.00 50,813 Hon. W. H. Covert, pres; D. R. Turnbull, vice-pres.; G. W. Hazen, mgr.; F. A. Milne, sec. and agst. 
EASTERN CANADA SAVINGS & LOAN at aos oe 998. 6.969.887 a 133,841 82.280 8.40 6.00 29,770 mgr.; C. A. B. Bullock, J. W. Bodtres. L. V. Sm 
*Based on ave capital outstanding during year. tincluding special dividend of $1 pd. Feb. 2, 1948. 
sekehdnhatewsinpier 415 441,290 9,273 100 21,676 2,256 4,455 0.70 nil #128,207 C. M. Simpson, pres. & mgr.; K. A. Powell, vice-pres.; R. W. Rutherford, sec.-treas.; T. R. Slagsyol, 
Cr enn cnennsnens 1946 - 5a0'604 431'594 "404 =? 20,807 306 547 0.09 nil —-#132,662 C. B. Philp, R. M. Rutherford, W. T. Powell. 
aDeficit. : 
GUELP 3,610,3 4,954,454 50 121,740 28,227 91,397 4.73 2.50 36,306 . R. Howitt, pres.; J. R. Phin, 1st vice-pres.; J. M. Purcell, 2nd vice-pres.; H. L. Benallick, mgr.; 
™ ” sat xe drivoatri er t asg et es 108 $sa7 368 , on 4,949,764 ae 112,102 24,756 85,230 4.42 2.50 33,1€9 Jona “armstrong, G. A. Forbes, Dr. H. O. Howitt, R. F. Auld, W. P. Gamble. 
HURON & ERIE MORTGAGE ..... gaa e ee ane 50,511,425 20,246,877 43,341,399 100 395,588 t 362,223 7.24 4.50 70,026 Col. Ibbotson ha ap chm.; meetiey Aylsworth, pres. & gen. mgr.; R. H. Cronyn, vice-pres.; D. Me- 
= : Eachern, asst. . & sec Clarke, aset. g' & treas.; >. , asst. gen. mgr. & 
1946 48,806,093 19,578,080 ame ee — ’ —— ost - 56,563 Suvest. ene} FP. Daw, Dawson, J. TE Sictonmell 5. Ww. ee 35 McHale, BA. 
tDeducted before net earnings; amt. not shown. 
F 162,961 39,368 75 27,054 9,050 . 16,806 2.10 nil 14,400 M. J. A. M. de la Giclais, E. Chaffey, vice-pres.; Hon. P. A. Talbot, sec.; D. A. Champion, 
LA CIE. FONCIERE DE MAN. eeeoreses . 1946 $00, 528 148,409 65,526 ea: 22,817 5,812 13,630 1.70 nil ®23,319 _ Henri wots, Thos. Turnbull, . EB. es. E. Chevrier. 
@Deficit. ¢ - — 
1,176,603 143,815 100 64,117 23,723 40,394 5.05 6.00 31,194 A. Grenier, pres.; Yves Montreuil, vice-pres.; L. P. Dionne, gen. mgr. & sec.-treas.; Dr. JE. 
LA SOCIETE DE PRETS ET PLACEMENT ise Aer aD 1,042, 144,795 is 64,344 25,737 38,607 4.82 5,00 21,173 Fortier, Eugene Barty. 
7 3,937,323" 50 107,782 29,550 78,232 . 4.95 4.00 103,951 C. H. Belton, pres.; A. J. Johnston, vice-pres,; G. C. Norsworthy, .; S. A. Hyde, sec.-treas.; William 
LAMBTON LOAN & INVESTMENT coos teh Ser Lie Prgin 3, 969, 471 > 22'631 33 ,000 89,631 5.67 3.50 899 Guthrie, Erle Johnston, W. H. Kenny, Eugene King, J. A. Smith, H. a8 * Harry Wilson. 
Canada Permanent MoT e Corp. _ $ 062,000 or bo es per sh. 
MIDLAND LOAN & SAVINGS .......+5. Purchased “a 2, 1948 by Can "489,950 a1 813 8.195 32,070 66,125 1.84 1.00 139,712 





G. W. Northwood, pres.; T. L. Hartley, vice-pres.; J. H. Peace, sec.; A. I. Denison, E. G. Cass. 














- =: R inlaid viene woken si ‘ Aisin acallitageiiatinniadieninentil 



















































The British Mortgage andTrust 


Corporation of Ontario 
Founded in 1877 
STRATFORD, ONTARIO 


Paid Up Capital.... $1,000,000.00 
Reserves .........- $ 900,000.00 


3% on Guaranteed Investment 
Certificates 


Hon. Nelson Monteith 
President 


W. H. Gregory 
Managing Director 


71st YEAR 


WESTERN SAVINGS &LOAN ASSOCIATION 


HEAD OFFICE. WINNIPEG 


BRANCH OFFICES 
” Agency Building, Edmonton, Alta. McCallum-Hill Building, Regina, Sask. 
” 221 A-Bth Ave., W., Calgary, Alta. 407 Avenue Building, Saskatoon, Sask. 


1 Reyal Bank Building, Brandon, Man. 


SOCIETE NATIONALE DE FIDUCIE 


Administrator — Executor 
Trustees for Bond Issues 
Transfer Agent and Register 
Real Estate — Mortgage Loans 


VICTOR MORIN—President 
J. V. DESAULNIERS, B.A.—General Manager 
HENRI OUIMET—Associate General Manager 


41 St. James St., West 


Ste g 


THE COMMUNITY 


BY PROMOTING HOME SECURITY 


Conducting an estate administration and trustee 
business of national scope, on a sound, economical 
and personal basis, with nearly one thousand 
employees serving its clients, the Company holds 
cn important place in the community through 
its extensive operations in safeguarding family 
security while acting in trust for others. 


ESTABUSHED 1899 
OFFICES ACROSS CANADA FROM 
COAST TO COAST 


Ottawa 
Toronto 
Hamilton 
Winnipeg 


Holifax 
Saint John 
Quebec 
Montreal 


Calgary 
Edmonton 
Vancouver 
Victoria 


CAPITAL; RESERVE AND SURPLUS 
$8,200,000 


ASSETS UNDER ADMINISTRATION 
$945,000,000 


THE ROYAL TRUST 
CORPORATE COMPANY PERSONAL 


SECURITY seevice 
Offices across Canada from 
Coast fo Coast 


\ 


Trust Companies Reviewed 


(Continued from page 18) 


showing a net increase of $859,- 
579. These totals do not reflect 
numerous transactions which ori- 
ginated and were discharged dur- 
ing the year. Total of estates, 
trusts and agencies under com- 
pany administration now stands 
at $10,055,219, 

The new Foreign Relations de- 
partment was opened to attend to 
correspondence arising in foreign 
countries and matters involving 
immigration. 

The company’s investments, re- 
sources and surplus are all in ex- 
cellent condition, quickly con- 
vertible into cash and fully suf- 
ficient for the purposes of the 
company, President Robert Stan- 
ger stated in the annual report. 
All have a realizable value which 
is substantially in excess of that 
shown in the balance sheet. 

Guardian Trust was incorpor- 
ated in 1930 to acquire an estab- 
lished trust business in operation 
since 1897. Head office is in Mon- 
treal. 


Guelph Trust 


Guelph Trust Co. net profit for 
1947 amounted to $28,187, after 
providing for taxes of $19,082, and 
transfer of $10,000 to investment 
reserve. Net profit for 1946 was 
$31,193. 

Estates, trusts and agency ac- 
count totaled $7,251,147 at end of 
1947, up $256,631 during year. 
Guaranteed trust account amount- 
ed to $575,156, including $241,756 
mortgages ($239,144 in 1946). 

The company is a subsidiary of 
Guelph and Ontario Investment 
& Savings Society. Mortgage in- 
vestments are almost entirely 
within Ontario. 


Fidelity Trust 


Fidelity Trust Co. 1947 opera- 
tions resulted in a net loss of 
$34,865, as against a net profit 
of $7,683 in 1946. Chief contri- 
buting factor to 1947 loss was a 
loss on properties sold during the 
year of $42,117. 

Mortgages and agreements for 
sale were up to $171,411, from 
$123,046 in 1946. Loans and ad- 
vances, secured by liens, mort- 
gages, etc., totaled $121,322 at end 
of 1947. Cash position improved 
by $4,589; investments at $49, 253 
remained unchanged; promissory 
notes receivable increased to 
$7,715 from $4,683. 

On the liability side, bank 
loans were higher at $21,000, 
as against $4,000 the year be- 
fore, Head office is in Winnipeg. 


Industrial M & T 


Industrial Mortgage & Trust 
Co. net profit was $61,816 ($62,- 
566 in previous year). An amount 
of $15,000 was transferred to re- 
serve fund, bringing that fund to 
$365,000. 

A steady increase was shown 
in deposits and guaranteed invest- 
ment certificates, Investments in 
liquid securities are at a high 
level, and are carried on the com- 
pany’s books at less than market 
value. Balance at credit of profit 
and loss account at Dec. 31, 1947, 
was $64,982. 

Estates account rose to $1,076,- 
764, up from $940,820. Mortgages 
and sales agreements totaled $2,- 
$466,796, up $133,298, Head office 
is at Sarnia, Ont., and operations 
are carried on chiefly in the coun- 
ties of Lambton, Middlesex, 
Huron and Perth, 


Lambton Trust 


Lambton Trust Co. 1947 net 
profit was $22,570, up $5,356 from 
the year before, Estate depart- 
ment increased by $221,227 to 
$1,895,406. Mortgage and sales 
agreements were slightly higher at 
$151,343, 

General reserve remained un- 
changed at $50,000, but invest- 
ment reserve at $10,000 was up 
$4,000. Dividends of $2 per share 
were again paid, The company 
has its head office in Sarnia, Ont., 
and operates as a subsidiary of 
Lambton Loan. & Investment Co. 


Maritime Trust 


Maritime Trust Co. operations 
in 1947 continued to be satisfac- 
tory from an earnings standpoint, 
and profits, without taking into 
consideration those experienced 
in 1946 from the sale of securities, 
showed a fair increase. Due to in- 
creased taxes and expenses, net 
profit of $11,354 was down $3,860 
from 1946. 

Estates, trusts and agencies ac- 
count totaled $5,490,703, up from 
$5,224,898. Bond trusteeships rose 
to $8,569,200 from $7,283,200. The 
company continues to adhere to 
the principle of investing only in 
Dominion, Provincial and high- 
grade Municipal bonds. Invest- 
ments at Dec. 31, 1947, were $229,- 
677, with a market value of 
$240, 030. 

Head office is in Sait John, 
with branches at Sackville, N.B., 
and Charlottetown, P.E.I. The 
company does not accept deposits 
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from the public, nor does it issue 
guarantee trust certificates. 


Montreal Trust 


Montreal Trust Co. 1947 net 
profit was up 27% to $503,309, 
as compared with $396,165 the 
previous year. The company par- 
ticipated with satisfactory finan- 
cial results in accelerated busi- 
ness activity that prevailed dur- 
ing the year. 

Estates, trusts and agencies de- 
clined to $842,580,095. This re- 
sulted from changes, now being 
initiated, in company’s method 
of determining assets to be in- 
cluded in this valuation and from 
substantial withdrawals of cash 
and collateral lodged with the 
company for special purposes, 
President W. H. Howard stated. 
No assets held by the company 
as trustee for security issues are 
included in this item. At the end 
of 1947, principal amount of 
bonds, debentures and notes out- 
standing, in respect of which 
company acts as trustee, aggre- 
gated more than $900 millions. 

Total of trust funds for invest- 
ment reached $29,843,767 at 1947 
year-end, up from $26,190,368 a 
year earlier. Mortgages in force 
rose 'to $497,663 from $447,983 in 
1946. 

During 1947 it became unneces- 
sary to maintain certain reserves | 
totaling approximately $500,000, 
which had been set up in past 
years in respect of particular sit- 
uations, The amount of these re- 
serves was added to reserve for 
contingencies, which now stands 
at $1 million. 

The company, one of the larg- 
est trust organizations in Canada, 
has its head office in Montreal, 
and maintains branch offices in 
most principal Canadian cities. 


National Trust 


Total assets of $346,512,455 under 
administration of National Trust 
Co. at end of 1947 represented an 
increase of $9,426,182 over 1946. 
Amount of assets held for estates, 
trusts and agencies at year-end 
was $312,844,754, up $7,464,269. 
Mortgages and sales agreements 
were $3,682,601 ($4,372,567 in 
1946). Realty held for sale was 
reduced to $7,685 ($11,490). 

Savings deposits increased by 
$1,551,528 to $27,042,146. Ratio of 
liquidity to trust deposits stood at 
107.6% at year end. Over $24 mil- 
lions of investments, earmarked 
to support guarantee of the com- 
pany in connection with deposits, 
consists of bonds of/or guaran- 
teed by Dominion of Canada. 

Net profit of $379,730 was up 
$43,389. Reserve fund was in- 
creased to $3 millions through 
transfer of $500,000 from surplus 
and a like amount from contin- 
gent reserve. Reserve now stands 
at amount at which it was prior 
to transfer of $1,250,000 to contin- 
gent reserve in 1937. Dividends 
were increased from 9% to 10% 
during 1947, an increase which 
was stated to be amply justified 
on actual and prospective earn- 
ings of company. 

Corporate trust department ex- 
perienced a year of great activity. 
Trusteeship of foreign issues oc- 
casioned arduous duties and heavy 
responsibilities. During the year, 
Toronto and Montreal offices han- 
dled funds totaling over $36 mil- 
lions in connection with sinking 
fund operations, redemptions, ma- 
turities and construction issues. 
Approximately $29 millions of 
new bond trusteeships were as- 
sumed under issues certified dur- 
ing 1947, not including refunding 
issues. 


Northern Trusts 


Northern Trusts Co. net profit 
for 1947 was $64,948, slightly un- 
der the 1946 profit of $68,654. Es- 
tates and trust account increased 
by $884,765 to $15,875,503. Mort- 
gages and sales agreements were 
down to $360,739 from $445,143. 
Real estate for sale amounted to 
$8,400, down from $11,006. Gener- 
al reserve was $400,000 at Dec. 31, 
1947, 

Market value of bonds, deben- 
tures and stocks exceeds values 
shown in the balance sheet by 
$62,128, and is carried at $1,280,- 
956. An annual dividend of 80c 
per share was paid Feb. 2, 1948. 
Future dividends are to be dis- 
tributed half-yearly, Feb. and 
Aug. 1. Head office is in. Winni- 
peg; branches at Reging and Cal- 
gary. 


N. S. Trust Co. 


Nova Scotia Trust Co. had a 
net profit of $50,329 for 1947, 
practically unchanged from that 
of the previous year. Affairs of 
the company showed steady ex- 
pansion, with total assets in- 
creasing by $757,831 to $19,509,816. 
The usual 7% dividend was paid. 

Estates account amounted to 
$15,937,583, up $636,204. Guaran- 
teed funds advanced to $2,654,232 
from $2,549,928. Investments in 
Government, Municipal and Cor- 
poration securities jumped to 
$599,783, up from $361,828 in 1946. 

Branch offices were opened in 
western Nova Scotia at Kentville 
and Yarmouth. Head office is in 
Halifax, and the company’s busi- 
ness is confined to the one prov- 
ince. 


Ottawa Val. Trust 


Ottawa Valley Trust Co. com- 
pleted its first full fiscal year of 
operations on Dec. 31, 1947, In- 
come-for the year of $21,392 was 
less than expenditure by $16,873. 
Deficit forward now amounts to 
$33,678, 

Value of estates, trusts and agen- 
cies under administration in- 
creased by $408,721 to $2,272,118. 
In addition, the company was ap- 
pointed trustee for the adminis- 


tration of pension plan funds 
which are not reflected in the 
above amount, Investments rose 
to $349,010, from $84,906 in 1946. 

Further shares of the company’s 
capital stock were subscribed for 
during the year to bring sub- 
scribed capital at the end of 1947, 
to $500,000, of which $339,470 has 
been paid up. Authorized capital 
is $1 million. 

Registration under the Trust 
Companies Act of the province of 
Quebec was completed on Dec. 31, 
1947, and the company is now 
qualified to accept appointments 
and conduct a trust business in 
that province, Head office is in 
Ottawa. 


Premier Trust 


Premier Trust Co. net profit at 
| $60,655 in 1947, was off from 
$71,254 the year before. Gross 
| revenue was $284,873 ($293,176 in 
1946). Dividends of 2% per an- 
num, totaling $23,659, were dis- 
bursed; $11,000 was written off 
assets, $10,000 was transferred to 
| investment reserve, and adjust- 
ment of $6,000 made in income 
tax reserve. Balance carried for- 
ward in profit and loss account 
was $50,261 ($40,265 in 1946). 
Estates account amounted to 
$7,015,484 at close of 1947, up a 
little from $7,004,227 a year earl- 
ier. Guaranteed trust account to- 
taled $3,502,694 ($3,712,448 at 
1946 year end). 

Head office is located in Toron- 
to, and branches are maintained 
in St. Catharines and London, 
Ont. 


Prudential Trust 


Prudential Trust Co. results 
for 1947 may be considered fairly 
satisfactory, in view of market 
conditions, President Henry Chau- 
vin states. Net profit was slightly 
higher at $29,295, against $27,420 
in 1946. 

Estates, trusts and agencies un- 
der administration amounted to 
$5,857,017, an increase of $555,529. 
A reserve fund of $100,000 was set 
aside out of surplus during 1947. 

A new head office building has 
been purchased to provide space 
urgently required for the com- 
pany’s expanding activities. Head 
office is in Montreal, with branch- 
es at Toronto, Calgary, Vancou- 
ver and Regina. 


Royal Trust 


Gross earnings of Royal Trust 
Co. amounted to record sum of 
$3,737,000 in 1947, an increase of 
$285,000 over 1946, and expenses, 
before taxes, exceeded for the 
first time the $3 millions mark 
at $3,009,000, up $291,000 from 
previous year. Increase in expen- 
ses therefore exceeded by $6,000 
improvement in earnings. Net 
profit of $452,375 showed a bet- 
terment of $12,814, however, due 
to a decrease of $18,252 in taxes. 

Assets under adminstration, in- 
cluding company’s own and guar- 
anteed accounts, amount in all to 
$945 millions, up $44 millions over 
1946. 

Principal business, that of ad- 
ministering estates and trusts, 
again showed marked expansion. 
Real estate market was firm 
throughout with shortages in 
most classes of accommodation 
and high building costs, The com- 
pany’s money volume of sales 
and number of properties sold 
were again substantial. Volume 
of business handled by bond 
trusteeship and stock transfer 
departments continued at a high 
level, and a number of new ap- 
pointments were received. 

After a special contribution of 
$25,000 to staff pension fund, a 
reserve of $60,000 for payment of 
a 3% bonus to shareholders and 
$320,000 for regular dividends, 
there remained a surplus of $47,- 
375 to be carried forward. 

The company, one of the larg- 
est in the Dominion, has its head 
office in Montreal with branches 
in most of the larger Canadian 
cities. 


Sherbrooke Trust 


Sherbrooke Trust net profit for 
year ended Sept. 30, 1047, after 
depreciation of $5,420 and $5,500 
taxes, was $29,410, against $27,057 
in previous year. Arrears of in- 
terest on mortgages are the low- 
est in many years and it was 
found unnecessary to set aside 
further reserves against mortgage 
accounts, President Chenier. Pi- 
card stated, 

Deposits reached an all-time 
high at $2,422,635. Demand for 
mortgage loans improved, espec- 
ially in the last few months of the 
fiscal year. Mortgages increased 
to $1,270,877, up from $1,059,852. 
Estates, trusts and agencies under 
administration advanced by $990,- 
071 to $7,818,241. Investments in 
Government and Municipal bonds 
amounted to $1,704,974. 

Sherbrooke Trust Co., Sher- 
brooke, Quebec, serves the East- 
ern Townships area. 


Sterlings Trusts 


Sterling Trusts Corp net profit 
for 1947 of $77,710, after provid- 
ing $23,862 for taxes and writing 
off $2,235 from office premises 
and vaults, compares with $75,271 
in the previous year, after $25,949 
for taxes and $1,899 for write- 
offs. 

Liquid assets, represented by 
Government, Municipal and Cor- 
poration bonds and cash, amount- 
ed to $1,494,879, considerably in 
excess of the total due to savings 
depositors. Advances of $34,045 to 
trusts and estates were repaid 
during 1947, Real estate held for 
sale of $6,082, comprised one 
property which has since been 
sold at a sum in excess of that 
figure. Stocks and bonds are car- 
ried at less than market values. 

Guaranteed trust funds ing 





creased by $351,250 to an all-time 
high of $3,890,964. Estates, trusts 
and agencies at $7,071,168 were 
higher by $439,478. 

Construction difficulties delay- 
ed opening of the new Barrie 
branch. Head office is in Toronto, 
and a branch is maintained at Re- 
gina, 


Sun Trust 


Sun Trust Ltd. 1947 net profit 
amounted to $34,482, compared 
with $29,906 in preceding year. 
Total assets increased by $13,- 
858,252 to $81,622,520. Assets un- 
der administration jumped to $78,- 
271,671 from $64,601,903 at end of 
1946. Guaranteed funds were 
higher by $151,498 at $2,818,993. 
Capital assets totaled $531,856 at 
the end of 1947 ($494,871 a year 
earlier). 

Dividends of $5 a share were 
again disbufsed. Head office is in 
Montreal, with a branch in Que- 
bec City. The company was 
founded in 1912. 


Tor. Gen. Trust 


The year 1947 showed further 
steady progress for Toronto Gen- 
eral Trusts Corp. Net profit was 
$343,417, after providing $158,000 
for taxes and $23,902 contribution 
to pension fund, against a profit 
of $335,678 in 1946, after $135,000 
tax provision and $27,500 for pen- 
sions. 

Assets under administration 
reached a total of $300,124,600, an 
increase of $3,868,394 over 1946. 
An amount of $250,000 was added 
to Reserve fund, which now 
stands at $2.25 millions, Dividend 
payments were raised to 7% per 
annum, against 6% in 1946. 

Guaranteed trusts account 
showed a net increase of $1,112,- 
509 to $22,724,229. Holdings of 
Dominion, Provincial and Muni- 
cipal securities improved by 
$2,574,294 to $16,600,702; stocks 
and bonds at $592,401 were higher 
by $290,068. Mortgages at $4,260,- 
270 were down $823,625 and call 
loans dropped $922,570 to $236,365, 

Savings on deposit were up to 
$13,273,584 from $12,188,338, Li- 
quid position in relation to de- 
posits was 153% in 1947, a high 
record. 

Real estate held for sale was 
reduced further to $37,325 from 
$63,338. Mortgages and agree- 
ments for sale in capital account 
were lower at $1,518,662, down 
from $1,749,643 at end of 1946. 

Head office of the company 
is at Toronto, and 10 branches 
are maintained across Canada 
from Montreal to Vancouver. 


Western Trust 


Western Trust Co. had 1947 net 
profit of $80,327 ($82,607 in 1946). 
Estates, trusts and agencies un- 
der administration at end of 1947 
amounted to $5,899,879, an in- 
crease of $184,095. Mortgages and 
agreements for sale in guaran- 
teed account were up to $45,349 
from $44,976. 

Certain reserves which were 
considered to be no longer neces- 
sary were written back to ac- 
counts of origin during the year. 
An amount of $25,000 was trans- 
ferred from reserve for mort- 
gage of the subsidiary, Western 
Realty Co., to surplus, $8,000 re- 
serve for mortgages and agree- 
ments was transferred to general 
reserves and $8,881 reserve for 
bad debts and deferred profits 
at the Regina branch transferred 
to profit and loss account. General 
reserves now stand at $330,000. 

Western Realty Co., is a wholly- 
owned subsidiary, accounts of 
which consist of real estate from 
the parent company. 

Western Trust Co. head office 
is in Winnipeg, with branches at 
Regina and Edmonton. 
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CLASS RE-UNION 
lately ? 


333 And did you find your mind going back over 
the intervening years and all the changes they 
have brought? 

Your estate is one important measure of these 
changes. Compare it with twenty years ago. Con- 
sider it in relation to your present position and 
future prospects; and in the light of your plans for 
your family. Thinking along these lines may well 
force you to the decision that the time has come 
to make-a thorough review of your affairs; and to 
develop a plan for the future. 


We are ready at any time to assist you in such an 
analysis and to work with your legal adviser in ad- 
vising how the terms of your will should be changed 
to fit your present needs. No obligation is involved. 
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Here Are 


Views of U. S. 


Why doesn’t Canada devalue the dollar as part of her 
solution to the U. 8. dollar shortage? What does she ho 
to gain by the import control program of Nov. 17, 1947? 


Milton Friedman, assistant professor of economics of 
the University of Chicago, put these questions to Donald 
Gordon, deputy governor of the Bank of Canada, and 
Dr. W. A. Mackintosh, head of the economics department 
of Queen's University and wartime economic adviser to 


the Dominion Government. 


The occasion was a recent 


University of Chicago Forum broadcast, and a — of 


the discussion follows: 


Friedman: Mackintosh, what ef- 
fect do these restrictions imposed 
by Canada have on the U. 8.? 

Mackintosh: Of course, the re- 
strictions are imposed on Cana- 
dians, but they do have an effect 
on the U. 8S. Canadians travelling 
abroad are rationed in their travel 
funds. A long list of goods import- 
ed from any other country are 
prohibited. Imports are allowed 
under permit for another list of 
goods, but only up to a specified 
quota. Capital goods can be im- 
ported only under licence after a 
revie\, of the construction pro- 
gram which gives rise to them. 
Now, all these restrictions, except 
the travel restrictions apply 
equally to all countries; but since 
most of our imports at the present 
time are coming from the United 
States, the restrictions, that is to 
say an abnormally large propor- 
tion of them, really do restrict 
imports from the United States. 

Friedman: Do you regard Can- 
ada’s program of giving large 
dollar credits as misplaced altru- 
ism? 

‘Gordon: Certainly not, After 
all, Canada has the same general 
stake as the U. S. has in the re- 
storation of war-ravaged coun- 
tries and in the course of doing 
so, preventing the spread of Com- 
munism. 

We also have in mind that these 
partici:lar cOuntries represent our 
customers in the long term and 
unless we can see them re-estab- 
lished.on a basis where they aru 
productive units, then we know 
that hope of restoring multi- 
lateral trade throughout the world 
would noi be very bright. 

Friedman: If goods are to be 
given elsewhere, they are not to 
14 available for domestic con- 
sumption. How does Canada pro- 
pose to prevent this large burden 
from yielding to inflation? 

Mackintosh: Inflation is a con- 
tinuous problem with us and we 
have taken a number of steps 
which tend to limit it, We have 
progressively built up a govern- 
ment surplus of revenue over ex- 
penditure as well as loans, and 
this surplus is becoming progres- 
sively greater, I, for one, would 
hope that it would continue as 
long as the inflationary pressure 
continues, — 

Our, Import Restriction Pro- 
gram in part, as far as it applies 
to capital goods, is forcing a 
spreading out and a postponement 
of the construction and re-equip- 
ment project. Then, too, the mar- 
ket forces not counteracted by the 
Treasury and the banks of Canada 
have recently increased the in- 
terest rate so that the yields on 
government bonds have risen 
from 2.6% to 3%, Banks have in- 
dicated that they are unwilling to 
lend for capital purposes, and the 
bank figures show that there has 
been an actual reduction in credits 


| | outstanding. 


Restrictions Bad 
Fighting Inflation? 

Friedman: Your procedure and 
ours in the U.S. on this measure 
are very similar. We, too, have 
had proposals for credit control. 
We, too, have had discussions of 
tax policy. In contrast to you, 
Mackintosh, I believe that the 
measures taken quantitatively to 
restrict imports and exports are 
bad ways of fighting inflation, 
just as I believe that in the U. 8. 
direct controls through rationing 
and price controls are bad ways, 
and that the appropriate way to 
fight inflation in both countries 
is through general measures which 
serve to restrict the quantity of 
money and credit in the hands 
of the people, 

Gordon: But that is not really a 
Canadian problem, Our problem 
esssentially is that we are buying 
for cash and selling for credit. 
Our real trouble is that our cus- 
tomers have not been able to pay 
cash for all our exports. For in- 
stance, in 1946 we sold a total of 
860 million dollars worth of ex- 
ports on credit or gift and in 
1947, we provided a further 400 
millions on the same basis. 

Friedman: But can you really 
separate the problem of foreign 
trade from the problem of intern- 
al trade? Is not the situation that 
Canada is really trying to live 
outside its income? 

Gordon—I would rather put it, 
that we tried to consume more, 
to construct and equip more and 
to export more in goods and serv- 
ices than we actually can in the 
present circumstances produce, I 
agree that it ‘is a total situation 
that we are discussing. One re- 
sult of our endeavor to do too 
much is that U. S. goods and serv- 
ices have flowed in to fill the void. 

Friedman: Then the problem is 
that you must cut down some of 
your commitments, Since we have 
agreed that the commitment of 
foreign countries is to be taken 
as a given fact, that means you 
must cut down somewhere else, 

Gordon: Yes, but I repeat our 
réal difficulty is the fact that we 
are not getting cash for what 
we Sell and we are paying cash 
for what we buy, ‘ 


Friedman: But if you were to 
curtail your domestic consump- 
tion or domestic investment, that 
would make goods available for 
export and it would reduce your 
demand for imports. Now, is not 
there a lot of room for curtailing 
domestic consumption and invest- 
ment? Are you not producing 
30%-50% more in physical goods 
per head than you were before 
the war? 

Gordon: Yes, we are producing 
something like that and I think 
both consumption and, to a great- 
er degree investment, could be 
curtailed. As I pointed out, we are 
taking steps to curtaj] that, 


Friedman: You are taking these 
steps by direct restriction on the 
goods and services imported from 
abroad and by direct controls to 
facilitate exports. Are not these 
a very clumsy means and a very 
clumsy instrument for controlling 
imports and exports or, rather I 
should say for cutting down the 
total domestic consumption and 
investment to what you can really 
afford? 


Gordon: Well, it seems to me 
that the contrary is true because 
through a system of selective 
controls or direct controls, as you 
wish to name them, we are able 
to aim our policy in the direction 
of reducing demands upon us for 
U. S. dollars so that in our re- 
strictions on imports, that restric- 
tion has been aimed at reducing 
our consumption both in the con- 
sumer goods field and the capital 
goods field. 


Effect of Change 
In Exchange Rate 


Friedman: The question is 
whether that is the most effective 
way of doing it. There is the al- 
ternative of maxing goods more 
expensive to Canadians and your 
export goods cheaper to other 
people, If you are in the problem 
of having to cut down your im- 
ports by, say 20%-30% or what- 
ever the figure might be, is it not 
better to let every individual 
decide for himself what items 
he wants to curtail in face of 
higher prices than to have a gov- 
ernment offical do it in some over- 
all, across-the-board, rough man- 
ner? 

Gordon: After all, if a change 
in the exchange rate which, I 
suppose, is what you have in 
mind, were to be effective in cut- 
ting down the demand for our im- 
ports, there would have to be, in 
my opirion, a very large depre- 
ciation of the Canadian dollar. 
We also have to keep in mind our 
obligations under the Internation- 
al Monetary Fund. 

Friedman: I do have in mind, of 
course, the exchange rate as one 
means of doing this. The amount 
it costs a Canadian to buy a prod- 
uct or a service from the U. S. de- 
pends not only on the price of 
that product in U. S. dollars but 
also on how many Canadian dol- 
lars he has to hand over to get 
an American dollar. Similarly, 
the price of your exports to an 
American depends on how much 
he has to pay for the Canadian 
dollar. 

Currently your price—the offi- 
cial price—is one American dollar 
for one Canadian dollar. Would 
not it be desirable t» make the 
Canadian dollar a little less ex- 
pensive to the American, and the 
American dollar more expensive 
to the Canadian? If your Interna- 
tional Monetary Fund prevents 
you from letting it go completely 
free as, I think, would really be 
desirable, why not return to the 
point where you were at the end 
of the war when the Canadian 
dollar cost 90 cents in American 
money? 

Gordon: In my opinion, the re- 
duction of the Canadian dollar by 
10% would have comparatively 
little effect on our balance with 
the U, S. There are few of our 
exports that could be increased 
by a rise in price, except gold. 
The 10% increase in the price 
of imports would not by any 
means bring about the restriction 
that is nécessary. 

Friedman: Is not there some 
evidence from the unofficial mar- 
ket, Mackintosh, that a 10% de- 
cline may not be too bad? As we 
all realize, any American can 
walk into a bank in the U. S. now 
and buy Canadian dollars for 90 
American cents to the Canadian 
dollar? That market is free from 
governmental control and the 
Canadian dollar can find its own 
level, If in that market the price 
of the Canadian dollar is 90 cents, 
does not that suggest that if you 
were to remove your government 
control on imports and exports 
and on the exchange rates, the 
Canadian dollar might only have 
to fall to 90 cents. 


Mackintosh: No, I would not! 


agree to that at all. The unofficial 
market for the Canadian dollar 
is located entirely outside of Can- 
ada. Transactions in this so-called 
unofficial market are always be- 
tween two nonresidents. Canadian 
dollars which are bought and sold 
in that market have a very limit- 
ed use in Canada. An American 


Why Not Devalue Canadian Dolla 


cannot use these dollars to pay for 
goods exported from Canada and, 
therefore, the rate at which two 
nonresidents will transfer Cana- 
dian dollars has no relationship 
at all to what the rate might go 
if it were thrown free, 


Was Return to Parity 
A Mistake by Canada? 


Freidman: The market may be 
narrow, it may be small, I find 
it hard to see any particular rea- 
son why it should necessarily for 
that reason lead to a different 
price for the Canadian dollar 
than the price that would arise 
if all international transactions 
were involved. But suppose that 
it is true, suppose that the price 
of the Canadian dollar would have 
to fall farther. Is there any argu- 
ment against at least reducing it 
to 30 cents? Didn’t you make a 
mistake a year and a half (ago) 
after the war when you raised 
the price of the dollar in the ex- 
pectation that the American in- 
flation would outrun the Cana- 
dian? 


Mackintosh: No, I would not 
agree. Actually, the American in- 
flation has outrun the Canadian. 
American prices at the time the 
dollar was revalued had risen 
substantially more than the Cana- 
dian and, according to the offi- 
cial cost-of-living indices, at 
least, they are still some 20 points 
higher as the result of war ex- 
periences. I would like to add this: 
to devalue by 10% would leave 
us in the position where we had 
a devaluation and we also had to 
have the direct controls because 
we have to protect what exchange 
we have left after having sacri- 
ficed a very large sum. 


Friedman: You say that Ameri- 
can prices have risen very much 
more than Canadian, yet the facts 
are that Canadian imports from 
the U. S. have risen drastically 
over the last year by something 
like 40%: Canadian exports to 
the U. S. have risen much less. 
Apparently at the existing price 
of the Canadian dollar, Canadians 
find that American goods are 
cheaper than Canadian, and 
Americans find that Canadian 
goods are relatively expensive. 


Gordon: It should be kept in 
mind that the rising level of 
imports from the U. S. was due 
among other things, to more goods 
becoming available as 1946 went 
into 1947; moreover, when the 
prices rose the value of these ex- 
ports in dollars rose substantially. 

Friedman: In any event, how 
much of a decline in the price of 
the Canadian dollar it would take 
depends, of course, to a large ex- 
tent on what you do internally. If 
internally you were having a 
policy which stimulated domestic 
inflation, then of course, the Can- 
adian dollar would have to fall 
to a lower level in order to make 
Canadian goods cheaper in the 
U. S. and American goods dearer 
in Canada. We come back again to 
the domestic problem, to the prob- 
lem of internally preventing a 
price rise, 

Gordon: That is quite true. I 
would agree in the main with you. 
We should take steps to reduce 
our total demand. My position 
generally is that in using the 
only methods you suggest, Fried- 
man, you are talking about fair- 
ly blunt instruments which can- 
not be nearly as selective as the 
restrictive program which our 
Government has embarked on and 
which was embarked on by rea- 
son of urgent and immediate ne- 
cessity. We could not afford the 
time that would have been taken 
by this blunter instrument, 


Friedman: Is not there a real 
question as to which is the blunter 
instrument? Just as curtailing 
imports, it seems to me that al- 
lowing each individual to choose 
for himself what he will pay in 
the face of higher prices is more 
effective, 


If you were to try to curtail 
you: domestic investment, which 
is really the area where you have 
the most significant problem, it 
seems to me it would be more 
sensitive to have the cost of capi- 
tal go up to make the interest 
rate higher. In that way you let 
the individual businessman him- 
self decide in the face of this high- 
er cost what projects are the 
best and what projects are likely 
to yield the greatest income 
which, in turn for you will mean 
the greatest dollar income. Is not 
that a more sensitive instrument 
than having a government official 
say that Mr. Jones may put up 
this factory, but Mr. Smith may 
not put up the other? 

Gordon: Well, it seems to me 
that it is a question of degree, 
just as in our earlier discussion on 
exchange rate, My own view is 
that if the interest rate factor 
were to be a controlling factor, 
there would have to be a much 
larger change in the interest rates 
than has already taken place be- 
cause, as Mackintosh said, there 
has been a definite change in our 
interest rate which should, if you 
are correct, have an influence on 
the expansion of capital invest- 
ment, 

Friedman: It should. It is in the 
right direction and I should add 
that at this point I am criticizing 
not only the Canadian policy but 
also the U. S. policy. I feel that 
the U. S. chief shortcomin;; in its 
whole anti-inflation program has 
been its unwillingness to use 
stricter credit control. I suspect 
that Canada has done better even 
than we have in that direction. But 
would it not be desirable to do 
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and Canadian Economists 


even more in that direction rather 
than put yourselves in the position 
of engaging in a host of direct 
controls, of telling people what 
to do, which must inevitably lead 
from one direct contro] to another 
direct control? 


Restrictive Controls 
Intended for Short Run 


Gordon: Well, I think I'd agree 
to that in part. It seems to me that 
it is a question of timing. These 
restrictive controls to which you 
object are intended to be a short- 
run matter, 

Friedman: How do you expect 
to be able to get out of them if 
you start on this path? Are you 
not going to be driven farther 
along the line of price controls, of 
rationing? Are you not going to 
make it increasingly hard for 
you to return along the path that 
is in your and our long-run in- 
terest? 

Gordon: I would not fear that 
a bit. The easiest controls in the 
world to get rid of are these 
drastic limitations that we have 
imposed on imports. Everybody 
iv against them; everybody is 
going to help you get out of them. 

Friedman: But to get out of 
them is by allowing at that time 
substantial inflation—and nobody 
likes inflation either! 


Gordon: No, it is not necessary 
that we should allow inflation. 
The other controls you speak of 
take time to make their effect 
felt. 


Friedman: These do, too. You 
postponed the imposition of your 
direct controls on imports for a 
considerable time beyond the 
point at which your foreign ex- 
change resources were declining 
very rapidly. 

Gordon: That is a possible criti- 
cism,.that we delayed even too 
long in imposing these controls. 

I agree with the thought that 
abolition of government controls 
on foreign exchange or in the 
form of import and export re- 
strictions is highly desirable in the 
interests of a truly multilateral 
system of world trade, I believe 
that the judgment of the market 
place through the price system 
will in due course prove to be 
the most efficient way of deciding 
what should be produced, in what 
volume and by whom and where. 

But I do insist that so long as a 
major portion of the trading na- 
tions of the world suffer from the 
dislocation, destruction and the 
disruption of war that direct con- 
trols by governments will contin- 
ue, 


I suggest that a prerequisite of 
the abolition of government con- 
trols is the correction of the funda- 
mental disequilibrium in world 
trade arising from the unequal 
impact of war on each of the bel- 
ligerent countries, 


Canada simply must have re- 
gard to her éxtraordinarily vul- 
nerable position as a large export- 
ing nation and the vital need to see 
her traditional customers in west- 
ern Europe re-established so that 
they can buy for cash out of their 
own earnings. Fortunately, the 
whole spirit and aim of the Euro- 
pean Recovery Program is to- 
ward that objective. 

Friedman: Gordon, I want to 
enter a hearty assent to your ini- 
tial statement about the long-run 
virtues of using the market place 
and the free price systems; but I 
also want to disagree heartily 
with your statement about the 
necessity for controls by various 
countries in order to solve the 
short-run problem. I feel that both 
in the short run, in the immediate 
future and in the longer future, 
the most effective and efficient 
way of solving problems is by 
using the traditional mechanisms 
of a free price system and the 
general mechanism of broad 
credit control, foreign exchange 
rate change. 


COMPANY 
REPORTS 


To assist readers in eppensens and 
comparing compan financial ta 
ments, The Financial Post oo a unl- 
form method of presenting corporation 
Variations from the com- 
published reports are foot- 


accounts, 
panies’ 
noted, 


EASTERN THEATRES LTD. net 
profit for the 53-week period end- 
ed Jan, 3, 1948 was $101,292, ($103,- 
780 for the previous 52-week per- 
iod). Working capital position at 
fiscal year end was $227,375 
($179,745), 
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YARMOUTH BUILDING 
LOAN SOCIETY net 1947 profit 
was $10,176 ($10,919 in. 3946). ‘ 
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Ruling Slashes Red Tape 


‘Salesman From Dominion Free to Seek New | 
Clients, if Only “Visiting”; Must Not Estab-| jwweopMENTs 


lish Permanent Base 


A negative answer is now in- 
dicated to the question posed last 
month: “Is United States tighten- 
ing the bars on salesmen from 
Canada?” 

The advertising salesman who 
was stopped at Detroit (The 
Financial Post: April 17) has won 
his appeal; he can again enter as 
“visitor for business” as he had 
been accustomed to previously. 

This clears the way for another 
publisher’s representative who 
had been advised not to press his 
application, pending outcome of 
the Detroit appeal. 


Meanwhile, with these two dif- 
ficulties tidied smoothly away, no 
fresh incident has arisen to jus- 
tify the opinion that the United 
States is taking a more stringent 
attitude toward Canadian sales- 
men. 


For those accustomed to send- 
ing representatives on business 
trips to the United States, the 
importance of the Appeal Board’s 
recent decision is this: it settles 
the question of whether a “visitor 
for business” can go about con- 
tacting new business. The Appeal 
Board says he can. 


The decision does not mean, 
however, that Canadians can— 
without going through the proper 
immigration proceedings — en- 
trench themselves permanently in 
some sales territory south of the 
border, returning to Canadian 
soil only at face-saving intervals. 
U. S. officials still interpret 
“visitors for business” as being 
a man who has business respon- 
sibilities in his own country which 
generally take more of his time 
than visits to the United States. 
It’s specifically provided that 
visits be neither: continuing nor 
permanent, When in doubt as to 
where the exact border-line lies, 
salesmen or their employers are 
advised to contact the nearest 
U. S. immigration office before 
heading for the border. These are 
located at Toronto, Montreal, 
Winnipeg, Vancouver, Victoria, 
Halifax, Saint John, Yarmouth, 
and Quebec City. 

Was Classed as Immigrant 

The pertinent details of the 
successfully appealed case are: 

George W. S. Shipman, an ad- 
vertising representative for Ca- 
nadian Engineering Publications 
Ltd. at Toronto (publication of- 
fice; Montreal), last February 
was temporarily resident at Wind- 
sor, making short space-selling 
trips across the border. Question- 
ed, he admitted that his work 
involved both the servicing of 
old contacts and the making of 


| 
new ones, This, according to aj 
Board of Special Enquiry at De- | 
troit, made it necessary for him | 
to enter under the “immigrant” | 
category, rather than as a visitor | 
for business. The precise grounds | 
for returning him to Canada was 
that he didn’t have the proper 
immigration papers, He appealed. 

The Appeal Board’s decision 
states that the term visitor for 
“business” includes not only in- 
tercourse of a commercial char- 
acter (i.e. international trade) 
but any other legitimate activity 
of a temporary nature classifi- 
able within the ordinary mean- 
ing of the word “business,” but 
not classifiable as pleasure or 
labor. The “Susiness” for which 
the alien is coming must be tem- 
porary and not continuing or 
permanent in character. 

“In the present proceedings,” 
the Appeal Board explained, “ap- 
pellant is not coming to the United 
States to compete with American 
labor. Appellant is not under con- 
tract to any one in the United 
States. It is established that he is 
employed in Canada by a Cana- 
dian company. 

“The work to be done in the 
United States for his employer is 
mental, not manual, and only in- 
cidental to his regular employ- 
ment as an advertising representa- 
tive in Canada. 

“The degree of regularity in 
these business trips to the United 
States in pursuit of appellant’s 
employment in Canada is insuf- 
ficient to support a finding that 
the work to be done in the United 
States is continuing or permanent 
in character. Appellant, having 
established that the business he 
intends to do in the United States 
is temporary in nature and that 
he is able ‘to depart from the 
United States at the expiration 
of the temporary period for which 
admitted, may, be classified as a 
visitor for business. 

“Citizens of Canada entering 
the United States temporarily 
across the Canadian border on a 
visit of less than six months for 
business or pleasure are not re- 
quired to present immigration 
visas and passports. The documen- 
tary grounds of inadmissibility 
urged above therefore are not sus- 


YOU ASKED US 


The Financial Post will provide subscribers as quickly as possible the answers 
to specific questions about business, taxation, investments, and other subjects. 
The Post cannot undertake to make predictions, will not express opinion on 
matters involving individual business judgment or on conditions or investments 
outside Canada, All communications should be addressed to Business Enquiry 
Editor, The Financial Post, 481 University Ave., Toronto 2. A four-cent stam 
and address label from subscriber's copy of The Financial Post must be enclosed. 
If more than one enquiry is being sent, subscribers are asked to submit each on 
a separate sheet of paper, to facilitate research work entailed. 


Arjon Gold Mines 
Can you tell me if the Kerr- 
Addison ore structure extends 
into the Arjon Gold Mines 
property and just what com- 
pany financial position might 
be? 


Arjon Gold Mines has com- | 


pleted extensive diamond drill- 
ing from surface locations on 
its property which lies to the 
west of Kerr-Addison. Work 
has encountered we values 
but so far there appears to 
have been no indication that 
Arjon has contacted possible 
westerly extension of the 
Kerr ore bodies. 


Arjon is holding further 
drilling in abeyance until some 
arrangement can be made to 
drill underground from a 
neighboring property. So far 
these properties have not car- 
ried workings close enough to 
common boundaries to provide 
drilling positions. 


Current assets totaled $71,- 
431 at Dec. 31, 1947, including 
cash of $22,838, stocks of other 
companies at cost, $17,736, Do- 
minion bonds of $30,000 and 
accounts receivable $857. Cur- 
rent liabilities were $182. 


INCOME TAX 


Charitable Donations 

I intend contributing sub- 
stantially to a new charitable 
organization in our community. 
I understand, however, that the 
regulations regarding deduc- 
tion of such contributions from 
income for income tax purposes 


COMPANY 
REPORTS 


To assist ceaders in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the com- 
panies’ published reports are foot- 
noted. 


TUCKETT TOBACCO CO. net 
profit for the year ended Mar. 31, 
1948 was off 24.2%. Working cap- 
ital at year end was $2,495,202 as 
compared with $2,901,694. 

INCOME ACCOUNT 
Years Ended Mar. 31: 1948 
Net earnings 
Add: Inv. inc. 
Less: Deprec. ....-+++ 

Income taxes 
Net profit 


were changed recently. Would 
this affect the deductibility of 
my contributions? 


It may. Under a directive from 
the income tax department some 
time ago, deductions for income 
tax will be allowed only in the 
case of “approved” charities, Ap- 

roval will not be given to any 
und or organization, the purpose 
of which is to establish local fa- 
cilities for recreational or’ social 
purposes. Where approval has al- 
ready been given to a purely local 
organization, such approval will 
authorize deductions made during 
the calendar year 1948 only. 

New organizations seeking ap- 
proval as charities must apply to 
the department on a prescribed 
form. Accordingly if you expect 
to make a deduction from your 
income for tax purposes, on ac- 
count of your proposed donation, 
you should find out first, if the 
organization is “approved.” Gen- 
erally, however, this new ruling 
does not apply to organizations 
for the advancement of religion 
or education or the relief of 
poverty. 


CHABLES G. COWAN 
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BRITISH AMERICAN 
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1110 Montreal Trust Bldg. 
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The Old Canadian Company — Established 1866 


HOWARD W. PILLOW 
Chairman of the Board 


DUNCAN K. MaeTAVISH, K.C. 
Vice-President 
G. HAROLD BURLAND 
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tained. Less: Pref. divs. 
‘ i Ord. divs. Y 
‘There being no other grounds Surplus for year 49,402 , 
of inadmissibiljty, recommenda- | garnings per Share and Dividend Record: 
tions will be made to sustain the 7 d ba a 
appeal and to authorize tempor- 
ary admission not to exceed six 
months, as a visitor for business.” 
Mr. Shipman was accordingly ai a 31: 194 
advised by the Detroit office that | sundry debtors ...... 
: Inventories 
he would be admittec. Total curr. assets .. 4,618,942 ~- 3,992 
Inv. in & adv. to sub. 2,362,961 
Misc. assetse 155,213 
Fixed assets 


CONDENSED mney ann" 


Loan Companies Reviewed °2:.2:* 


(Continued from page 19) 
taxes, in 1946. In addition there 
was realized in 1947 a profit on 
sale of securities of $48,483, of 
which $34,998 was transferred to 
reserve fund to bring it up to $1.2 
millions and balance of $13,485 
was added to investment reserve. 

Debentures which matured 
during the year amounted to 
$605,000. Renewals and new de- 
bentures were issued for $382,200. 
Following a policy adopted for 
the last eight years, company re- 
newed only a portion of its matur- 
ing Sterling debentures. 

New mortgage loans and re- 
newals amounted to $804,800; 
total of mortgage loans at end of 
1947 was $3,228,973. No real es- 
tate is held for sale. Liquid assets 
including bonds, stocks and de- 
Sentures totaled $1,170,963. 

Head office ‘of company is at 
Toronto. 


e 7 
Victoria Tr. & 
Savings 

Victoria Trust & Savings Co. 
net profit for 1947 jumped 21.7% 
to $80,795, after providing $47,500 
for Dominion and Provincial 
Government taxes. All depart- 
ments of the company’s business 
showed satisfactory increases and 
new business was received by the 
Estates department from more 
distant places than ever before, 
President T. H, Stinson reported. 

General reserve was increased 
to $650,000 by premium on sale of 
capital stock and by transfer from 
investment reserve and from earn- 
ings. Capital stock subscribed 
and fully paid was increased from 
$925,000 to $1,110,000. 

Assets under administration rose 
to $16,385,492. Estates, trusts and 
agencies account stood at $2,482,- 
223, up $148,658. 


Western Homes 


Western Homes Ltd. 1947 net 
profit was off at $57,227, against 
$62,498 in the preceding year. 
Mortgage investments were lower 
at $1,013,806 at end of 1947, down 
from $1,511,514 in 1946. Total 
assets were down to $1,097,481 
from $1,661,039. 

On the liability side, bank loan 
and overdraft totaled $144,657 in 
1947, against a loan of $25,000 the 


LEGAL 


NORMAN DUNN 


67 YONGE*STREET, TORONTO 
ELGIN 4548 


— oy 

. . AY. wee 
year before. Authorized capital Divds. payable : 

was reduced during the year to sates ance. er eS 
1,050,000 from $5 millions, and | Capital stock 

$ 

paid-up capital to $673,559 from es EPT 
$1,442,731. 


Working capital . 
Company’s head office is at} HULL has sold $700,000 of 3- 
Winnipeg. 


31%4-3144% serial 15-year bonds to 

J. F. Simard & Co., Ottawa, for a 

| 0 price of 97.75. Money will cost the 

Yar. Bldg. & an corporation a net average interest 
Yarmouth Building & Loan So-| of 3.679%. 


iety 1947 net profit was approxi- 
mate * 76 ARCHITECTS 


* 2,495,202 


mately the same at $10,176 as 
$10,919 earned in 1946. Mortgages 
were up $24,904 at $297,861. 
Liquid assets, including cash on 
hand, fell off to $876 from $20,983 
in 1946, 

On the liability side, a new item 
in 1947 was bank overdraft of 
spas saecies tiaen || Bie ee 
the year. : TORONTO 


ALLWARD & GOUINLOCK 
ARCHITECTS 


Huca L. ALtwarp 
F.RALC. F.RLBA., R.C.A. 


G. Roper GovInLock 


What will taxes, 
ERP mean to you? 


Taxes, freight rates, ERP, labor problems, 
import restrictions—all vitally affect you. As 
a businessman, you want to understand the 
bombshell implications and possible oppor- 
tunities in new developments as they hit your 
own plant, purse, and market. 


The Post gives you insight into things that 
you can’t explore yourself, reports on the busi- 
ness front from B.C. to P.E.L., digs out sig- 
nificant facts and interprets trends long before 
you hear of them elsewhere. 


For the feeling of security it gives you, get the 
full-time services of the largest business report- 
ing staff in Canada through a Post subscrip- 
tion. Sign and mail coupon today. 


THE FINANCIAL POST, 
481 University Avenue, Toronto 2, Ont. 


Please send THE FINANCIAL POST. Enclosed find— 


[] $5.00 for one year. [] $10.00 for two years. 
Company 
PORTION: OF <a dccceaseveccec 
SUV ECS, CARVES sa cvccccscdegececsycevececece 
SAVE ee TOU MNCE eres ts cacceddesscasasqceeueecibce 
Nature of business 

RATES: In Canada and British countries (except Australia), $5; 


Australia, U. S$. A., Mexico, Central & South America, France, 
Spain, $6; other countries, $7. 


SPR OE ON OP OTTO POPE LOE 


the 


A. G. SPALDING & BROS., CANADALTD. 
A. J. REACH, WRIGHT & DITSON COMPANY 


BRANTFORD 


Industry as well as medicine uses X-ray to 
reveal conditions mot apparent on the surface. 
This two million volt X-ray unit detects hidden 
fhaws in steel. Drawn from a photograph supplied 
by courtesy of General Electric. 


JOHNSON & HIGGINS : 


(Canada) Limited 
INSURANCE BROKERS 


Monrrea. ¢ Toronto « Winnipea « Vancouver 


NEW YORK 
LOS ANGELES 
PUILADELPRIA 
GEATTLE 
MONTREAL 


CHICAGO 
DETROIT 
PITTSBURGH 
VANCOUVER 
TORONTO 


SAN FRANCISCO 
CLEVELAND 
BUFFALO 
WINNIPEG 
HAVANA 


* CANADA 


| elective 
business insurance—@ disease 
wethout symptoms 


Under-insurance, uninsured 
risks, over-lapping insurance, in- 
correct rating—are like obscure 
diseases or flaws in steel—dan- 
gerous and costly, but not appar- 
ent on the surface, You may easily 
have them in your own business, 
right now, without dreaming of 
their existence. | What makes 
them so common? Chiefly the 
constantly shifting pattern of busi- 
ness, political and. social condi- 
tions. {| Perhaps a competent di- 
agnosis of your insurance by J&H 
technicians would act as an X-ray. 
and would disclose changes that 


. should be made without delay. If 


you are interested, we shall be glad 
to talk it over with you. 


BUYERS OF INSURANCE FOR COMMERCE AND INDUSTRY SINCE 1845 





Dominion Appraisal 
Cempany Limited 
Industrial Plant Approisals for 
lnsurence-Accaunting and Gov- 
ernment Requirements. 

Heed Office 


137 Wellington St. West 
TORONTO Elgin 5928 
MONTREAL 


If fire destroys your house or 
factory tonight, will your fire 
insurance be suficient to enable 
you to replace the building and 
contents without loss? 


According to some fire insur- 
ance authorities, if you are an 
“average” person, your fire in- 
surance will be about 30% short, 
If it would cost you $75,000 to re- 
build at present prices, you carry 
about $50,000 insurance. 

About two years ago it was esti- 
mated that property subject to 


CHESKIRE MINES advises that 
am additional two million .shares 
have been listed on the Toranto 


total 
to five million 


SECURITY — EXPERIENCE 


ECONOMY 


An office, experienced in all classes of 
BNSURANCE, is available for consultation on 
YOUR INSURANCE problems. 


ITCHELL & RYERSON 


delaide St. East TORONTO 1! 


%e TNDEPENDENT 
Order of 
FORESTERS — 


, 


Strong financially, broad-based fraternally, 
ito plans of ojeration place it in the fore 
front of institutions serving the public in 
Since 1874 it has served the homes of the 
lend in providing protection and security 
for the family. 


faserence protection with proctical fraternal benefits 
Assets over $48,000,000 


Available only. through 
Confederation Life .~. 


The new Accidental Death and Dismemberment Benefit, 
when added to a $10,000 policy, will pay to your 
beneficiary— : 


$10,000 if death occurs from natural causes; 


$20,000 if death is caused by accidental means 
before 


age 60; 


! 


fire loss in all Canada was under- 
insured 45% to 50%; so that there 
has been some improvement since 
that time, But even now, when a 
fire occurs, it is found frequently 
that the amount of insurance car- 
ried is inadequate. In many cases, 
commercial buildings are found 
to be better insured relatively 
than residences, But the over-all 
picture shows _ considerable 
“under-insurance” in all types of 
property, despite a campaign in- 
augurated two years ago to get 
property-owners generally to in- 
sure up to value. 
Meanness or Neglect 

Reasons for wunder-insurance 
vary considerably in different 
quarters, Some property owners 
feel that they have never had a 
fire; that insurance is more or 
less a needless luxury. So they 
either don’t insure at all or else 
insure for only part of the value, 
feeling that the chances are 
against them ever collecting. a 
claim, 

Others again are under-insured 
simply because they have failed 
to realize that their property 
values have increased enormously 
in recent years. Too many people 
are still valuing the replacement 
cost of their buildings on 1939 
levels, whereas costs are up prob- 
ably 100% or more. It is estimat- 
ed that a house that cost $7,000 to 
Suild in 1939 would cost $14,000 
today, A house-owner who in- 
sures on the 1939 basis or even on 
an increase of 50% will find him- 
self out of luck if fire comes. 

The same thing is true as re- 
gards commercial buildings. But 
under-ingurance is less of a 
problem here than it is in resi- 
dential properties. Businessmen 
generally seem to be more con- 
cerned with the possibility of fire 
losses on their business property 
and goods than on their homes, 

Co-insurance Clause 

Moreover many fire insurance 
policies on business properties 
contain a co-insurance clause 
under which the owner agrees to 
keep his insurance up to a stated 
percentage of the actual value, 
(80% is common), Under this type 
of contract, when the property- 
owner has kept his insurance up 


| to the required percentage, if a 


loss occurs, the company pays the 


‘| loss, wp to the full face value of 


the policy in case of a total loss. 


‘| But if he does not keep his in- 


surance up to the required per- 
centage his indemnity is reduced 
accordingly. 

In policies with co-insurance 
clause, the premium is usually 
reduced. But another and great 
advantage is that it tends to make 
the owner appraise the value of 
his property, from time to time, 
and review the amount of insur- 
ance carried. Thus the owner is 
more likely to keep his insurance 
up to value in such cases. : 

But while under-insurance is 
a matter of prime concern to the 
property-owner it is also of im- 
portance tg the insurance com- 
pany, especially where partial 
losses are involved—and most 
fire losses in Canada are partial, 


° 


Is Wear Fire Insurance Cover Adequate 


If Your Property Should Burn Tonight? 


When a fire occurs in a building 
of modern fire-resistive construc. 
tion, in a municipality with an 
efficient fire department, it is 
usually extinguished before the 
property is completely destroyed. 
In such cases the insurance com- 
pany usually pays the actual loss 
while receiving a premium based 
on only a part of the value. The 
partial loss may become a total 
loss as far as the insurance com- 
pany is concerned. 


When there is no co-insurance 
clause and a partial loss occurs, 
the adjustment of loss is likely to 
be on a much closer basis than if 
the building is insured to value or 
if there is co-insurance. 

A Sellers’ Market 

Meanwhile the fire insurance 
market continties active with the 
companies in som) cases being 
offered more business than they 
care to take. Accordingly they 
are scrutinizing new usiness 
carefully and taking only the best 
of the risks offered. It is in effect 
a “sellers’ market.” 


The recent announcement that 
the fire companies in Ontario and 
Quebec are increasing the rate on 
three-year contracts on commer- 
cial buildings will ease the situa- 
tion for companies which found 
themselves embarrassed by the 
reserve requirements of 82 2/3% 
of the premium. The increase 
while small will provide a little 
more margin for payment of op- 
erating expenses (The Financial 
Post, May 15). Moreover there is 
an agitation in some quarters to 
“return to the old system under 
which writing of policies on com- 
mercial buildings for more than 
one year at a time was prohibited. 

Fire losses in the first part of 
1948 have been heavy, but com- 
panies are hoping for improve- 
ment in the balance of the year. 

Crowding of dwelling quarters 
and deteriorated heating equip- 
ment are blamed for much of the 
loss in residential quarters. More 
adequate housing accommodation 
and replacement of worn-out 
heating and fire-fighting appar- 
atus are expected to remedy the 
situation in coming months, 


In any case, property-owners 
of all types are being urged to 
check their insurance cover with 
the replacement value of their 
property. Even over the last year 
some estimate building costs to 
have increased about 18%, so that 
insurance protection adequate in 
1947 might be quite inadequate 
today. 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparin: company financial state- 
ments, The Financial Post has a uni- 
ferm method of presenting corporation 
accounts. Variations from the com- 
pa published reports are foot- 


POWELL ROUYN GOLD MINES 
31.5% increase in ore shipments to 
the Noranda smelter in 1947 boosted 
gross revenue 75.2% to $509,479, 
and final net loss was cut from 
$209,525 in 1946 to $76,024. 

Estimated ore reserves rose from 


541,004 tons to 586,765, and tonnage 


of broken ore in stopes substantially 
increased. Labor shortages cur- 
tailed underground development in 
summer months, but ore developed 
totaled 1,053 ft., with average grade 
0.142 oz. across average width of 
7.6 ft. Company plans to develop 
north and south on one or more 
levels, well beyond limits of present 
mine workings. 

Drilling for sulphide ore bodies 
from surface cut 112 ft, of sulphides, 
of which 56.5 ft. assayed 0.251 oz. 
silver, .231% copper and .185% 
zinc, While grade of intersection is 
not commercial, width and general 
geology warrants more drilling in 
vicinity of this hole, Mine Manager 
J. E, Jerome states. 

Company’s cyanide rill is being 
renovated to enable monthly pro- 
duction to be placed on a higher 
and more uniform level and to 
treat outside ore a customs 
basis, 

INCOME ACCOUNT 


Years Ended Mar. 31: 1948 
Ore shipments .....+2 $509,4 
Less: Mkt. exp. ececses 

Mining . 

Dev. & explor. ....¢ 

Mine management . 


Pre-prod. exp. 

Outside expl. sevece 
Net loss & deficit .... 

*Profit or surplus, 
Earnings per Share .. 


C. H. Smith Store Buys 
Busy Window Corner 


From Our Own Correspondent 
WINDSOR-~—The southeast corner 
of the Ouellette-Wyandotte inter- 
section here has been purchased by 
C. H. Smith Co., department store. 
‘The purchase represents an in- 
vestment only and has no relation 


fo our merchandising plans,” sald } 


C. H. Smith, company president, 
“We are proceeding with modern- 
ization and expansion of our present 
store.” 


CITY OF VERDUN has sold $928,- 
000 of 2%-3% serial 20-year bonds 
to a syndicate including L. G. Beau- 
bien & Co. and Banque Canadienne 
Nationale at a price of 96.829. 


High West Bid 
For School Bonds 


From Our Own Correspondent 

EDMONTON-—Edmonton Public 
School Board has a ted a bid of 
—603,810 for a debenture 
issue for the construction of new 
schools in the city, 

The bid, at a rate of 100.635, was 
made by Fairclough & Co., Coch- 
ran, Murray Co., Nesbitt Thomson 
& Co., Tanner & Co, 

The debentures are 20-year seri- 
als bearing interest at 34% for the 
one to 10 year maturities and 34% 
for the 11 to 20 year maturities, On 
the basis of the highest tender the 
net interest rate to the School 
Board is approximately 3.35%, 
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Cars for 
: Our Cars Insured 


Telephone Waverley lill 
50 new 1948 Cars Available. 


Dominion U-Drive Ltd. 


Toronto 


77 Dundas E. (at Bond) 


NEW YORK LIFE INSURANCE COMPANY 


A Brief Review of the 
103rd Annual Statement to its Policyholders 


‘Assets . » » The assets, held for the protection of the Com 
pany’s life insurance and annuity contracts and to meet other 
obligations, totalled $4,234,184,598 at the end of 1947. Bonds 
and stocks are valued in conformity with the laws of the 
several States and as prescribed by the National Association 
of Insurance Commissioners. 


Liabilities . . . The Company's insurance and annuity re 
serves and other liabilities aggregated $4,003,065,874 at the end 
of 1947. Surplus funds held for general contingencies totalled 


$231,118,724. 


Reserves ... At the close of 1947 the Company reached a 


major objective in its 


rogram for strengthening 


insurance and 


annuity reserves. All of its life insurance reserves are now 
on an interest basis of either 214 per cent or 2 cent. All of 


its annuity reserves are on a 2 per cent basis, 
which was und 


reserve strengthenin 


gram of 
o> soca ee 


interests of policyholders, has given recognition to the effect 


upon the Company’s net earning rate of 
on high-grade investments. Polic 
assurance from the knowledge that 


overall reserve basis. 


exceedingly |} ield 
olders can ea 
e Company has a very strong 


Mortality Experience ... The Comment’: mortality ex- 
erience in 1947 was favorably low. In November of 1947 the 


me adopted for its new series of policies a mortality 
base 


table 


on more recent mortality experience and therefore, in the 


ears to come, the margin between “ex 
actual mortality” experience should not be so great as 


past. 


mortality” and 
‘a ae 


Expenses ... The Company, in common with practically 
all individuals and businesses throughout the country, quite 
understandably has been affected by rising costs of materials 
and wages. Continued efforts are being made to improve effi- 
ciency and effect economies without impairing the essential 
services rendered by the Company, 


Interest Earnings . . . While the rate of interest earned by 


the Company in 1947 exceeded the rate 


to maintain 


reserves because of the Company's program of reserve stren 


ening, 


ality continued low throughout the better 


the rates of return availa 


le on new investments of 
part of the year. 


owever, in the closing months of 1947 there was an encouragin 
upturn ‘in interest rates on new investments which it is 


will continue, 


Dividends . « . The provision for 1948 dividends 


holders is $37,151,312, as compared with 
, The amount available for dividends was 
ields from prime investments and increa 


lends to policy- 
1 for 1947. 
Utcetel by the low 


ses due to 


igher eosts of materials and wages, as well as by the Company's 
program of strengthening reserves mentioned above. 


Termination Dividends . . . The Company has declared 


termination dividends payable in 1948 on 
in certain categories. Such dividends, which are includ 


licies 
in the 


insurance 


provision for 1948 dividends to yolierbeltay Sesame 
as the policies in these categories terminate in 1948 

maturity or surrender for cash after having been in at 
least twenty years, ‘kn 


Surrender Allowances . . . For the year 1948 the Company 
has adopted a plan for allowance of amounts in eddition te 
contractual cash values under life insurance policies issued 
before June 1, 1944 which during 1948 are surrendered 

cash. This plan has been made possible because of the Company's 
having completed the major steps in its long-range geo of 
strengthening insurance reserves which has been in progress 
for several years. inte 


a 
New Series of Policies ... On November 17, 1947 the’ 
Company introduced a new series of policies with each and 
other non-forfeiture values based on Commissioners 1941 
Standard Ordinary Table of Mortality and 
cent. In the Company’s series of policies issued from June 
1944 to November 17, 1947, such values were based on 
American Experience Tablé of Mortality and interest at 2 


per cent. aaa 


Life Insurance In Force . ... At the end of 1947 the Com 
force exceeded nine billion d 
which was the largest volume of protection in force in the Com- 
pany during its entire history. Policyholders have $9 14 
of life insurance under 3,683,297 policies, WAS 


$520,296,199 greater than at the close of the previous year. 


Sales . . . Sales of new life insurance during 1947. totalled 
$857,384,000. In the amounts of sales and life insurance in force, 
Family Income policies paid for in 1947 are reported on a 
higher basis than in previous years. This change hes been 
adopted to conform with the cereenety vows among many, 
other ere On a mrp sis, sales of new life 
insurance in 1947 were approximately 244 per cent less than, 
the sales in 1946. 


P to Poli ders nd Beneficiaries . ..D ing’ 

16 the Company toa arments oJ poliegholders and bene : 
ciaries aggregated . amount, 

holders received $115,716,396 and the beneficiaries ot 19,804 

policyholders who died received $81,082,401. 


eee 
4 Nationwide Or, 
ness in each of the 48 the District of Co 

Hawaii and the Dominion of Canada. While national in 


the New York Life is very lar local in its operations in 
Fa prince be to its policyholders through 138 Branch 


- « » The Company 


¢ business centres, as well as through its 
ore on of over 5,600 agents located throughout 


= 


STATEMENT OF CONDITION 


December 31, 1947 


ASSETS 


Cash on hand or in banks. 


Bonds: 


United States Government 


Canadian ...... 
Municipal 
Railroad. ........ 


| Public Urtility................0 
_ Industrial and Miscellaneous 
Stocks, preferred and guaranteed 


SL 


See et ewes oes ees ss ooeeme 


Oe ere ceceeee a 


monmmnne § 41,558,001 
$2,332,049,783 ) 
79,364,383 
33,339,605 
209,187,301 
546,976,861 
240,074,438 


soeenenensenee 


3,440,942,321 


104,539,271 


First Mortgages on real estate 


| Less Valuation Reserve 


Real Estate: 


Properties for Company use 


386,440,706 


$ 10,512,255 


Foreclosed Properties, including 


$385,910 under contract of sale 


6,465,819 40,227,434 


Rental Housing and Business 


Properties 
! Policy Loans... 


Interest and Rents ‘dee cal owned 


23,249,360 


156,836,208 
24,875,574 


Deferred and uncollected premiums and other 


BEBCIE ..crccorsccccerseroceeccesenvens coees ceccetevesconsessenes eteeeseues coerce 


39,265,085 


LIABILITIES 
Reserve for Insurance and Annuity Contracts! 
Computed at 244% interest......$2,560,240,657 $3,278,104588" 
Computed at 2% interest.......... 717,863,928 


Reserve for optional settlements under policies 
previonsly matured............-cssvsrssvesveesvesevess ecaseause 


Reserve for dividends left with the Company... 
Provision for 1948 dividends to policyholders... 
Reserve for premiums paid in advanee............< 


Policy eleaims in course of settlement and pro 
vision for elaims not reported.................0rme 


Reserve for unmatured options in policies*..g 
Reserve for other insurance Habilities.......... 
Provision for taxes........ 

Miscellaneous liabilities.... 


266,351,074 
215,701,746, 
87,151,312} 
39,071,398 ' 


13,968,168 
40,000,000 
5,548,658 | 
5,666,318 
3,507,627) 


$4,008,065,876| 
231,118,724 


TOTAL LIABILITIES........ 
Surplus funds held for general contingencies... 


Hire — Drive Yourself 


$4:254.184598 


Of the securities listed in the above statement, securities valued 


if death occurs before age 60 and while you 
ggg ie as a passenger in a non-erial public 
conveyance or passenger elevator; 
or if death occurs due to the burning of a public 
building. 


$4,234.184,598 
*To provide for 2%% interest valuation on maturity of options 


: at $55,014,806 are deposited with Governments and States as in policies issued prior to 1939, which mainly have 3% interest 
Se a required by law. — 

70/803 : 

404,725 


= The Company started business on April 12, 1845. It has elways been mutual and is incorporated under the laws of the State of New York.| 
The Statement of Condition shown above is in accordance with the Annual Statement filed with the New York State Insurance Department.' 


The Home Office of the New York Life Insurance Company is located at 51 Madison Avenue, New York 10, New York. 


NEW YORK LIFE IN CANADA. The New York Life started doing business in the Dominion of Canada in, 
| 1868, twenty three years after the Company began in the United States and one year after Confederation. | 
Insurance in force in the Dominion on December 31, 1947, totalled $131,110,778 under 58,387 policies. 
ad Investments in Canada at the close of 1947 aggregated $89,396,248, of which $58,835,984 were Dominion 

na vg of Canada government bonds, $20,528,399 were provincial, municipal and public utility bonds and the’ 
a” a ) remainder represented first mortgages on real estate, policy loans, and other assets. 


Tves, tonst .. 
Grade (#35 gold) gute “sass _ To serve its policyholders and the public of Canada, the New York Life maintains Canadian Department; 
Headquarters at Toronto, and Branch Offices at Montreal, Quebec City, Winnipeg and Vancouver. 


None paid. 


CONDENSED BALANCE SHEET 
As at Mar. $i: 1948 1947 


Total curr. assets de 
In addition to these death benefits, cash indemnities are Prep. chiga  oocceses 
for loss of parts of the body due to one or shs. 

more accidents before age 60 such loss occurs 


within 90 days of such accident: 


Def. develop.t ....... 

Binins, prope. siaaiekn 
equ . 

Total ae 

Total curr. Hab, .... 

Capital Stock ccoccce 


s lus Sie tbebdaheen 
“After w/o 


% sAfter depr. of aon 
Working capital ..... 


SPOSOHHHSSSSHSSHHSSOSSSSS HOSES SHO SOOSE 


eeese 


365,110 


eo 
ey (© 
= 


Loss. of K or® K or ‘$10,000 ¥ 


i Loss of 4B or o¥® or LoS 3510,000 
« 
Loss of (> or or 2 ...:55,000 
of a total of 900,000 shares recently 


e 
Loss of wneccenees $2,500 ¢ offered at $10 per share on the basis 


e of one new share for each two 
» held have been subscribed. Balance 
of 92,037 will not be issued at pres- 
ent. Common shares outstanding 
now total 2,607,963. 


tExcluding 428,794 tons, averaging 0.090 
oz. in 1948, and 399,912 
0.091 oz. in 1947, tons averaging 


McCOLL FRONTENAC OIL CO. 
states that a total of 807,963 shares 


CANADIAN DEPARTMENT HEADQUARTERS 
390 BAY STREET, TORONTO 


YORK LIFE 


A MUTUAL COMPANY=<SERVING CANADIANS SINCE 1868 


Quebec Branch: 

400 Boulevard Charest, 
Quebec, P.Q. 
Montreal Branch: 

Dominion Square Bldg., 
Montreal, P.Q, 


Winnipeg Brancht 
233 Portage Ave, 
Winnipeg, Man. 
British Columbia Branch: 
736 Granville St. 
Vancouver, B.C. 


a | 
i vr 
Vey 
Wi 
os oon 

SAGUENAY POWER CO. reports Aeon ; 
a@ net profit of $392,063 for the quar- a , 
ter ended March 31, 1948, compared 
with $405,384 in 1947, Earnings on 
the common were $1.58 per share as 
against $1.68 last year. Earnings in 
1948 is after deducting the prefer- 
ged sinking fund payment. 


Coenonce. 


‘Confederation Life 


Association 


EAD OFFICE TORONTO 
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IN MONTREAL 


__ [Mew of attaire naruralty 

| stop at the WINDSOR because — 

 & tte reputation for dignified 

Geusfort, encbtrusive, courteous 
eervies and ite convenient | 
 becation—and because the 

‘WINDSOR ie recognised es the. 
\ proper place for business ° 

and social meetings. 


Windsor 


OR DOMINION SQUARE 


“So. ALDERTIC RAYMOND, 
PRESIDENT, x 


ALL MESSAGES 
44% Taxes and Succession Duties Affected 


BRITISH RAILWAYS ) 


How Does Charitable Foundation Work? 


What is a charitable foundation? How does it affect the 
succession duties of an estaté? How is it administered? 


These questions were brought into the business limelight 
last week with the announcement that under the will of the 
late Joseph E. Atkinson, president of the Toronto Star Ltd., 
\ the Toronto Daily Star and the Star Weekly pass in perpetuity 


to The Atkinson Charitable Foundation. 


ere, in question 


and answer form, are the details on charitable foundations: 


By DONALD G. MACLEAN 

The practice of establishing 
foundations for religious, chari- 
table or educational purposes has 
become more.common in Canada 
in recent years although still not 
so common as in the United 
States. Dominion and provincial 
Government exemptions from suc- 
cession duties for charitable “be- 
quests have encouraged the 
practice. 


What is a charitable foundation? 


A foundation for the purposes 
indicated is defined as an endow- 
ed institution, corporation or 
charity; while the donation or 
legacy actually constituting the 
endowment is also sometimes 
spoken of as a foundation. It is in 
effect a type of trust and subject 
generally to the laws affecting 
trusts, unless otherwise provided. 

How can it be created? 


The foundation in the sense of 
an endowment or trust can be 
created by will or by incorpora- 
tion. If by incorporation, it may 
be established before the death 
of the founder. Provision for 
electing the directors is no differ- 
ent from other corporate bodies 
without share capital. If estab- 
lished by will the directors or 
executive committee in charge 
are usually named and in either 
car: provision is made for ap- 
pointing their successors. The 
directors or trustees are frequent- 
ly empowered to de, this. Under 
the direction of the will, or other 
legal instrument, creating the 
foundation they will disburse the 
revenues received. 


How are the revenues disbur- 
sed? 


The assets of the foundation may 
be in cash, bonds, and other secur- 
ities. They may represent the con- 
trolling or total share capital of 
a company. The revenues accru- 
ing from these assets are dis- 
bursed according to the pur- 
poses for which the foundation 
was established. If the controlling 
interest in a business is held, the 
directors. of the foundation auto- 
matically control the policy of 
the business. While the founda- 
tion is a nonprofit institution pay- 
ing no dividends the directors 
may draw substantial fees or 
salaries. 

The term charitable as applied 
to foundations usually includes re- 
ligious and educational aé well 
as strictly charitable purposes. 


Under both the Dominion and|. 
provincial laws, charitable organ- 


izations. enjoy substantial tax 
benefits both as regards income 
taxes and succession duties. 


Can the trust be revoked? 

To qualify for these tax bene- 
fits the foundation must be of an 
approved type and the trust or gift 
must be irrevocable. 

What bequests are tax exempt? 

Under the Dominion Succes- 
sion Duty Act, bequests to char- 
itable organizations are exempt 
up to 50% of the total value of 
the estate. Under the Ontario 
Act the whole of such bequests 
are exempt from death duties, if 
the benefiting organizations carry 
on their work solely in Ontario, 
If they operate outside Ontario 
also, the exemption varies in pro- 


SALES EXECUTIVES, ATTENTION! There's a 
copy for you if you ask now 


Ready Now... 


BUSINESS 


new 1948 isue of YEAR BOOK 


Tf you sell, advertise, plan new branch offices and 
plants, or contemplate entering the rich Canadian mar- 
_ket for the first time, you will find this market survey 
an invaluable source of information about the provinces, 
cities and towns of Canada and Newfoundland. Ideal for 
travellers and sales promotion men who want to know 
if they are getting their share of potential sales in each 


_ city and province. 


Among other things, 
Populations © 
ties @ areas 


volume © 
taxation. 


Trading s 

Number of householders and retail outlets 
@ Racial and religious breakdown ¢@ Business 
Port statistics @ Statistics on debt and 


it tells you— 


@ Transportation facili- 
Chief local industries ¢ 
® Buying 


You get all this plus 52 big pages of useful information 
about Canada’s leading Industries and Canada’s economy. 


160 pages—12” x 9”. 


Postpaid 2 a@ copy 
A MACLEAN-HUNTER Publication 
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THE FINANCIAL POST, 481 University Ave., Toronto 2 


Please rush ...........9..+..-copies of the new 1948 edition of 
BUSINESS YEAR BOOK 


at $2 a copy. We enclose $ .s.ccsccansccceceseceeees-in payment. 
COMPANY SHHSSSASSSSSSSSHOSHSSEHHESSSSSESEHESSEEEHEB ESE EES EHOE 


ATTENTION OF oe cece deUeceecnccccccccccececeesecccoecceceee 
STREET ADDRESS ee ia 


CITY & PROVINCE . 


eeeeeeeeeeeeeeeeeeeerern 


BYB-C 
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portion to the expenditures of the 
charitable organizations for carry- 
ing on their work inside and out- 
side of Ontario respectively. 


What part of estate is liable for 
tax? 


When charitable bequests are 
only part of an estate, the re- 
mainder is liable for succession 
duties in the usual way. Under 
federal law, charitable bequests, 
even if tax exempt, are included 
in the estate for the purpose of 
determining the initial rate of 
taxation on the balance. Under 
the Ontario law, they are ignored. 


What is the tax on the annual 
income of a charitable founda- 
tion? 

None. Like a church, it is tax 
exempt. 


What are the savings on suc- 
cession duties? 


Here’s how the succession duty 
saving works out on an estate of 
say $2 millions left in three dif- 
ferent ways, in Ontario: 

1—When the whole $2 millions 
is left entirely to the: widow—the 
combined Dominion and provin- 
cial duties amount to $945,940. 

2—When $1 million is left to the 
widow and $1 million to a chari- 
table foundation, combined duties 
total $410,840. 

3—When the whole $2 millions 
is left to charity, the tax is $498,- 
000, all payable to the Dominion. 

In the second case there is no 
tax on the charitable bequest, by 
either the Dominion or the prov- 
ince while the widow’s bequest is 
taxed at the rate charged “pre- 
ferred” beneficiaries, and the Do- 
minion gives credit for taxes paid 
to the province. 

In the third case, however, 
while there is no provincial tax, 
and half of the total bequest to 
the charity is exempt under Do- 
miniéh law, the remaining half 
is taxed at rates applicable to 


beneficiaries in the “stranger” | P 


class, the highest rates in all jur- 
isdictions. 

What is the tax saving if an 
estate is $10 millions? 

In that case, if all the estate 
were given to an heir, such as 
a widow, the total tax would be 
around $6,030,000. If all the estate 
is turned over to a. charitable 
foundation, the total tax is only 
about $2,700,000. Tax rates are the 
-same for all estates from $5 mil- 
jions up. 

Must charities be named? 


In Some quarters doubt has 
been voiced that gifts under such 
an ffistitution as the Atkinson 
Foundation might be ex- 
empt unless the specific chari- 
ties to which the income of the 
foundation may be paid are spe- 
cifically, mentioned. In a bro- 
chure issued by the Dominion 
Government after the Dominion 
enacted its succession duty act in 
1941 it is stated however, “The 
organizations to Se regarded as 
charitable in the eye of the law 
are those of a public nature, 
whose object is to benefit the 
community or some part of it, as 
opposed to particular individuals 
pointed out by the donor. In 
short, gifts for the abstract pur- 
poses of relieving poverty, ad- 
vancing education or advancing 
religion are charitable.” It is 
believed Ontario practice is sim- 
ilar. 

Who sets the regulations? 

The regulations under which the 
foundation must operate are us- 
ually contained in the instrument 
establishing it, that is the will; 
or the charter or supplementary 
letters patent if it is incorporated. 
On any point not covered by the 
will or the charter, the Trustee 
Act comes into operation. 

Usually the powers given the 
directors of a foundation are wider 
than those given by the Trustee 
Act. For example, in most cases 
it would be destrable for the trust- 


of say five years, or more, If 
however, any interested party or 
any public official has reason to 
believe something is amiss, he 
may ask for an audit at any 
time. Normally, however, such re- 
quests are few and far between. 
Any trustees found guilty of 
neglect, fraud, malfeasance, etc., 
would be subject to the usual 
penalties for such offences. 


When did foundations origin- 
ate? 

Benjamin Franklin 200 years 
ago wrote in his will that as “a 
kind loan of money” had been the 
“foundation” of his fortune, he 
wished to leave £1,000 to Boston 
and Philadelphia eack, to be 
“loaned at interest” to “young 
merried artificers of good char- 
acter.” 

Later and better known found- 
ations include the group of Car- 
negie Foundations, the Rockefel- 
ler Foundation, Kellogg Found&- 
tion and the Twentieth Century 
Fund. 


Are there many foundations in 
Canada? 


In Canada, foundations bearing 
family names include the J. W. 
Dafoe Memorial Foundation | 
(Winnipeg); Flavelle Foundation; 
the Cardy Foundation; the Ivey 
Foundation, Leonard Foundation, 
T. P. Loblaw Foundation, William 
Ramsay Charities and the Silver- 
man Foundation. Others include 
the Banting Research Foundation, 
Canada Foundation, Canadian 
Tax Foundation, Ottawa Chari- 
table Foundation, Strathcona 
Trust, Winnipeg Charitable 


Staff Changes 


The Bank of Montreal announces 
following staff changes. 

J. L. M. LALIBERTE, of head office, 
ke be manager, St. Lawrence Blvd. & Jean 

oa 


the 


St., Montreal. 

. M. ALLAN, manager, St. Lawrence 
Bivd. & Jean Talon St., Montreal, to be 
manager, Waterloo, Que. 

c. R. ALLUM,. accountant, Prince 
George, to be manager, Bralorne. 

G. T. German, manager, Bralorne, to 
be manager, Sidney, B.C. 

J. Henderson, assistant manager, Hall- 
fax, to be an assistant manager, King & 
Yonge Streets, Toronto. 


I. B. JURGENS, manager at Schreiber, 
to be manager at Whitewood, 


The Bank of Nova Scotia announces the 
following staff changes. 


D. E. HART, to be manager, Victoria, 
ok: "N. BATY, to be accountant, Perth, 


G. S. MINAKER, to be accountant, 
Guelph, Ont. 

J. S. READ, to be accountant Sydney 
Mines, N.S. 


The Dominion Bank announces the 
following staff changes. 


E. R. CAMERON, formerly western 
supervisor, to be western superintendent 
at head office. 

CORMACK SMITH, formerly western 
inspector, now western supervisor. 

JOHN MORRISON, to be assistant 
western supervisor, Winnipeg. 

R. A. DYKES, formerly assistant man- 
ager, Vancouver, B.C., to be manager, 
Orillia, Ont., replacing F. A. BURT, 
assuming new duties at head office. 

H. L. McKINNY, to be assistant man- 
ager, Vancouver. 

. E. SAUNDERS, C.A., to be assistant 
chief accountant, head office. 

N. A. LDRUM, formerly accountant, 
Hamilton, Ont., 

Toronto, 

Wm. DAVIDSON, formerly manager, 
Leaside, Toronto, to be manager, Dundas 
& McCaul Sts., Toronto, 

A. P. DUCK, formerly manager, Dundas 
& McCaul Sts., Toronto, to be manager, 
Spadina Ave. & College St., Toronto, re- 
piecing W. S. PATE, retiring. 

G. T. CORLETT, formerly accountant, 
City Hall, Toronto, to be accountant, 
a COWENG, be 

. oe to accountant, Cit 
Hall, Toronto. : . 

G. B. O'NEILL, to be accountant, Lon- 
don, England. 

W. A. ADKINS, to be accountant, 
Medicine Hat, Alta. 

WILLIAM HERRON, formerly account. 

» Welland, Ont., to be accountant, 
a tie 

. HEAD, to be accountant, 
Dominion Square, Montreal. 

A. C. MARKHAM, to be accountant, 
Port Credit, Ont. 

W. J. HILL, to be accountant, St. Jean 
Bapttse Market, Montreal. 

. R. STEWART, to be accountant, 
Toronto, 

B. J. McCABE, former] 
Toronto, now attached to 
partment at head office. 


now manager, Leaside, 


accountant, 
spection de- 


ees to have fairly wide powers as |f 


regards investments. 


Is the foundation subject to 
public audit? 


The directors of course unless : 


otherwise provided, are subject 
to the laws affecting administra- 
tion of trust funds. Periodic audits 
are required, the public trustee 
of the province having consider- 
able power in this regard. Such 
audits may be held at intervals 


s 
BANK OF CANADA 
Se RR 
May 12, May 5, 
1948 1948 
Liabilities $ $ 
Capital paid-up . 5,000,000 5,000,000 
Rest fund 10,050,367 10,050,367 
Notes in circ. ... 1,192,833,644 1,138,398,870 
Deposits: Dom. . 94,338,569 61,914,337 
Chart. banks ., 531,899,164 573,046,645 
111,862,370 117,801,040 
Total deposits ... 738,100,112 752,852,031 
Liabs. payable in 
sterling, U.S.A. 
and for’n. gold 
currencies: 
Deposits .... 


All other labs. .. 19,702,221 
Total liabs. 


eoses 1,960,176,860 1,976,487,080 
Assets 
Sterling & for’n. 


exchange 
Other currencies 


483,591 
13,709,146 


483,591 


483,591 
123,940 


e 607,531 
212,456 213,460 


Dom. govt. sh. 1,131,844,065 1,138,665,438 
Oth. Dom. gov. 767,644,966 767,788,452 


Total invest. .... 1,899,489,031 1,906,453,691 
Int.Ind, dev. bank 
Total share cap. 

at cost 
Premises ........ 
All other assets . 


483,591 
115,372 


25,000,000 
2,410,045 
32,457,797 


25,000,000 
2,409,862 
41,810,904 


MURRAY BAY, P.Q. 
as 
SopnisticaTED set’'ng for | > > 
an exciting interlude of fun, 
and entertainment. Makea 
date with adventure—_, 


at the Manoir Richelieu! ye 


598,963 | ' 


For reservations, phone or wire: F. ¥.. Abel, 
Manager, Manoir Richelieu, Murray Bay, Que. 
Rates from $12 per day with meals. 


CANADA STEAMSHIP LINES 
71S Victoria Square, Montreal 


Total assets .... 1,960,176,860 1,976,487,080 OLEATE RENE ae OREN 


LYLE C. McCOY 

has been appointed a director 
of Canada Car & Foundry Co., 
of which he has been vice-presi- 


dent and general manager since 
1944, 


Foundation. Most of these were 
established for charitable or edu- 
cational purposes, 


Who bene/its from some founda- 
tions? 

In greater detail, for example, 
the T. P. Loblaw Charitable Trust 
set up a fund of approximately 
$3 millions, the income from 
which goes to the Kiwanis Club 
of Toronto for underprivileged 
boys’ work and such other chari- 
table purposes in Toronto as the 
said club may determine. The 
Leonard Foundation administer- 
ing about $1.5 millions uses its 
income for educational purposes, 
as the committee in charge may 
determine. It aids education by 
paying scholarships and bursaries 
to students. The Leonard Chari- 
table Trusts administering about 
$500,000 aids educational institu- 
tions. Income of the William Ram- 
say Charities (capital fund about | 
$400,000) goes one fifth to the 
Queen Elizabeth Hospital, two 
fifths to the Toronto General | 
Hospital, and two fifths to chari- | 
ties in Toronto as determined by | 
the directors of the Toronto Gen- | 
eral Trusts, the administrators | 
who also administer the Loblaw | 
and Leonard Foundations. 


JAMAICA PUBLIC SERVICE re- | 
ports an increase of $236,010 in| 
operating revenues for the 12) 
months ended March 31, 1948, over | 
the comparable 1947 period. Net | 
profit of $342,660 was down by $10,- 
472 due largely to an increase in 
operating expenses. Earnings on | 
the 135,000 common shares amount- | 
ed ‘to $1.47 per share for the period 
compared with $1.67 in 1947. 


$5,790,000 
Issue Sold 
By Manitoba 


From Our Own Correspondent 

WINNIPEG—The province of 
Manitoba has sold a bond issue of 
$5,790,000 at a price of 100.26, 
equivalent to a yield rate of 3.09% 
yearly. 

The issue, payable in Canadian 
funds, was purchased by a syndi- 
cate composed of Royal Securi- 
ties Corp., Nesbitt, Thomson & 
Co., Cochran, Murray & Co., and 
James Richardson and Sons, the 
last-named firm to act as syndi- 
cate managers. 

All but $415,000 is new borrow- 
ing. The money was required to 
provide $3,181,000 for the Mani- 
toba Power Commission of 
which $415,000 was refunding; 
$2,275,000 for road construction 
ani purchase of road machinery 
and $350,000 for construction of 
public buildings, a total of $5,806,- 
000. Because of the price offered 
for the issue, it was only neces- 
sary to issue debentures for prin- 
cipal amount of $5,790,000. 

The debentures are issued in 
two amounts, one of $1.8 millions 
bearing 25%4% interest, maturing 
$180,000 each year from June 15, 
1949 to June 15, 1958 inclusive; 
the other for $3,990,000 at 3%% 
maturing June 15, 1963. 

There were five bids other than 
the one accepted. They were 
Wood Gundy & Co., 100.193; Fair- 
clough & Co., 100,189; Osler, 
Hammond & Nanton, 100.147; 
Bell, Gouinlock & Co., 100.06; and 
Lightcap Securities, 99.639. 


May 22, 1948 THE FINANCIAL POST 


The new Royal Muskoka Hotel offers you everything for the more 
exclusive and gracious holiday. Relax and rest in'carefree comfort, 
or play as you wish. Enjoy tennis on fast clay courts, golf on a 
sporty lakeside course — professionally kept — swimming, beach 
sports, sailing, boating, launch trips and lake cruises. Meals, under 
a famous chef, ate superb — in both dining-room and new coffee 
shop. Music and dancing every night with excellent orchestra — 


then sleep restfully in the spicy, pine-laden coolness, All bedrooms “ 


newly furnished and redecorated. Comfortable steam heating 
(rooms and corridors) for chilly evenings, The sew Royal 
Muskoka — with its experienced, hotel-trained staff — extends 
every personal interest in your comfort to make for @ distinctive, 
long-remembered holiday. 


For reservations, or for Convention 
facilities, write to: 


ALL FLIGHTS ON STANDARD TIME 
%A ROUND TRIP TICKET SAVES YOU 10% 
PHONE AD: 5231 


BAY & TEMPERANCE STS. 
. THE ARCADE, ROYAL YORK HOTEL 


OR YOUR TRAVEL AGENT 
For Full information On All TCA Services Call Your Nearest TCA Office 


e PASSENGER 
¢ AIRCARGO 
e AIR MAIL 

e AIR EXPRESS 


a) 


Don’t try to 


save too much 


It may sound like unusual advice from a bank. But it’s 


based on our experience with thousands of depositors, and 


we think you'll agree it’s sensible. 


The sirtple secret of saving is regularity . . . deposit money 


want for 


regularly, and leave it there until you have the amount you 


some specific purpose. 


If, on the other hand, you try to save more than you can 
afford it becomes not only a burden, but an impossibility. 


You find you have to miss one or two deposits, you find yourself 


drawing out your savings for some current need. 


Decide on a sum you can afford, make deposits regularly, 


and enjoy saving! 


THE BANK OF NOVA SCOTIA 


\ 





DIVIDEND NOTICES 


Westeel Products Limited 
DIVIDEND NO. 18 
Notice is hereby given that the 


Ye war lee Gn 
clared on the : aoitel 


Stock ‘of the Company, able i 

Canadian Funds aie sth day of 
June, 1948, to Shareholders of record 
at the close of 


By Order of the Board. 
P, F. FOWLE, 
Secretary-Treasurer. 
Toronto, May 15th, 1948, ~ 
> 


eee 


THE FOUNDATION COMPANY 
OF CANADA 
LIMITED 
DIVIDEND NOTICE 


Notice is- hereby given that a Divi- 
aa te ee five (35) cents ae 
1908, uarter ending June 


5 been declared 
No Par Value Common S$ a ie 


tock 

Company, able July 22nd, 1948 
to Shareholiers of ‘ ; 
of business on Sune Sot, “loss: _— 
By Order of the Board. 
A.G. SULLIVAN, 
Montreal, notary. 
May 12th, 1948. 


DISTILLERS 
CORPORATION- 


SEAGRAMS LIMITED 
DIVIDEND NOTICE 
Notice is hereby given that’a 
dividend of fifteen cents (15¢) per 
share in Canadian currency on the 
outstanding Common Shares of the 
Company has been declared payable 
June 15, 1948, to shareholders of 
record at close of business May 25, 
1948. : 
By Order of the Board. 
A. M. HENDERSON, 
Secretary-Treasurer. 


Montreal, ’ 
May 10, 1948. 


Gana Wire ~ (sre Ompan) 
DIVIDEND NOTICE 
CLASS “A’’ COMMON 

The Directors of this Company today 
eclared a dividend of $1.00 5 y shore 
the outstanding Class “A’’ Common 

Stock of the Company—payable on 

f 1948. out of the amount 

Previously set aside, to Shareholders 

- of record at the 3ist of May. 1048, 

CLASS “B” COMMON 

The Directors also declared an in 

dividend of per share—tas 


Canadian Western Natural 
Gas Company Limited 


DIVIDEND NOTICE 


NOTICE is hereby 

arterly dividend of Twenty Cents 
{20c) per share on the Cumulative 
Redeemable Preference Shares 4% 
- Series of the par value of $20.00 each 
of the Company will be paid on the 
lst day of June, 1948, to all share- 
holders of record at the close of busi- 
ness on the 18th day of May, 1948. 


Dated at ner yA Alberta, this 10th 
day of May, A.D. 1948. 
By Order of the Board. 
' D. K. YORATH, 
Secretary. 


ENAMEL & HEATING 
PRODUCTS LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that a 
_ Dividend of 50c per share has 
been declared on the issued and 
outstanding Capital Stock of 
the Company,, payable on 
Saturday, July 31, 1948, to 
Shareholders of Record at the 
close of business June 30, 1948. 


By order of the Board of 
Directors. 
A. R. FRENCH, 
Secretary-Treasurer. 


May 13, 1948. 


VIRGINIA DARE 
LIMITED 


DIVIDEND NOTICE — 
PREFERENCE SHARES 
A dividend of Thirty-One and One- 
ee cents (31%c) per share on 
e 70 


able on June Ist, 1948, to Sharehold- 
ers of record May 17, 1948. 
By Order of the Board, 
G. I. TAYLOR, 
Secretary. 
Toronto, April 28, 1948. 
\ 


"Weeds Manufacturing 
Company, Limited - 


Notice is hereby given that a quar- 
terly dividend of Fifty Cents (50c) 
per share on the No Par Value Com- 
mon Shares of the Company has been 

uarter ending June 
yable June 30th, 1948, 
of record, May 3lst, 


30th, 1948, 
to shareh 
1948. 
By Order of the Board. 
R. E. LEWIS, 
Secretary-Treasurer. 


Montreal, April 29th, 1948. 


PICKLE CROW 


GOLD MINES LIMITED 
(Neo Personal Liability ) 


NOTICE OF DIVIDEND NO. 36° 


is hereby .given that 
dividend of Ten Cents (10c) 
Canadian funds 

on Wed- 


of 
at the close of 
day, May ist, 1948. 
By Order of 
G. M. HUYCKE, ~ 
_. Secretary-Treasurer. 
*Toronto, Ont., May 17th, 1948, 


Cumulative Redeemable | 
Preference Shares of the Company 
has been declared for the three 
months ending June Ist, 1948, pay- 


outstanding Capital | 


business 1 
1940. on the 26th 


* 
ie eerie nee nips see ee 


iven that a/ 


g 


= 


DIVIDEND NOTICES 


’ Canadian Silk Products 
Corporation 
. DIVIDEND NOTICE 

Notice-is hereby given that ‘a Divi- 
dend ‘of Thittyeeten and ‘One-half 
Cents. (374¢c). per share has been de- 
cl on the’ Class :“A” ‘Common 
Stock outstanding of-this Corpora- 
tion, payable on the 30th day of June, 
1948, to. all Shareholders as of record 
at the close. of business on June 1st 
at the quarter ending June 30th, 


By Order of the Board. 


GORDON G, COOKE, 


, Secretary. 
Montreal, rn 


May 17th, 1948. 


—X—X—X__—X—X—SX! 
ABITIBI POWER & PAPER 
COMPANY, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of 62%c per share has been 
declared on the outstanding Prior 
Preferred Shares of the Company 
payable July 1, 1948, to Shareholders 
of record at the close of business on 
June 1, 1948. 


By Order of the Board. 


May 13, 1948, 
Toronto, Ontario. 


DIVIDEND NOTICE 
HIRAM WALKER-GOODERMAM & WORTS LIMITED 
DIVIDEND No. 126 
A divi 
mans of 372 cents 2 hase 
Common Stock of this Com 
pected tie choke ot to sha 
eo tan. business 
By Order of the Board, 


A. H. STUART 
Walkerville, Canada, Secretary. 
May 6, 1948, ne 


has been 


SILKNIT LIMITED 
Dividend. Noafice 


Notice is hereby given that a divi- 
dend, of 1%% (50c) per share has 
been declared on the 5% Cumulative 
Preference Shares of $40 Par Value 
of the Company, payable on the 15th 
day of June, 1948, to Shareholders 
of Record Tuesday, the Ist day of 
June, 1948. 

By Order of the Board. 

H. T. BURGESS, 


Secretary. 


RELIANCE 


GRAIN COMPANY 
LIMITED jee 
CUMULATIVE REDEEMABLE 
‘PREFERRED STOCK 
RP OeRee tetera pits tant 0 OG 
dend of one Dollar ($1.00): per 
» Ghare, being a dividend for:the quarter 
ending May 31st, 1948, was declared 
by the Directors at.a meeting held 
this day and is payable on June 
15th, 1948, to all 4% Cumulative Re 
deemable. Preferred Shareholders 
of record with the Transfer Agents 
of the Company at the close of bubiness 
on May 31st, 1948, 
By order of the Board, 


J.D. MORAN, Secretary. 
May 11th, 1948. 


% 


Winnipeg, 


NOTICE 


To Shareholders of 
Yellowknife Gold Mines 
Limited 
(No Personal Liability) 

We have written to all registered 
shareholders informing them that 
we are now peseares to distribute 
shares of Yellowknife Bear Mines 
Limited on the basis of 2,063 shares 
of that Company for every 1,000 
shares of Yellowknife Gold Mines 
Limited. 

Holders of “street” certificates are 
advised to forward their certificates 
to us in order to receive’ the shares 
of the new Company to which they 
are entitled. A copy of letter regard- 
ing the distribution is available upon 
request. ‘ 

; Chartered Trust and Executor 

came y, 
34 King St., West, 
oronto, Ont., 
rustee. 


NOTICE 
To Shareholders of 


Bear Exploration and 
Radium Limited 


(No Personal Liability) 


We have written to all registered 
shareholders informing them that 
we are now prepared to distribute 
shares of Yellowknife Bear Mines 
Limited on the basis of 60 shares of 
that Company for every 100 shares 
of Bear 
Limited. 

Holders of “street” certificates are 
advised to forward their certificates 
to us in order to receive the shares 
of the new Company to which they 
are entitled. A’copy of letter regard- 
ing the distribution is available upon 


pequest. 
Chartered Trust and Executor 
, Company, 
34\King St., West, 
oronto, Ont., 
Trustee. 


xploration and Radium 


Notice to Shareholders 


THE RUPUNUNI 


GOLD MINING COMPANY 
(CANADA) LMITED 
(No Personal Liability) 


All shareholders holding share 
certificates of this Company in 
names other than their own are 
requested to eo the same to 


THE CANADA TRUST COMPANY 
244 BAY 8T., TORONTO, ONT. 


for registration’ in their own 
names, as an annual meetin 
is being called and notices an 
information will be forwarded 
to shareholders of record only. 


Broadening of Investment Powers 


Of Life Insurance Companies Urged 


Moderate twee ge f of the in- 
vestment powers ‘of life insurance 
companies and the working out of 
some system by'which policyholders 
can pay premiums on «. “pay-as-you- 
go” basis were suggested by William 
M. Anderson in his presidential ad- 
dress at. the annual meeting of the 
Canadian Life Insurance Officers at 
the. Seigniory Club this week. Mr. 
Anderson is general manager of the 
North American Life Assurance Co. 

The life companies occupy four 
major positions in the community in 
which they serve as insurers, em- 
ployers, investors and citizens, he 
declared and added that while many 
companies have shareholders, the 
position of these shareholders in re- 
cent years has become a relatively 
minor one. Here is a digest of his 
address: 


By WILLIAM M. ANDERSON 


The.very nature of life insur- 
ance contracts involves large 
future obligation of fixed amount. 


.| Accordingly the main avenue for 


investment of the assets of the 
companies is in fixed-term securi- 
ties, with a high degree of safety. 
But because life insurance con- 
tracts involve assumption of 
interest, life insurance assets must 
be invested to obtain yields at 
least as high as those assumed 
in computing liabilities and as 
much more as can be done with- 
out endangering safety and 
security. 

Our industry today is a very 
important factor in the invest- 
ment market but we are faced 
with important problems: 

1—Our area of investment is 
limited by law. 

2—Within those legal limits 
are certajn types of investment 
either unsound or. giving too 
low a yield. 

In recent years the area of in- 
vestment that*is safe and legal 
and at the same. time profitable 
as regards interest rates has 
shrunk seriously. 

Factors tending to improve the 
situations are: 

1—A tendency by the compan- 


ies to lower the assumed rate of | Millions, of what British experts 


interest earnings for their new 
contracts, This is a slow process 
and does not lower the cost of 
insurance to the policyholder. 

2—The recent slight upturn in 
interest rates which has some- 
what eased’ the problem ‘of find- 
ing .suitable ‘investments — in 
sufficient quantity. . 

A third avenue of approach is 
now’ required and that is that out- 
side the legal limits’ are’ many 
forms of investment which would 
adequately serve the purposes of 
life insurance funds as -regards 
yield without any sacrifice of 
safety. 

This problem also involves im- 
portant social implications in that 


the companies should be enabled | 


to invest in types of security 
prevalent in the various territor- 
ies where they operate, so that 
the savings of the policyholders 
may be paralleled to a greater 
extent by corresponding invest- 
ment within the communities 
where they live. 

Moreover the complicated eco- 
nomic life today results in new 
forms of investment being con- 
tinually evolved. Since we are 
major suppliers of investment re- 
quirements we should be able to 
make these investments in forms 
which suit the purposes of those 
to whom we supply capital. Sure- 
ly our business has reached the 
point in this country where it 
should be allowed a limited de- 
gree of freedom in choice of in- 
vestments beyond the investment 
powers it now has. This, however, 
is. not meant to suggest jeopardiz- 
ing the sound principles we now 


follow. 
As a Citizen 

As a citizen, the life insurance 
business for years has contributed 
to public health activities. But 
we have a continuing responsibil- 
ity to assess carefully the position 
we should take regarding health 
activities and to fulfill our ob- 
ligation accordingly. Apart from 
financial grants, life insurance 
men should take part in charitable 
work according to their talents, 
some as money raisers, some. in 
voluntary work through service 
clubs, some through giving advice 
and guidance on boards and ad- 
visory committees. Actuarial 
seryices should also be made 
available. to the community 
where needed. 

As An Employer 

As employers, the life compan- 
ies should make it a primary ob- 
jective.to furnish lifetime careers 
for those who work for them. 
In the past much recruiting of 
agents has been done among men 
and, women who have reached 
mature years, because the job of 
a life underwriter in many ways 


SAS LT 
ABITIBI POWER & PAPER 
‘ COMPANY, LIMITED 
DIVIDEND NOTICE 

Notice is hereby given that a divi- 
dend of 3742c per share has been 
declared on the outstanding Pre- 
ferred Shares of the Company pay: 
able July 1, 1948, to Shareholders 
of Record at the close of business 
on June 1, 1948, 

By Order of the Board. 

L. B. wT ae 
ecre 5 
May 13, 1948, 
Toronto, Ontario. 


Grain Prices 


Winnipeg Grain Futures » 


Week to May 17, 1948 
Crop year from High Low 
. 1, 1947 for 


week 


‘82% 


1.195% 
essve 1.17% 
eeree 1.0656 


tecee 9.16 56 
2.06% 2.01 


Cash Quétations 


For Week 
May 17 


Close High Low 


week May 17 


24% «2+ Ye 02% 92% 91% 
88 

20% 
1.19% 
1.16% 
1.06% 
4.73 


3.64 
2.01% 2C. W.. 475 424 437 410 


» 1.16% 1.13% 1.14% 1.13% 
++ 1.12% 1.09% 1.10% 1.09% 


is best handled by such people. 
But companies might with ad- 
vantage consider those just leav- 
ing school or who have worked 


As insurers, the life insurance} OTTAWA (Staff)—Last Friday, 
companies should be alive to| Rt. Hon. W. L. Mackenzie King 
possibilities of new plans and! laid a $30-million keystone to 


methods of coverage. Some day | crown a lifetime work in the field 


elsewhere for a very few years | possibly we shall see collection of | of social security legislation. 


as an important supply of new/|life insurance premiums on a 


The keystone was 10 “first 


manpower. This may involve a | "pay-as-you-gd” basis. The next) steps” toward nationwide health 


material readjustment in inter- | 


nal organization 


to use these} substantial increase in the pro-| 


few years will probably see aj insurance in Canada. 
Whether any additional legis- 


young people in other types of} portion of our business done on a| lation will be introduced before 


job until they are ready to act 


recruiting, good training 
good supervision are all necessary 
in building an agency staff. But 
in addition, any individual doing 
his job conscientiously, should be 
protected against disturbances in 
his remuneration by circumstan- 
ces beyond his control. The com- 
panies can also do a good job for 


the community by giving a job) 
when they can, to people handi- | 


capped by some physical disabil- 
ity. 


| monthly premium basis, The most! the National Liberal convention 
as full-time underwriters. Good | 
and | 


efficient method of doing this is or before the next Federal elec- 
by payroll deductions by the em-_ tion, is not yet clear, Tentatively, 
ployer, But the administrative | the answer is reported to be “no,” 
detail of such a procedure where! ‘The significant fact is that Mr. 
employees are insured in more, King can now look back and say 
than one company at present is; that he has rounded out his long 
prohibitive. Possibly some sort of, tenure of office by setting the 
“clearing-house” procedure will| Federal Government's footsteps 
some day be possible. | firmly along the road toward a 
Group insurance while growing | nationwide health program. 

in recent years and performing a $65 Millions for Hospitals 

valuable service cannot go be-| The most important move 
yond giving a common minimum] announced last week was the out- 
of insurance cover. The agency | right grants for new hospital con- 


From the public relations point | system through individual under- 
of view it is’ also desirable that| writing makes possible the solv- 
our companies should have ahigh| ing of the insurance problems of 
regard for their companies and | the individual through individual 
their business. | policies. 


= 


$400 Millions ECA to U.K. 
But Quota May Be Pared 


OTTAWA, (Staff)—First quar- | that, at this stage, the British will 
ter allocation this week to United | take hasty action—even if they 
Kingdom of $300 millions in gifts believe that ultimately they are 
and $100 millions in loans, under | going to run short of dollars on 
ECA, is rated here as a matter|the present or projected basis. 
of greatest importance to Canada | Important discussions are yet to 
and to the probable disposition of | be held on the whole British posi- 
Canadian food and other contracts | tion—especially with regard to 
with the U. K, The money (in|aid for the sterling area. No 
U. S. funds) is to cover European | doubt the return recently of W. 
aid for the three months ending Averill Harriman to Washington 
June 30. According to U. K. fig- | after a hurried visit to London 
ures, this allocation, if continued and Paris may facilitate decisions 
through a full year still would be | on this and other important mat- 
short by $500 millions or $600/|ters bearing on the British posi- 
tion. 
say they will require to make 
ends meet.. U. S. officials have 
also warned that the first quarter |qy x is said to- be somewhat 
allocation is high, ory that recipi- | higher than had been anticipated. 
ent mcg should not expect! Rarlier estimates of available 
so large a sum in subsequent/ERpP funds by countries, had 
quarters. greatly depressed British experts, 

This probable “gap” between | who saw a very considerable gap 
what the British expect to receive, | between their probable needs and 
and what they say they require/the amount of aid available. 
from U. S. and western hemis- 
phere countries, may ultimately 
determine the fate of Canadian 
7 and other contracts with 


On the other side of the picture, 
the $400 million allocation for 


Amounts so far allocated to in- 
dividual countries for the quarter 
April 1 to June 30 are: 

E.C.A. ALLOCATIONS, FIRST QUARTER 
ENDING JUNE 30, 1948 


(In Millions of Dollars) 
Grants Loans 


The British are also reported to 
be surprised and concerned to 
find an arbitrary distribution as 
between loans and gifts. It was) {4° 
known that some of the ECA| Netherlands ..: 
funds would be in the form of a} mate 
loan rather than an outright gift. | Norway 
It has apparently come as some- | Be}s'm-Luxem, 
thing of a shock to U. K. to find | Iceland 
a rigid breakdown for the first 
quarter, with one quarter of the 
entire commitment set down as a 
loan. 


Total 
400 
375 
165 


1,186 


| Neither Switzerland nor Swe- | 


struction. Estimated cost to Ot- 
tawa over a five-year period is 
$65 millions to underwrite an 
additional 40,000 beds, It is ex- 
pected that the Federal contribu- 
tion will be matched dollar for 
dollar by the provinces, and the 
remainder put up by municipali- 
ties. Assuming the new construc- 
tion is split about equally between 
active treatment and “chronic” 
or active bedroom facilities, this 
forecasts a potential new construc- 
tion valued at $300 millions at 
least. a 

This proposal is at most en- 
tirely new, as compared with the 
original Federal proposals of 1945 
made prior to the Dominion-Pro- 
vincial conference. At that time 
assistance by way: of loans was 
offered the provinces. The new 
outright grants reflect a realiza- 
tion that there must be greatly 
increased hospital facilities before 
any nationwide health scheme or 
even additional provincial plans 
are introduced. 

The new proposed Federal 
grants are given without strings 
to all provinces irrespective of 
Dominion-Provincial tax agree- 
ments. Back ‘in 1945 additional 
aid from Ottawa in these fields 
was looked on as something to 
sweeten the pot and induce prov- 
inces to sign a long-term tax 
rental plan. 

There seems to be general agree- 
ment that to have continued along 
this line and make offers only to 
provinces which. signed up would 
have been interpreted as a nar- 
row and vengeful approach. Come 
what may of further tax arrange- 
ments, the fact that Mr. King in 
his crowning gesture has taken 
a broad view of his responsibili- 
ties is something for which he 
himself and his Cabinet may ‘be 
given pretty high marks, 

Details of the Program 

Highlights of the new Federal 
proposals follow: 

1—Outright grants for the con- 
struction of additional hospital 
accommodation on the basis of 
$1,000 a bed for active treatment 


Hasty Action Unlikely 


den is scheduled to receive ECA | beds and $1,500 a bed for chronic 
assistance in the first year. Allot- convalescent beds. These will 


So far as Canadian contracts | ments to additional countries are fea $13 millions a year. 


are concerned, it is not expected to be announced later, 


2—A nonrecurring. grant of 


Here Are Detailed Tariff 


Changes 


On Cottons, Textiles in New Budget 


Following are the tariff changes affecting cotton and textiles in the budget: 


523 
Woven fabrics, wholly of cotton, not bleached, mer- 
Ee SIE ON, DOU occ was caedoesescesavetcwsecrs 


. and, per pound 
On and after April 1, 1949 
and, per pound 
523a 
Woven fabrics, wholly of cotton, bleached or mercer- 
SOE IG CRBURMES TIMID. cece cccccccceccesecsdeccccste 


and, per pound 
On and after April 1, 1949 
and, per pound 


523b 
Woven fabrics, wholly of cotton, printed, dyed or 
colored, n.0.p.: 

(i) Valued at more than 80 cents per pound 


and, per pound 
On and after April 1, 1949 
and, per pound 
(ii) Valued at 50 cents or more but not more than 80 
cents per poun 
On ant after April 1, 1949 
and, per pound 
(iii) Valued at less than 50 cents per pound 
: and, per pound 
On and after April 1, 1949 
and, per pound 


(iv) Woven fabrics, wholly of cotton, commonly 
known -as denims, when imported by manufacturers 
for use in their own factories in the manufacture of 


On and after April 1, 1949 
- per pound 
523e j ; 
Woven fabrics wholly of cotton with cut pile, n.o.p. 
: d, per pound 
On and after April 1, 1949 


523 
Shadow cretonnes, wholly of cotton, with printed 
warp and plain weft 


On and after April J, 1949 


523k 
Gabardines, wholly of cotton, with not less than 280 
ends and picks of ply yarn per square inch 


: and, per pound 
On and after April 1, 1949 


per pound 


and, per pound 


15% 


25°% 
and, per pound 
‘5231 
Woven fabrics, wholly of cotton, composed of yarns 
of counts of not less than 80 and not more than 99, 
ificluding all such fabrics in which the average count 
of the warp and weft yarns is not less than 80 and 
not more than 
p 3 cts. 
On and after April 1, 1949 + 20% 
and, per pound 3 cts. 
524a : ’ , 
Fabrics with cut weft pile, wholly of cotton or of 
cotton and synthetic textile fibres or filaments 


: and, per pound 
On and after April 1, 1949 


20% 


5% 
and, per pound ’ 


25°% 


632b 
Woven fabric, wholly of cotton, for covering books... 
: and, per pound 
On and after April 1, 1949 ... 
and, per pound 
561 


Woven fabrics wholly or in part of s 


Free 
15% 2744% 


) thetic textile 
fibres or filaments, not to contain wool, not including 
fabrics in chief part by weight of silk, n.o.p. . 


and, per 
On and after April 1, 1949 


Free 
2212 % 


5% 
40 cts. 
2712% 
40 cts. 


‘pound 
and, per pound 


~ 


2% 


3% cts. 
3% ets. 
12%% 


25% 

4 cts. 
25% 

4 cts. 


2714% 
4 cts. 

2742% 
4 cts. 


342 cts. 


312 cts. 


342 cts. 


3 


25% 
34 cts. 


3212 % 
4cts. , 
3212% 


4cts 
35% 


4 cts. 
35% 
4 cts, 


15% 27%% 


27144% 45% 
40 cts. 40 cts. 


45% 
40 cts. 
45% 
40 cts. 


2212 % 
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Here is Dominion’s Offer 


On National Health Plans 


$625,000 for health surveys, to be 
divided on this basis; $50,000 to 
each province, the remainder to be 
divided among the provinces on 
the basis of population, with the 
proviso that no province gets less 
than $15,000. 

3—An annual grant of 35 cents 
per capita to strengthen the gen- 
eral public health services in de- 
ficient areas, the payment to be 
increased five cents yearly until 
it reaches 50 cents per capita. 
The commitment for the first full 
year will be $4,404,000. 

4—An annual grant of $3 mil- 
lions rising to $4 millions over a 
period of years, for tuberculosis 
control and to extend progressive- 
ly the area of free treatment. 

5—An annual grant of $5 mil- 
lions rising to $7 millions over a 
period of years for mental health 
care. 

6—An increase of $275,000 in 
the present annual grant of $225,- 
000 bringing the total to $500,000 
for venereal disease control. 


7—An annual grant of $500,000 |. 


for the prevention, control and 
treatment of crpppled children. 

8—An annual grant of $500,000 
to help train public health per- 
sonnel, such as health officers, 
nurses and ward aides. 

9—A grant of $100,000 to in- 
crease by $100,000 a year until a 
peak of $500,000 is reached, for 
public health research. 

10—An annual grant of $3.5 mil- 
lions to develop and provide the 
“most active possible diagnostic 
and treatment services” for the 
control of cancer. 


McCABE 


COMPLETE 
WORLD-WIDE 
FACILITIES 


Manufacturers of famous “Vic- 
toria” livestock feeds *.7.¥. 
specialists in forage and pea fF 
seeds ... offering complete 
grain and seed handling 
facilities, McCabe’s provide 
“Canada’s Most Complete 
Farm &er- j 

vice.” Victoria 

Products Co.,' 

Ltd. are distri- | 

butors of farm 

equipment and 

branded feed 

supplements. 


C1 7 NL Ge) 


FORT WILLIA 


WINNIPEG 


am & go) 
a PORT ARTHUR 

T. BONIFACE 
SASKATOON 
VANCOUVER 


NORRIS GRAIN COMPANY 


LIMITED 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK . 
BALTIMORE 


CHICAGO 
MINNEAPOLIS 


KANSAS CITY 
DULUTH 


TOLEDO 


FEDERAL GRAIN LIMITED 


THE ALBERTA PACIFIC GRAIN CO. (1943): bB: 


WINNIPEG 


| 


CALGARY 


Gountry Elevators located in all Prairie Provinces. , amd 
_ Terminals at Fort William, Port Arthur and Vancouver.* 


Cereal and Forage Seed Plant at Winnipeg. 
We invite your inquiries regarding feed and seed qraia. '| 


’ 


| HALLET & CAREY LIMITED 


‘GRAIN: SHIPPERS AND EXRORTERS 
GRAIN FUTURES 


, Owners and Operators 
Fort William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 
— Vancouver, B.C. 


Western Grain Co. Ltd. 


Winnipeg, Canada 


COUNTRY ELEVATORS and TERMINAL ELEVATOR 
at FORT WILLIAM 


MILLS SUPPLYING BALANCED FEEDS and CRUSHED GRAIN 
HANDLERS — SHIPPERS — EXPORTERS 


N.M. PATERSON & COMPANY LTD. | 


Own and Operate 
Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 

Head Office: FORT WILLIAM, ONT. 

609 Grain Exchange, Winnipeg 


ee 


ee 
Grain Merchants 


Shippers and 


5s 


pe 


xporters 
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Rr iret Year’s Business Shows 
Company Off to Good Start 


‘MONTREAL (Staff) ~ While 

2, the whole of the North 

American sircraft industry was 

en Sage for dear life jast year, 

Ltd., finished the year 

breathing easily. According to 

& annual statement of its par- 

Electric Boat Co., Canadair 

had net sales of $18.2 mil- 

or about 67% of Electric 

Boat's total net sales. How much 

of this was brought down to net 

profits was not reported. (On a 

comaclidated basis Electric Boat 

preliminary net profits of 

$598,845 out of total net sales of 
$26.9 millions.) 

, @ay net profit which 

could show would 

business when placed along- 

of the 1947 showings 

'$. aircraft makers. Practi- 


craft industry rests to an impor- 
tant degree on the success of 
Canadair as a plane-maker, 
Others take the view that all 
Canada will benefit if Canadair 
can stay active and become a 
permanent part of the Canadian 
aviation picture, 

Before Electric Boat Co. pur- 
chased Canadair and put up $2 
millions in working capital, the 
Canadian Government had ex- 
perienced all kinds of difficulty 
getting its North Star plane into 
the air, Costs had run up in the 
production of the prototype, it 
was stated, and the plant had not 
been able to pull itself into effi- 


be | cient working order, Soon after 


West arrived on the job he re- 
arranged the main plant to create 
the most efficient working con- 
ditions and trimmed off the ex- 
pensive loose ends. At the same 
time President West was called 
on to make good for Electric Boat 
Co, which is primarily a submar- 
~ builder and makes no aircraft 
Has Young Steff. 

Mr. West is no novice at the 

business of plane-making. As 


. executive vice-president of Boe- 


erent Teason why it 
_Up 80 well was that it 

t its U. S. counterparts 
vernment orders. 
RCAF, Canadair had 


att 
tity 


a 
2 


for 24 C-54GM's (North 
eae version). TCA or- 
did 


DC-4M2’s (pressurized 
Star). In addition the com- 


ne 


conversions and parts for 
s. 
Parts Boost Sales 
have not been publish- 
is probably safe to say 
Sei-aver ball at Ses 408 mallee 
im sales was accounted for by the 
parts division. From the stand- 
point of the Canadian economy 
generally this means that the 
company probably earned in the 
sileuberhoed of $6 to $9 millions 
U. 8. dollars, since nearly all of 
the parts and reconversion jobs 


if 


d 


ing Aircraft Co. in Seattle, he 
was a leading figure in the war- 
time production of both the B-17 
Flying Fortresses and the! B-29 
Superfortresses. To help him run 
Canadair he has assembled a staff 
of young executives who are 
themselves veterans in the fast- 
growing aircraft industry. 

Theodore Jonathan Emmert, 
for example, who was recently 
appointed a vice-president and 
director is also an ex-Boeing 
man, His background includes 
12 years of aircraft experience 
ranging from factory operations 
through procurement and general 
administrative executive respon- 
sibilities, At Canadair, Mr, 
Emmert, 32, is responsible for 
engineering, contract administra- 
tion, spare parts, sales, industrial 
engineering, inspection and pur- 
chasing activities. 

Another such is assistant to the 
president and factory manager 
R. A. Neale. He is the man West 
counts on to keep the production 
line running smoothly and planes 


esee bear too a honk 


| to eigen 1929,,Since then he has 
operated Boeing's Vancouver 
plant and was under West in the 
-| production of 9,000 Flying Fort- 
tess and Superfortress planes. 

'While Canadair has passed its 
first year safely the question 
arises: what of the future?. At 
the present rate of delivery the 
company will complete its RCAF 
and TCA orders this month. 
Vice-president Emmert recently 
announced that all of the 24 
North Stars ordered by the RCAF 
and 15 of the 20 ordered for TCA 


H, 0, WEST 
president and general manager 


had been delivered. Will there 
be more military orders? Noth- 
ing to this effect has come out of 
Ottawa yet. And TCA is likely 
to put its new planes to work 
earning money before buying 
many more, 


Out Looking for Orders 

Canadair men, however, have 
not been sitting back waiting for 
government orders. During the 
past year President West and his 
top-flight salesmen have been 
literally flying around the world, 
interesting customers in the com- 
pany’s Canadair Four, close 
cousin of the North Star. The 
Financial Post understands sev- 
eral countries have indicated they 
would like to purchase the plane 
if they could find the hard cur- 
rency to pay for them. 

There is one order which Cana- 
dair would particularly like to 
land and which would put Cana- 
dair in the clear for many months 
to come, That is one from British 
Overseas Airways Corp. which, 
it is said, is interested in buying. 
At present the question is being 
discussed at high British Govern- 
ment level.. The British-made 
Rolls Royce Merlin engines which 
power the Canadair Four prob- 
ably make the plane more attrac- 
tive to U. K. buyers. It is the only 
plane made outside of United 
Kingdom which has any appre- 
clable sterling content. If this 
order comes through it will prob- 
ably mean a doubling of the 
present 4,000 workers employed 
by Canadair. 

According to President West, 
the North Star is “substantially 
equal in performance to the best 
comparable airplane offered any- 
where in the world and in many 
respects superidr.” 

Its “refined” cousin, the Cana- 
dair Four (C-4), is said to be still 
better, This is a plane which the 
company has developed to meet 
the need for a general purpose 
transport. To do this Canadair 
has made a plane which, it says, 
ean operate efficiently and eco- 


- +. over $2 miles of primitive roads and tangled woodland trails walked six 
Canadian pioneers . . . arguing fiercely as they went. Their purpose: to kill each other's vote! 


Yes, these six early settlers knew they were evenly divided in opinion . . . that three 
would vote for one candidate Dr, William Dunlop, The Canada Company's man .. . and 
three would ‘vote for che other candidate, Col. Anthony Van Egmond. Yet they made the 
gruelling march to Goderich, Ontario, there to cast their ballots in the 1835 election of The 


Upper Canada Legislative Assembly. 


wore will be killed,” 


Not one of the six said “There's no use my going—my 


When YOU cast your secret ballot at every election—municipal, provincial, federal—you 


exercitt a duty and privilege planned, worked and fought for by your forefathers. 


the future of your children. 


Your vote protects 


To fail in this duty is to be less than a good citizen. 


PuBLisnep IN THE INTERESTS OF Goon CITIZENSHIP BY 
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T. J. EMMERT 
vice-president and director 


nomically over short, medium 
and long routes and under widely 
varying operating conditions. 


Canadair’s Planes 


Offered for sale first in the 
summer of 1947, the C-4 is a 
pressurized, four-engine trans- 
port aircraft with a gross weight 
of 80,200 pounds and a maximum 
cruising speed of 345 mph, (Lock- 
heed’s Constellation has a speed 
(£ around 298 mph.) The Stand- 
ard passenger version has seat- 
ing capacity for 40 passengers 
but the interior can be switched 
around to provide more seats or 
fewer as a combination day- 
plane and sleeper. Various cargo 
versions of the C-4 are said to 
provide huge payload capacities 
over the same ranges as the 
standard passenger transport 
model. 

Like the DC-4, DC-6 and the 
North Star, the Canadair Four is 
based on the- Douglas C-54 de- 
sign, Each company, however, has 
gone its own way and developed 
designs which it felt could best 
meet the needs of its customers, 
The North Star and the Canadair 
Four incorporate features from 
the DC-4 and the DC-6. This com- 
bigation, it is claimed, gives the 
plane the performance of the 
DC-6 but retains the economy 
and time-proved dependability 
of the C-54 type. 

This, then, is the plane which 
Canadair hopes to sell to BOAC. 
Actually there is more involved 


Ottawa Orders 


1,918 ‘Prefab’ 
Bathroom Units 


St.. Catharines Steel Prod- 
ucts, St. Catharines, Ont., is 
the plant that made 1,100 pre- 
fabricated bathrooms for Mon- 
treal’s récently opened Laur- 
rentien Hotel, 

Now it is humming on a big 
order for the Dominion Gov- 
ernment’s Central Mortgage & 
Housing Corp., Wartime Hous- 
ing division. 

Of an order ie 418 factory- 
built bathrooms — St, Cath- 
arines Steel calls them “Uni- 
tility’ — for CMHC’s Mann 
Ave. Ottawa apartment pro- 
ject, about half have been de- 
livered, and many installed by 
W. G. Edge Ltd., local plumb- 
ing and heating contractor. 

In addition 1,500 more are 
on order, mostly for individual 
new “wartime” houses in On- 
tario and Quebec, No order in 
such quantity would be con- 
sidered a trial order and it’s 
widely expected in building 
and plumbing circles that Ot- 
tawa will offer St. Catharines 
further substantial business, 

Price to the Government isn’t 
disclosed. 

Central Mortgage recently 
has moved in one other direc- 
tion toward more emphasis on 
prefabrication. The govern- 
ment agency in recent weeks 
placed orders with the Halliday 
Co., Burlington, Ont., for 105 
semiprefabricated 1oOUses— 
mostly precut materials in 
marked sets, but also some 
ready-to-assemble panel houses. 
It will be recalled that Wind- 
sor, Ont., city council recently 
rejected CMHC'’s proposal that 
such houses be erected there as 
part of the 1946 “wartime” 
housing construction program. 

Earlier, Central Mortgage 
awarded a contract for 60 pre- 
fabricated houses to Merrill 
Muttart’s Engineered Buildings 
(Alberta), of Calgary, for as- 
sembly at Leduc, new Alberta 
oil town. 


Death Crossings 
Get New Attention 


Canada’s Board of Transport 
Commissioners has agreed to 
pay $75,000 toward the estimat- 
ed $150,000 cost of a steel and con- 
crete bridge to be built by Forest 
Hill Village over a CNR spur line 
at the head of Spadina Rd., near 
Toronto. 

In the offing for Canada may be 
more of such “grade separation” 
projects jointly financed by Ot- 
tawa and the municipalities. 

| Trans port Minister Lionel Chev- 
| rier now has before the Commons 
| Bill 201, a measure to increase the 
Dominion Government's railway 
grade crossing fund 150% from 
$200,000 to $500,000 a year for 9 
years retroactive to April 1, 1948. 
There are many projects before 
the Transport board involving 
sudstantial grants from the fund. 


than the profit to be realized 
from the sale, If the order is 
given to Canadair it would give 
the company the cagh to carry on 
more extensive research on its 
own, (Canadair now builds its 
planes under Douglas licences 
for DC-4 and DC-6 designs.) This 
could result in a completely 
Canadian designed and built 
transport plane. It might also 


mean that Canadair would start 


looking at jet engines. 


Parts and Reconversion 

While the BOAC order is un- 
doubtedly important to Cana- 
dair’s future operations, it is not 
the be-all and end-all, Canadair 
still has its parts and reconver- 
sion business. Actually, Cana- 
dair, even before the present 
owners took over, had a world- 
wide business as a parts produc- 
er, This phase of the company’s 
operations started during the 
war with the manufacture of 
parts, subassemblies and major 
components of PBY planes under 

a subcontract with Consolidated- 


Vultee Aircraft Corp. Later it] 


started making component parts 
for Mosquito aircraft, 

A good stroke of business was 
when Canadair purchased large 
amounts of C-47 spare parts from 
factories in United States and 
built up a substantial inventory. 
This has enabled the present com- 
pany to fill orders for parts for 
C-47 and DC-3 planes throughout 
the world, 

With substantial inventories of 
many parts on hand and several 
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CIGARETTES 


million dollars worth in process 
of manufacture, Canadair contin- 
ues as a leading supplier of these 
parts. In its conversion plant 
warehouses the company handles, 
inspects, fabricates and assembles 
spare parts for shipment to gov- 
ernments and airlines. With the 
lowering of the tariffs on parts 


from 30% to 15% following the|lions, And Canadair can undoubt- 


Geneva Tariff Agreement, Cana-/| edly 


dair has entered the big VU. S. 
airline parts market, Canadair is 
already doing a substantial parts 
business with the United States 
Government. Annual volume of 
this business {1 United States is 


compete with U. &. parts 
manufacturers on a price basis. 
With plenty of experience in 
parts manufacture plus a demon- 
strated ability to produce quick- 
ly and economically Canadair 
may pick up an important part 


estimated at around $5 to $7 mil-/j of the U. S. parts business. 


FINANCIAL STATEMENT AND DIRECTORS’ REPORT 
DOMINION WOOLLENS & WORSTEDS, LIMITED 


BALANCE SHEET AS AT Slst DECEMBER. 1947 


ASSETS 


CURRENT: 
Cash on hand and in banks Seeegregerecesseeees $ 
Accounts TOCCIVADIO .seceerecerecnerssenccenns 


Inventories of finished goods, goods in process, 
raw materials and supnlies on hand and in 
transit, as d certified by the 
management and valued below cost which is 
below wane (referred to in more detail in 
Pa opert of the Directors to the Share- 

er 


§,907.91 
156,172.76 


2,008,625.47 §3,664,706.14 


Mo 16,300.58 


ges receivable from employ 
Inves 


ments in and advances to subsi: ary company: 
ale Properties ited— 


at cos 
Advances 
Refundable portion of excess profits taxes 


Fixed: 
At denconle lacement values in 1928 as 
“ e@ Canadian Appraisal Com- 
+g mited, ‘comprising land, b wlsings, 
ouses, plant and equipment less ounts 
written of, plus subsequent additions a at cost 94.010, 066.38 
Less: Reserve for depreciation 2,441,676.77 2,168,507,79 
——————E SE 


Unenpized Soacrenee and other deferred charges to 
operation 30,305.87 


$5,970,717,92 
<= 


DOMINION WOCLLENS 6: WORSTEDS, LIMITED, 
‘eronto, Ontario. 


e have ed the e Balance Sheet of Dominion Woollens & 
Worttsdn — , as at 31s Ss 1947, and the related Statements of 
Earn Surplu and of Income and Ex xpenditure for the ended on t 
date. In connection therewith we made a general review the Sceoun 
methads of oe oe, and examined or tested accounting records an 
other su porting ey to the extent that we deemed appropriate 
out a kin etailed audit of the transactions. We have received 
the tion and explanations we have required, 


In accordance with fection 114 of the Pominion ompanies A 
report ae ended ounting to €3, 761 72 in Rew i by the nubsidiary 
company year en Decem not been 
in the ecco Gio company, Dominion Woollens 
Subject to and to the comments contained in 
siti tne Snarenelocrs dated: tet 
Sheet and related Statements of ed Surplus and of Income and 
ncipure ae ae ie perly drawn up so as to exhibit a true and correct view 
@ company as at 3ist December, 1947, and the result of its 
operations for fe year ended on that date, according to the best of our 


information and explanations given to us and as shown by the books of the 
company, 


th- 
of 


» 


P. 8. ROSS & SONS, Chartered Accountants. 
TORONTO, Ont., 3rd May, 1948, 


STATEMENT OF EARNED SURPLUS 
For the Year Ended 3lat December, 1947 
Balance at credit, lst January, 1947 3 845,513.93 
Prien yee adjustments: 


Adaitional income - excess profits 
Pm $ 43,613.01 
- 


20,094.09 23,818.98 

Adiysted balance at credit, Ist January, 194 $ 821,004.01 
rofit for the year ended $list December, 
Z 7, after provision for income and a 


ofits taxes 

rofit latter charging $28,352. ” to deprecia- 
tion reserve) on land, buildings, houses and 
equipment sold or scrapped 1947 


# 267,583.76 
Net 


$ 273,073.24 
Deduct: 
Premium on redemption of company's 
bonds 


eee eenvceccncvesoncene ee 2,235.00 370,838.24 
$1,092,832.28 
117,672.00 


uct: 
Dividends declared 
Balance at credit, 3iat December, 1947 .......... ove 


Submitted with our report dated Srd May, 1948. 
P, 8. ROSS & SONS, Chartered Accountants. 
TORONTO, Ont, 


STATEMENT OF INCOME AND EXPENDITURE 
For the Year Ended 3lst December, 1947 


Profit from operations, after charges of $69,859.00 for remunera- 
tion of executive officers and salaried directors and solicitors’ 
fees, $12,917.00 for directors’ fees, and provision of 792.00 
for inventory price decline, and before providing for the 
undernoted charges 


DEDUCT: 
Provision for depreciation 
Bond and debenture interest......ccesseses oe 


Net profit from operations 


DEDUCT: 4 
Provision for income and excess profit taxes 


Net profit transferred to earned surplus 


Submitted with our report dated 3rd May, 1948. 
P. 8. ROSS & SONS, Chartered Accountants. 
TORONTO, Ont. 


——— 
DISTRIBUTION OF SALES DOLLAR — 1947 


For Materials and Supplies * 
(includes special vision for inventory price decline) 
Wages, Salaries and Employee Benefi 
* Plant Maintenance and aeoare sna oe 
Other production e gv uel, Power, Insurance, ete: 
Selling, Delivery an Administration EXPONSES 25... vepeccccccce 
Financial Costs-Bond, Debenture and Bank Interest. 
Federal, Provincial and Municipal Taxes ....... eet 
Dividends to Shareholders 
Put back into the business in new machinery and equipment 
and expansion Of facilities ..scscsoeneresseis pecowe Wh cccvsdpdocced 


o Herma 
8 2eeeke2 2 


CURRENT: 


Accounts and bite bl 
Habilities cr patty 


Dividend POVADLS cenccocisccccnrcccccsesceccser e 
Bond and debenture interest accrued ...,....++ 


30,418.80 
36,853.50 


Sea sidimnmaihis P-angount aie 
on war contracts eiuee deduction of 
prior yea and 


ope — 
profita taxes recoverable and 
adjustments) eeeerreeeee teeerereerrte eereeee 


Tneome and excess ts taxes, ted, } 
instalments Se ee ee 


ble 
ted 


46,497.28 
85,000.00 $1,005,516.43 


FUNDED DEBT: 
Firet mortgage seria) bonds: 
Authorized — $2,000,000.00 
Issued = ‘700,000.00 


Ou turing ist Feb- 


tstanding (less 
ruary, 1848) 3 4%, maturing 
1940-1954 =, ane Na. and dh, ma eeeetere eer 8 600,000.00 


Redeemable sinking fund debentures 5%, matur- 
ing 1964: 


Authorized and issued ,. $1,270,200,00 
Redeemed ¥ 
— of Trust det eeee 
Reserve for bad debts 
Reserve for contingencies 


Reserve for inven price decline under the Excess Profits Tax 
Act — (an additional amount has been claimed in 1947 for 
excess profits tax purposes) 


146,100.00 1,124,100.00 


CAPITAL AND SURPLUS: 
Common stock: 
Authorized — 155,000 shares of no par value 
Issued -~ 147,283 shares, fully paid.... 


Zarned surplus, per statement attached 


§ 917,548.00 
975,160.25 1,802,708.25 


$5,970,717.92 
So 


HENRY BARRETT, Director. 


Signed on behalf ot the Board: } A i . 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


Your Directors have pleasure in presenting herewith the Nineteenth 
Annual Report of your Company, showing Statement of Assets and Liabili- 
ties, Income and Expenditure, end Earned Gurplus Account, end the 
Auditors’ Report for the year ended December 31, 1947. 


The year 1047 was a very active one, The physical volume of production 
inereased and was close to capacity. The dollar velue of sales showed an 
increase of 50% over the year 1946, The wartime direction of your Com- 
pany's affairs which had been partially relaxed in 1946 ceased as from April 
ist, 1047, For nine months of the year under review operations were carried 
on under normal operating conditions and with improved earnings. 


Your Directors feel that provision should be made against a decline from 
the abnormally high price of woo] now prevailing. Accordingly the inven- 
tories, which in the past were valued at the lower of cost or market, heve 
been reduced to price levels considered sound under present conditions. 
This reduction is reflected in @ specia) charge of $462,792 in the Statement of 
Income and Expenditure and has the effect of pricing the wool content at 
the subsidized levels established for wools during the war period by the 
Wartime Prices and Trade Board which were in effect until early in 1946. 
The resulting net profit transferred to Surplus Account for the year under 
review amounts to $267,584 as compared with $101,149 for the previous 
year. 

Inventories are carried at minimum physical levels required fer full 
production. 

Total current or working assets at December 31, 1947, as shown on the 
Balance Sheet, amounted to $3,664,706 and current liabilities stood at $1,896,516 
jeaving net working assets of $1,769,190. This is after reducing the inventor- 
fea to the price level indicated earlier in this report but as will be observed 
the Reserve for Inventory Price Decline under the excess Profits Tax Act, 
which in previous years was taken as a deduction from Inventories, is this 
year shown in the liability section of the Balance Sheet. 


Wages have again been increased considerably during the past year to 
keep ahead of the rising cost of living. 


Your Company's products have secured a favoured position in the Cana~- 
dian market during the past several years and a good demand for the same 
should continue throughout 1948, Production and sales are continuing on = 
full capacity basis. 

The plants of your Company have been maintained in good condition, 
and expenditures during the year on capital replacement amounted to 
$205,000. 

Income and Excess Profits Taxes in respect of 1940 and subsequent years 
have not been finally determined, but the provisions made for the years 1840 
to 1946 inclusive are considered adequate. In connection with the year 
under review the adjustment in inventory valuations referred to eee 
been treated as a charge to operations and the liability tor Income and 
Profits Taxes does not include any provision for disallowances which may 
be effected by the Department of National Revenue in this connection. 


The loyalty and efficiency with which the employees of your Company 
have discharged their duties during the past year are herewith gratefully 
acknowledged by your Directors. 


It is with profound regret that your Directors record the death of one 
of their number during the past year, Mr. G. D. Perry, who has been 
associated with your Company since its inception. 


Respectfully submitted. 
SOuN We HOBBS, 

Chairman of the Board. 
TORONTO, Ont., May 1, 1948. 
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Dividends Declared (cont'd) 


1 Jul, 2 
Do., 4% pf. ...... -25 Jul. 3 
Do. 7% A & B pf. t1.75 Jul. 2 

Nat. Biscuit .....++. 1.40 = 


May 22, 1948 
Range 1948 Be. May 14 Week Ending clared 
High Low * gis 4 aa ad High "Tet Dividends De Date | Moore Corp. .....+. 


pay- . Date of 
: ' ment payable record 
Winnipeg, Calgary and [om wt mm Muga tue BO : 
; 56.75 2.01 8,1 Melntyre,. 
Vancouver te ated 100s 


Montreal and Toronto 


THIS WEEK’S QUOTATIONS 


Quotations here listed are the official stock exchange prices for listed eke including curb market 
quotations. For unlisted stocks, quotations by unlisted dealers are given, The Financial Post 
cannot accept any responsibility for these quotations. 


pEEE 


Do. pid. eceeeeee 11.75 May 
Abjitibl P & P $2.80 p 62h Jul. 1 Jun. 1) wat, Drug, pt. ...0. 15 Jum. 
Do. $1.80 pid. .... 37) Jul. 1 Jun. 1] wet Mow A 
peek bles ; ; 435. Antia, Atlantic A . 2% Jul, POT Titk: acccscsdtcacd oe 
N ie ; ‘ ; ‘ pf. 1.25 May 20 ocdescenccs lS SUL, 
Seana Shoes 13 Apr. 30 pevvebodua, a en 
Aluminum 4% pf. . 
Aluminium Ltd. .. 
Andian Nat. 
Anglo-Can. Tel. A . 
Anglo-Nfid. Dev. . 
Argus Corp. 
Do. 44% 
Aunor 
Auto Elec. Raed +» 12) Jun, 15 


25 
Bank of Montreal , .20 Jun, 1 WE cciinbdani eee 
Bank of Toronto .. 30 Jun, 1 Ont. “Beauty ‘Sup. Gs ae 
Bk. Candn. Nat. ... .20 Jun, 1 | Do. pf cesses 25+.10 
Barber Ellis ... .25-+-.124 Jun, 15 Ottawa L. H. & Pr. .15 
Bathurst Pr. & P. .37) Jun, Do, pid. ..ccscee 1.25 
Beld.-Cort. ° 1.50 Jul. p 


28 


7 
00 SE re 


|Last Week end, 


Range (Div Mayl4; 
\ sales IMay 


May 14, 1948 |R'te Y'ld| 
Cl’se | High Low; $ “%! 


|Last Week a 
| sales - May 14 
\ H L Cl'se 


{Last Week * ‘te Y' id} 
| Sales May my Go| 
H Cl’se 


v-st 19007) 174 194 17 19) 
8450 203 203 20 208 


WEEK ENDING 7. 14 ine ¥ 14} 


ee: 
. a 


Malartic G. 
Man.& Eastl08,414 


83 

ee 

5 
Ce<SutuctaeRBS 


FREERSSEEE 


+ |Gen, ries . 650} 3 3) 3 Bh 41. Bi. os. Do. “B" ni.. 120: 38 32 38 38 
“4 Prodi eo a 16 164 164 164 06 02) . cosh Ge UB”. Rte.| ; 05 .02 02) 
age 154 15) 15 184 41 341|1.50 3.7 Zellers 41 304 402 
tagliis 115 113 113 27 258|1.25 4.6) Do. 5% : a se 


5, 524 52h 52 52h tPaid or payable in 1948 in 1946, 


rmetal 
North Star on pe. . 082 Jul 
North West Brew. 3 Jun. 30 


5 2d Do.  hamenh 30 
pid... N.S. Lt. “he Pr. 4% p. 1.00 J 

“08 Do. 6% pid. ....++ 1.50 
oo ilvie Flour eeeeee 


i 


Mining Corp. ; as 
Minto Gold, 
Moneta... bito 
Mosher L. L. 800 
Mylamaque 9,800 
Nechi Cons.. 2,000 
Negus Mines29,150 
New Bidl’e. 2,000 
N. Calumet. 12,200 
N. Marlon. . oa 
Newnorth... 


7 


Sree. B USER wee or 


E 
SEER 


BELLE . BEBE Ss 


Range 1948 


a REEEER FREE 


a 
- 


eee ee eewere * 


i 
. REE i BEE EEEER 


FERRE 


1 
Bre BVSueek SES 


es 
o—- 

s 

= 


set 
5 


S23: 
=iiiias 
F 


Bi pt ot pe Sa te 
ER 


Royalite Oil ........ 50 Jun, 


Saguenay Pwr, pid. 1.06 Jul. 
thes Co. “ 0 7 


a 
ses 
toe 
j 


starts 


BS 


BEE 


M0) 20 19% 192 193 xOn arrears, sExtras aN. Y. funds. 
8791, 163 192 18% 198 4Paid in 1947, iNet after income taxes, 
44 
GU Westlife ;| "8'30" 360 san zn 
4.2\;Gt. West-Life . ° . 
6.7\Gypsum Lime..| 4166, 15 16 142 15% Mining Stocks 
5.7|Halifax Fire .. 144 144 H cccccee | -40 
Week Ended May 14 Do. pid. - 35 Jul. Pato Cons. ccccccce a5 
7.6\Harding Carpet! 1 104 Borden Co. $20 Jum, Paton Mfg. v...:c++ 20 
. |Hayes Steel soa 4 31h 31 Div. May 14 Last Week Ending a On. oe ee Do. 7% pf. vscoese 38 
7.6 6|Hendershot P.., 13) Rate Yield Company Sale May May 14 : ener yy 
$.0)Hinde '& Dauch ise Stan. Brock A's... .15 Aug. Price Bros. 4% pi’. 3.00 
3.1H. Smith Pap.| ‘ 2 ; aie oa 2 1 g : ; Bruck Mills ........ 30 Que, Power ....-++ 25 
10 _ 86 Atlas Steels .. 4.4 Do. pref 90 : ‘ dese 'etes eee, OO : N ; Do. B 10 Regent Kait. Mills. .40 
aS ao Can. Nat..| 200, 2 5 . Hubbard 5 8| 5 WK 0; is . 600 04 «04; 035 a oe oe rae : ¥ S6:".-. arene & Co., As. Do. 
Sager ‘ i : Humberstone S| | 1 ‘ D5 nisee oees ‘ 1,000 07.05 : 
pp "Amer, Neph. 2.000 8 43 ea” : 
234 1,00 si tera Bk. "I 80 16) 0801" Amer, YAR. 82,500 14 \ Butterfly Hose. ... 38 Jun. 15 See ak: tae 
12 40% t.20 Imperia! Tob... S : : : eae ope “= 4 North Inca. Can, Cement pfd,. . 7 7 8 Do. p ai" ‘bia? ines 3 
3 2413.1 3.8; Do. pref. 4%.| ( Can, & Dom. Sugar un, Robinson - 
Gi Beatty Bros. «| 1500 10} - . ; S05 ae aime feck 
303 1.40 pref. ... 5.2 Indust. Ac. A.| 18818 sccck cece Armistice... 14,800 20 120 - ~~ Can. ~——e teases se wa 8 Royal Bank 
130 6.00411-80(Belding Cori ; 9, Do. pref, 41% | ihe a... be ‘one se: oe com. ewes eee: SO eee 
isa 7. 44, Do. pret. 6.3 Ingersoll M & 1 i eee vee Auhtoy 0600 07 cove Omega, Can, near ot ", 300 cn "15 
14.60 7.1 \Belgium Glove.| ‘Inter’c Coal vices noes Orenada “a eis ‘25 Jun. 
=— 49 ‘§ Bell Telephone , thi Be Carat. Amore '37 4,500 0 ; +5595 eee oa .e. saeeeees ou Jun. 
Do, pref. 5.4\Int. Metal Ind., Aubelle. 80.700 ee 1 ~~ ee oa: Can. Fairbanks-M. . .25 Sher. “wii're Tm ‘pt. 1.78 3 
40 4.06 (Brand & Millen’ 4.4/Inter. Nickel .., Aumaque... 7,500 28... aes Ovulake. Candn. Food Prod. = Sicks’ Brew. ....... .25 Jun. 
10 |.50 “6 Brant. C Core. :..| Inter, Paints .., oe Li wesseve 520 Jul. 
17 2.00 9.5/Brazilian et pf. : Sons . .30 
134, $044.90 Brew & Bist x 
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414| 435 45 «43 eDividend deferred. séFor each 20 shares held, 
.|\Ham. Bridge . | 2... ah OS 
Dev, ....s. 
Do, 3%% pfd. . .234375 Jul. Placer 

.|Ho, De LaSalle| 25, 9 15 % 7 High Low 

® ” . Do, eeseeeeece 40 
‘Hydro Electric | Amal, Lard, (500 21) 21 De. ChB veces 28 = oa Reliance Grain ,.. °.75 
5 ’ ‘ tees 2H 2 ‘( ‘038 1). 22) Northland. . 
48 Beaver Lumber 431 Do. p. 6% 7 63 m3 Sa ~ eee ae a a Cae. Fe ks FA Sh yonis Robinson Litile A.. 

Omnitrans, 8 

iil vee Antoria Q... 2,800 
.jinter, Bronze 4 : Rea cL 
10) Blue Ribbon “| Candn. Brew. ... 50 
Sli 2.50 49 
“ar De caer. 290 ’ ; n “6.2 Aunor 1,433 3. ove oo = 
f pease : ‘ .... Pagamac,.. 5,700 ° 
5.7 i ‘tos 41,00 int, "Paper ca Band Ore ,. 3.000 

.{Int. Power ++ 
7.2 Int. Util. 
..|Invest Founda,| 


5.8, Do, pref. ...;| 


Do. 5% pfd. ..... 1.25 Jun, 


pfd. Simpsons oe. 1 = 
Candn. Ice oe ‘ 1 
Can. Ind. Alco, A 
Candn. Ing. -Rand . 
Can. Int. Inv. Tr. pe. 
Candn. Mal. Gold.. 
Candn., Tire .... 
Candn. W. 


aiieeit. A a Oil 
3.6 Do. Pid. N..} 
ry Elec. 4% p 
15B.C. Forest ...| 
.6B.C, Packers B 7.4Jam. Pub. oe 
2B.C. Power A.. B \John Inglis . 
5 <a es Be i 5.8/Kelvinator 
IBC. Pulp & P 5 23 |1,004+6.25\Labatt, John 
‘B.C. Turt , 65 .70 | ; 35 1.60 §.7,Lake of Woods! 
§.0 British Rub. p.| | Lambert Alf .| 
164 1.00 


. Bankfield... 2,100 
... Base Metals117,020 
.... Beark apne. 12,500 
Peatrice.. 1,000 


: vesys eres Beaucourt.. 2,000 Perron Gold 5,625 
"| 2 ‘ Sree Beaulieu .. . 50,200 Pice’y Pore. 15,000 


sitatet 


Partanen. . 
Pay master. 
Pend Oreille. . 
Pen-Rey. 


rtd 
REEEESE 
Sscueers.wese 
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Do. 
Stedman Bros. ....+ 
D. A. Stuart pf. .... 
Stowell Screw A .. 
Sylvanite .....ss0068 ou 


Do. 
Cassidy’ 8 7% pid. Te nee omint a 
— Ji one heen. TH Tor. Elevators ..., .15 
Chartered Tryst wie’ aa yu << ae Wks. ...+ ” 
it ow ~ a un, . errr ereeee . 

“s . Pe cena < Dec. United Amuse. A, B_ .50 
Coniaurum ...... . 02 Jun, United Corp. B .... .25 
Cons. Text. 5% pf. .50 Jun. United Steel ...... .124 
Consumers Glass .. .50 May3 Upper Can. ..sssess va 
Corr. Pap. Box ... .25 Jun. Viceroy .. 


Do. 5% pid. ..... 1.25 Jun, Vir. Dare 5% pl... au 
Crow’s Nest Pass C. 1.50 Jun. H. Walk.-Good. ... .374 


Davis Leather A... .37) Jun. Waite Amulet ...... 
Do. B 1 


4 Wellington Fire Ins. 
2 18.87 Distillers Corp. 
: a! Hy Dom. & A. Inv. 4.00+3.00 Jun, 15 
Do. 5% pfd. .... 1.25 Jun. 1 
Dom. Bridge evceee 030 May 21 
Dom. Dairies ..... %.12) Jul. 15 Do. 5% iy 


Do. 5% vee «644 Jul. 15 are WE a vatacn 
Dom. 


Do. 5% p: , , Wool Combing .... 
¥ Dy. 184. : 1N. ¥. funds. “Initial. 
a Scot. Inv + ao aAfter 5-for-1 stk. split. 
Dom. Tar & sInitial div. for per. Mar. 8-Jun. 1. 
Do. pfd. tAfter 2-for-1 stk. split. 
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Belleterre . 100 Pickle Crow 3,460 
Beveourt. *,600 Pioneer G oo 


Bidgood.... 5,500 Af ’ eeea. asad too 
Bobjo......, 1,600 i $ ; is Pore, Pen 4, 500 
Bob's Lake, 93,300 Pore, Reel. . 
onetal..., 3,000. 5 f ; t wee. Powell R.. 
Bonville.... 8,000  .0: 08 i 5 7 ae osha ee ee 
Bordulac... 15,500. ; ‘ 2 Preston E. .. 
Roycon P... 9,000 I'rivateer.. 
Bralorne... 1,815 Proprietary. . 
d ‘ ‘ea -. Brewis..... 3,000 }urdy Mica. 
24h 1+-4.25 6 vees 0, 2 d .. B.R.X. Con. 1,700 

50 (t4.25—.., ye : of =e . Froulan.... 500 
12 |,80 ; Ree : ie Buffadicon . 5,800 
J 123,100 6.2 Lowneys . Buffalo Ank. €00 
27 1.30 46 De. Obes 36 2.00+4.25 Maclaren Pr.... Buff. R.L.. 9,725 
15, ¢ TiC. & Sugar. 9 {50 5.0\MacM. Ex. & ote eee Calder B. .. 2,000 
25 tse ‘6Can. Forg. A.. | 254 43.30 a8 Do. “B” ; ‘ d secs cose Callinan.... 4,950 
43),2.004+4.50 Can. Malting . 184|+.50 . M.L, Gardens _ . A -15 ..... o... CampR.L, 2,800 
9. 5.8:Can. Nor, Pr.. it :|Maple Leaf M Can. Mal... 1,800 

: jee eee: B 1a Be pret Candego. . . 28,700 
re se 


alee é Canusa.... 2,500 
0|McCabe a 


‘ Cariboo.... 1,400 
3. .2 McColl Fronte.. | Cartier M.. = £60 


Castle Tre.. 11,100 
Cen, Pat.... 1,200 
Cen, Por.... 14,100 
Centremaque 4,000 


S885 : = 


...j/Brown Co. 4.7 Lang, J. A. 


eee .Langiey'’s pref. { 
21 (1.20-/-¢ ‘30 Bruck Mills ... 5.7 \Laura Secord .. 


4.2 Building 6.7\Lewis Bros. we | 
eee 
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142) * Canada Cement! 


£533 


z 
REET 
ULssuSSUSt 3a SBS CESS 


ae MeD. 
egcourt... 
Renabie.... 
Reno Gold, . 
Richmac. . . 
Rochette. . . 
Roybar Chi 
Rupununi.. 
Salmon G.. 
San Antonio 
Sand mane. 
Sanoorm.. 
pantiago... 23, 
Senator KR. , 22, 800 


38 


5 
F 


ecits 
BREE 


a> 
4).60 <6 Do. pref. 
16 |1,00 +1.25 Mercury Mills. 
144\+.50 ..\Mid, Pac. Grain Century... . 10,500 
1.75 4.10 . Milton Brick .. ; sess eevee Cheskirk. .. 12,500 
20 {041,00 ..(Minn. & Ont. P| 934 ; y ; see Chesterv'le. 3,800 
5.9.Can. Canners . 16 |t.50 Mitchell, Robt. | 30.18... cose ChimoG. .. 1,500 
Do. Ist pf .. 18 1.00 5.2|Mod. Contain A| : 7 Chromium,. 150 Shawkey: . East. Steel ......... 15 Jun} 
Do. 2nd pref. . | 12 [1.00 6.9\Monarch Knit . Citralam M. 4,000 ; é 1 a, 3 4... DSheep p Creek 1,250 1. : Eddy Paper A .... .25 Jun. 15 
(Can. Car & F. 93 |4.50 ,4.7| Do. pref. ... Cochenour. 4,705 2. i ; -.+, Pherritt G. 245,103 3.1 . . . Electrolux . ¢.50 Jun. 18 
331 Do. pref. A.. | 40 38 {1.75 ’ 416 Montreal Cot. p Coin Lake.. 4,150 ; : . Enamel & Heating.. .50 Jul. 31 
568 3.00+4.50 Can. Celanese . 14 |.80 44\Montreal Loco. 


‘ Colomac... 14,000. : ‘ : : BBY... eee BI vo 1800 45: « . Fanny Farmer .... ¢.374 Jun. 30 . — 
3411.75 4.5) Do. pref. .. 325) 38 28 (1.50 5.0|M. Ref., S. Ist p' Congress... 7,500 d . 1.00 Aug. 16 
18 1.00 46, Do. $1 pfd. .. 30 -..|Montreal T. .. 


5 . : : ¢ ary" . . ° : Fed, Fire Ins. .... 
a 1h 22 ‘ ae Coningas... 400 1. ) : ! BB csece ove ; ‘ . Fittings Ltd. A . 30 Jul. 1 Cattle ...sceroes > $17.20 
aa R .'Candn. ea 2600 2.80 3.15 2.90 a srmeore Corp. .. i d ‘ ; Coniaurum, 2,700 .9! ‘ . ; = a eee Silver R. Ford Motor A, B "254.25 te seneeees 28.60 
3 1.75 5.4\Can. Convert A 91/14 15 14 130; . ‘Motor Coun, C. 130 ; ee Sache Cons. Beattieds 400. ‘ ‘ ; . a eres Foundation Co. 35 f ID. srccee 21% 

12 | 2 eee 12 12 E 5.i|Nat. Breweries. Cons. C. Cad.5,950 Sladen, isi, 

44 230+1'Sdican, “Cottons .. e 45 45 ¥ i 3.9 Soma Duv. 


Fraser Cos. r, raw, Ib. ., 
| Do. pref. .... Conwest.... 20,8 ant A. J. Freiman .. .25 ext. lee, ID. wsseee 
25 1.20" 4.1 Do. pref... /28 29 29 SeiNat. Drug. |..| Spring Stur. . 
16 | vi 21h 203 dtad’n ‘44... 
35 7: 3can. Food °. ‘ 10i 10 


134 .60+6.20 \Nat. Grocers .. Stee Ore ra ewe 
a ocers .. oO el 
2741.50 5.4 Do.. pref. . | Standard G. 
131 1.00 65, Do. “A” .... 15) 15 
Do, pref... i 89 


Goldale Mines .... 
10 ae * 5.0)Nat. tiselery A, 
~ oo 5.1) 88 25 
aise 00 +-11.00,Can. or. Inv. 313 30 


Gord. Mackay A .. .1 
A Do. B 
4\Can. Gen, Elec. 235 235 


24 
.. duaJN, Sew. Pipe j2k+.13h 
18 (1.50 6.0Nat. Steel Car. Grafton & Co., A .. 
= |4.50 |. lon wey pid. 
13) 7021.20 [Can. G. inv. 12, 151 16 | 16 
i262". Gan. Ind. Ale Al 8080 124 13) 12 


Gt. West Sad. pf. .. 
23 |1.60 Gan Weav. 
4 oorth “ouer Oil 
134 124 133 


ao | eee Lime .... 
31 Do. 
54|.35 +082. Do. pref. ... : 
.JNuclear Ent. .. "gy : : ‘ . “0 
Ogilvie Flour .. 36 26 6 ' : : oa : ¢ 
15 |1, ” Kay mown Steel . . ; 494 ‘4 
a j Ottawa Crush . 75 20. 124 19. 
3 L. H. & Pr. 8 ¥ ae ore “een i 274 
+150 Can. Locomo.. 25 28 i 5.00 ibe pref. ...| : : . "264/30 ay _ d * Tombs 
Can. Marconi . .|Pacific Coyle . 1, 80 8 ‘- oe ae “*73'500 106 1064 Ay . i... 
58\Can. Oil... 580| 12) 135 134 44Page Hersey .. ; ; Bee ; ‘ : ; . S . Towagmac.. 4,800 
5.9\Can. Pacific 112,769| 174 oie, Ah 24 4.2|Paton Mig... tak eS Te Trans, Res. 3,600 
vas Ce Pr. & Pa. In. 5821 50 2.50 2.5'Paul 8.8, Vast Ma 710 1.55 1.65 United Kenod5,130 
isos: ccs} Os ela 100! iat “ia 1 131 4.5 Penmans wee haa “175580 50 2,82 Upper Can., 2,600 
21150 63Can, Silk .... 40 24 50+-+.75\Photo Eng. ... . . ‘Ader. . 2 50.2 3 
25 (1.204 +125 Can. Tire: 4... $3| 26 + 26) 26h 381 3.8,Powell River ..} _3290| 42 a : “idona . . . At 1.19 ’ 
.\Can. Vickers .. 3598/31 393 31 39 11 4. .|\Power Corp. .. | 154 17 i : . . Fl. 6,000.20 -.20 A Int. Paints. pf. .... .60 Jun. 15 
Be. Walp 198.147 16 146 147 / 5.6} Do. pref. .. . : seed 95 2. ‘ Be sees 2 . . . . Intnl. Pet. ........08 .25 Jun 1 
18 173 15 1% | 58 00 5.6, Do. and pret. i Faloonbridge 1,275 4.35 4. . WH oeee Vi 4.0. 04 | Do. pid. ...00000. .28 Jum 2 
12308 4.25 4.37) 4.25 4.37) {Pressed Metals,, 6406 f ; Federal... 4,100 05 03 tees 3 , ‘ . . Intnl. Utilities .... ¢.22) Jun. 1 
360,46 48 45 Hab |?4. Price Bros, Fontana 45 1,000 04 j j 5 ’ ' sere ones ek 0 . ‘ . Invest. Found. pf. . .75 Jul. 15 
2026 26 26 4. 4.2| Do, pref. Formaque.. 4,400.11 ’ FS. ‘ ‘ é Italo-Argen. Elec. 
465 9.25 9.10 9.10 .0 Prov. Transport Forty-Four, 2,675 .53 ‘ RS bi . tee free : : : . 3,.00p. May 6 coup. 60-xe 
100| 13 8 Purity Flour .. Found Lake 91,500. : 08 . -05 vos Wingait,;... 8,000. : ‘ S| Seek, Dl Ber, occ. SB ak 
$334 ‘| Do. pref. ... Francoeur. . : Do. pid. .....+..66 1.75 Jul 
35] 17 .3,Quebec Power .| Frobisher... He - , 
Chatco “* 400) 12 13 |". ...\Quebec P & P p| Giant Yt. a = 
6.2\Ch. Gai. Wines! 425 92 3 3.8\Quebec Oe a:s38 ; . Gillies L.. 
.\Chem Research 1800) . ‘ { . Rand §.8. 5 4 ‘6 . Glenora.. 
+. /Cirele Bar Knit, 65) 10 ‘9\Reitman’s Pid. ‘| God's Lake: 3 
.(Claude Neon ..| 5) .40 cmixer Ss. M. 
ves Do. pref. .. ‘10, 47 ae. 


173:2.00 89'Can. Breweries 
33 12.00 47Can, Bronze 
168,1.25 


—rmenen= 


«+f 
212 80+1.20 loon” Bk. es a 


eftieaed 


Dunlop Tire & R. pf. 624 Jun. 30 
East-Leduc Oil ..... a4 Jul, 2 


U. S. Labor .....+. 161.9 
Dow Jones ....+++0 148.19 
Fishers .....sse008 1 


Monthiy Indices 


Retail (Apr.) ..... 1516 1508 1368 

W'sale (Mar.) .,. 1469 1473 1204 
U. S. (Feb.) .....+ 160.7 1656 1446 
Gt. Brit. (Jan.) ... 2121 235 i816 


Note: The base of indices is that 1925 


e5seaenasscs! 


130.01 
158.0 


Sullivan C.. 
Surf Inlet. . 


ee 
335; -—: 
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Hallnor Mines ..... 
Hamilton Cot. .... .22 
Hinde & Dauch .... 
Hudson Bay M. ,... 1 
Imperial Oil ....++ 


Imperial Tobacco .. 
—— Varnish .. 


ee a 
Sseess 


“ os 
SEKBLoRsSR 
oes 
3. 
_ 


pf. 6 
Intnl. Metal Ind. A 
Do, 


40 
Do. 41% ‘pid. coe 2,388 
Intnl. Nickel ...... 1.40 


% m2 Jun. 1 108 
ltt 


ist mig. ser. A Si 1961 Jul. 1 102 
aa SS mew © 1953 Jul. 1 1006 


ulo Elec. 
ist mtge. s.'f. 5% 1962 Jul. 2 par 
tAll outstanding. 
4£66,700. 


sf 


Lake of the Woods .40 
Do. 7% pfd. .... 1.75 
Lamaque Id 4... .06 
J. A. Lang . : 
Laura Secord 20 
Leduc-West Oil .... .04 
Loblaw .....:... +.20 


Your Ont., 5,520" .0¢ 


| to 3 
px 90 O58 wns wo SD 


. Coast Brew. 'p? <. Robert.. 
. Cochrane-D. 3.3 \Bobinson Cot. 


rT . 

Oil Stocks 
5.9 Do. “A” ‘| 14} . Robinson Little 
3.9/Cockshutt P.'.; 5, 134 Do. “A”... 


. . A & 
++ $000 : cece Acme G&O, 1,000 ; ‘ : wets ney ws a8 
3.8. Comm. Alcohol 3 | folland Pap. ., 125) 1 2100 2.60. 269. 21552 TO Bosses ae 20 18-2) | Maclaren Pwr. ... Company Place 
(Cons, Paper .. 20% ‘T'Russell Indust. | Anglo Can, 70,285 2.61 2.00 2.30 2,64 | Ber U-Prent, oil *” 50) icy 1] une tecbeceane tain’ iiesaume 
65 63 Cons. Press A... 35, 8h 10 1\Saguenay Pr. P Apex 81,12 0 ; ; ie Lea Gdns. May 25— 25—Assoc. Tel ¥ ee Ta 
S ; Auantic..... 38:800 . Map Riess y aon 
sis 3.00+3.25 Cons. Smelt .. Sarnia Br. ... Br. Den... Massey-Harris ..... .25 May 22| May 25—Gunnar Gold ....sescsss Terente 
Cons, Textiles | 3 Shawinigan Pr. r. T8100 205 $2 | Minas Basin P. & P May 26—Inter City Baking .... Montreal 
t 164140 Si/Contumers Gas. Bo, pid. 4%) Cale. & Ed. RAO Cio 6m OT 6. Molsons Brew. .... Mines Toronte 
145 8.00 $.3/Consumers Gas ‘Shea's Brew. mont... 13,750  .55 F . M Tobacco .....+ Hamilton 
32 5.6 Con. Sher. Wms. P. | 


Cal. Leduc, 2,000 Jul, May 27—Tuckett 
5.3\Corr. e Box’ ine ont. on x, pias os eves ae in Jul, 1 May 31—Jason Mines .....c.+.e« 


Cent. Leduc 6,600 Jun, 15 31—Montreal Montreal 
4.7 Crain Coastal... 3,100 Mestnoes esos 0124 Jun, 15 May 13/ May 31—Montreal Isl, Pwr. .... 
Q coal, ic tele Jun. 15 May 13| June 16—Anglo-Nfid, , Grand Falls, NOd, 


ages 


2: wees. 


1S 


128/150 150 
ol 205. 354 

| 185, 18) 
' 
*t 


eeeresee 
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ae 
s*ee3: 


Gunnar G, . 


Halcrow.... 

Halliwell G. 

Hard Rock . 10,300 
500 


‘ ca o 7 M Ge Mates Be Davee ie. 2900 18h 8. ‘is | Stocks Not Traded This Week (Continued) 
en : é ; i "25 “P1014 222. Bast Leduc. ar, : "424 | Scarfe & Co. A . 
5800 ‘oO | ‘5! ‘0 F i Seythes & Co, <i +p 38 
6,100 sine ie. 3 Ppess eeee ; , a” pret. severe 138 
1300 am i ; a aa ; d d Silknit ae en eae 
Simon Sons .... 
do. pref. .......+- 
Slater Ny... i 


sina eter eee wee 


ib Command. . 75 
..(Cub Aircraft 


Bo 88 


~ 
at ie 


Gold Lake eseosce coe O14 Oli: 
Gold Pan ceccgesse ove 183 
Goodfish sesssosse ese 


Gt. Falls M. eeeeeee eee 
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B: Bubseabe: SSeeb: b 


. South. Invest.. .| ‘ , J y 0 0 ere -< ae 
Tend Corp. z wits hae eae ry fe nee 
yD. Hosco,...,. 8,500 
Howey Gold 4,500 
Ses ach Hoyle 1,000 
43.50 12.00 .... Hudson Bay 7,065 81. 
02} .....  .... Hugh Mal.. 3,000 
Indian L. .. 
Inspiration . 
Int. Usan. . 
Island ae "100 


Jack Lake.. 500 


——_ 
a 
sak 


tse 


Jacola sreeeeoegeoe see 


Jellicoe ..cee ° 
Ist pf. Nn. ..-cecee os +» | Kerr Lake aaaiee 
do. 2nd pf. Th. eve e- ee Kirk. Town sseeee 
‘tand. Clay seeeee ere 

Stanley Brock cece . 

Sterling Coal cesses 


‘33:8 


4.25 
M741. ~ adhe 25 


ERaBSRRECASIEZS© 


Oilcloth . 
-Dom. Scot. Inv. 4. 40 

St. & CB 
./Dom, nok 


8.9 
8.0\Stan. Brock B.| 
i” 60 4.1 Stedman Bros n, 
3.00 3.8Steel Co, of C. 
eu 


a 
we 


we 
_ 


: 3.00 eel Co, of C. Sterling Trust .... 5.00 
J pref. .. ; Stowell * be 
pret = 22 22 23 20 1.50 7.5|Stowell A pref, Teck Waite, 1.000 | ilk ‘tap ony oa “coeg | Stuart, D.A. p. .80+4.60 
Ee 25 LY BMP br yglh yetoery ! “22 Jason M.... 49,200 ‘4h eo tt Se ne : “tof | Sup. Pete Ord... 2.00 
Texile 123 1.50 5.0, Do, 5%, pref..| : Joburke. |. 3,400 129 30 : » a x 7 eG | a com. 
es 18), 80 1.5 Tip Top Tailors| ” 2 eee Por J. M. Cons. "586 ’ 04 . “ans ° ° $< * ° ° : 
40 | 5.7Dom. Wooitens” 3 i s He, 6.7 Tor “Elevat we Joliet Que. . 11,200; 38 
30 /1.00+-6.15;Donnacona Pap| 172 [00 4ijTor. Gens Tr... Kay Rand.. 40,500 2 ae. SO 2. cB West Pete 1.455 40.0 
30 | Se ee eet pL 10 '.60-+¢.18 |Toronto Iron & Kelwren.... 22,150 1} 124. 7, mess? — ‘oo / 08 (08) 10g | dO pref. ........ t 
a So a eee ton, 2,670 1360 13°50 13128. 13. ‘34 2B... LLL. Superior“; 15,000 31‘ (33 32 32 | Theatre Props .... 
19 /1.09 §.0\Donahue Bros. 444.20 | .. Union Gas. os oe "51.950 08} 094 ‘< te “10 Thrift Stores ..... 
251/150 ..|Dryden Paper 16_1.00+4-30,United Corp. B} $35, 21 i... “Kirk. H. Bay 1,500 “41 a Pas ke i "164 116 © 115$ 115g | Tip Top Can. A . 
61/.60 6.5|East Steel or ico bees ‘co RELA 8 8 cc om A 22) Vulean. ‘3° ‘30 Toronto Iron «+ (HOt 
ashing . ‘3 ' 0 Os 05. Wellington. 0 ers Bldg. + 
SiH ae we Inv. oipoes Gee pamsater.«. AAS 8.8 6 S$ 6.00 | N'Y Funds eRe . Traders Fin. A 1.00+ 
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‘ ,000, issued May 
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‘Market Comment 


What stocks and bonds are doing 
and what prominent observers say. 


The current market onslaught 
on the Dow-Jones industrial re- 
sistance point and some half dozen 
previous market records as well is 
sti board-room talk on Wall 
Street, Bay St. and St. James St. 

But chief accent now is on “what 
will happen from here?” Most im- 
pressive argument supporting the 
theory that the current upturn 
has not reached its upper levels 


105. 
i| yet is the manner in which the 


market has been absorbing: huge 
profit-taking since Saturday. At 
early mid-week the Dow-Jones 
industrial average had only given 
up a little over one quarter of 
its week’s rise and volume, while 
still high, was moderating some- 
what. 

Though ‘widespread, heaviest 
action has been concentrated in 
the issues of those companies cur- 
rently enjoying high earnings, and 
particularly those Canadian stocks 
listed on the New York Stock Ex- 
change or Curb Exchange — 
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CPR, International Nickel, Inter- 
national Paper and Imperial Oil 
to name several of the most ac- 
tive. It is obvious that corporate 
sales, earnings and dividend pros- 
pects are now being re-appraised 


Weekly Range—Toronto Stocks 


in the light of changed market} 


trend. 

The Dow-Jones jndustrials still 
has to climb more than 23 points 
to break through the 1946 high 
of 212.50 — a feat not too im- 
possible, say market students, in 
the light of the past week’s story. 
But even the most optimistic do 
not look for such a development 
for some time and without some 
sizeable set>acks. 

. ae s + 

W. D. Benson; R. Moat and Co. 
(Montreal): On Friday, May 14 
on a turnover of 3,840,000 shares, 
the heaviest for any day since 
May 10, 1940, the Dow-Jones in- 
dustrial average penetrated its 
1947-48 high of 186,85. In so doing 
it signalled the existence of a 
major bull market which is now 
considered to have prevailed since 
the last quarter of 1946. In view 
of the enviable record of the Dow 
theory as a barometer of things 
to come, a signal of the type 
described cannot be ignored. But 
the theory merely defines the na- 
ture of a trend giving no indica- 
tion of probable duration or ex- 
tent, Therefore analysis of back- 
ground factors should not be 
overlooked. 

Whereas three months ago well- 
informed opinion anticipated a 
sizeable decline in industrial oper- 
ations before the end of 1948, the 
view is now advanced that no im- 
portant change is likely in the 
near future. In general the view 
is held that while the price of 
some manufactured goods may 
be increased moderately the peak 
of prices has been seen and 
the next important change will 
be downward, . 

In summary this much can be 
said: (1) that with business pros- 
pects as they now appear for 1948 
it will require a major adverse 
psychological. development to 
upset the bull trend which has 
now been established under the 
Dow theory; (2) that with full 
production, an  uneconomically 
high price and wage level, extend- 


| ed industrial and mortgage loans 


and with installment buying at 
an all-time high, prevailing con- 
siderations aré not those on which 
bull markets have in the past or 


_are likely in the future to be sus- 


tained for any definite period. As 
matters now stand euhiine os 
appear justified in on 
setbacks, trading long positions, 
but prudence strongly dictates 
the advisability alin. As : 
picture unfolds it will be well to 
keep a weather eye on the com- 


New Highs & Lows 


During the week ended May 15, 
78 new highs were recorded 
“general” stock ex- 
changes, and 11 new lows. In the 
mining group there were six new 
highs and 14 new lows; five new 
highs and four new lows among 
the western oils. 
GENERAL 
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1946 LOW 


modity indices for it is not incon- 
ceivable that if an upset is to 
come it may approach from that 
quarter. 

s & 

F. J, Brennan, F. J. Brennan 
and Co. (Saint John, N.B.): There 
is a good demand for high-grade 
bonds on the part of institutions 
and private investors around the 
present yield basis; particularly 
for maturities of one to 15 years. 
The approximate current yields 
may continue for some time to 
come. 

Provincial and mynicipal gov- 
ernments who may be offering 
new issues in the immediate fu- 
ture would probably obtain their 
funds at the lowest cost by limit- 
ing maturities to not more than 
15 years; seven- to 15-year matur- 
ities appear to be most popular 
at the moment with the exception 
of institutions or private investors 
who specifically require shorter 
term issues. 

Leading corporations, for the 
most part, have greatly improved 
their financial positions in recent 
years and many are in a position 
to favorably consider increased 
dividend disbursement. Many 
common stocks of these corpora- 
tions have not fully reflected the 
progress made and are currently 
selling below basic value. There 
have been several situations ad- 
versely affecting our stock mar- 
kets but more recent develop- 
ments seem to have created a bet- 
ter understanding of the situation 
and I expect that in due course, 


COMPANY 


GOLDEN MANITOU’ MINES 
handled a higher tonnage of lower 
grade ore in 1947, and while pro- 
duction only fell off approxim- 
ately 1%, higher operating costs 
pared operating profit from $472,- 
546 in 1946 to $220,988 last year, 
Amount was transferred to reserve 
for depreciation and amortization of 
preliminary development. 


Operations in first four months 
of 1948 show a substantial improve- 
ment over same period 1947, and 
despite reduction of 10% in power 
requirements Feb. 15 to Apr. 3, 
operating profit for period equalled 
entire operating profit in 1947 year. 


Shaft sinking to open up three 
new levels below 960-ft. horizon 
was completed in Jan., 1947, but it 
was impossible to bring these levels 
into production until early in 1948, 
President H. W. Knight states. Dur- 
ing past two years development has 
had precedent over current produc- 
tion and ore reserves increased by 
210,000 tons in 1947 with improve- 
— in grade of gold, silver and 

Cc. 


Underground drilling intersected 


footwall zone at 2,000-ft. depth, = 


showing a width of 19.5 ft. running 


0.01 oz. gold, 1.35 oz. silver and’ 


7.71% zine, 


Company has temporarily defer- 
red establishment of a zinc re- 
finery with American Zinc, Lead 
& Smelting Co., due to excessive 
costs. 

OPERATING 8TATISTICS 
Frodo 2° 2, getter audio 
Less: iz 188, s 

Fee cereal sees 131,259 

338,068 
283,910 


26,309 

1,416 

ese sae 
*218,233 
nil 


“Represents balance of operating profit 
transferred to depreciation and prelim- 
inary devel. amort. 

nil $0.043 


res. . 
. & amort, 
ores Beet. & surp. 


CONDENSED BALANCE SHEET 

As at Dec, 31; 1946 
Cash & concs. ....... $351,031 
Acets. rec. 7 3,992 
Mat. & supplies 

Total curr. assets .. 
zrep. exps. 
Prel, development .. 
Claims & . 


158,950 
513,973 


STATISTICS 
1947 
254,810 


$6.26 
945,317 

0.037 

4.33 


inc, % eeeseeeece 6.89 


our stock market-prices will move 


up into closer alignment with 
basis value. 
s s 


H, Franks; Osler & Hammond 
(Toronto): There have been few 
periods in the last 25 or 30 years 
when the prices of common stocks 
of so many long-established and 
well-managed companies have 
sold at so favorable a ratio to 
their current earnings, assets and 
present as well as future pros- 
pects. Talk of depression, labor 
troubles and Russian aims have 
been given too much publicity*in 
the newspapers and over the 
radio and far too little attention 
given to Canada’s wonderful pos- 
sibilities. ; ; 

The U; S. dollar shortage 
while hampering production. in 
certain heavy goods, given encour- 
agement to the production in Can- 
ada of a quantity of materials 
previously imported from the 
United’ States and has perhaps 
not been an unmixed evil. 

With the almost certainty of 
the Canadian West being able to 
produce more than enough oil for 
western needs and the very large 
amount of American capital being 
spent in Canada for development 
in these western fields, together 
with the coal and iron deposits 
in the West and East of Canada, 
this can only mean continued 
prosperity for some time to come. 

As business always moves in 
cycles, some recession will event- 
ually take place, but there are nc 
signs of it at present. 


REPORTS 


LOWERY PETROLEUMS por- 
tion of production from 14 Turner 
Valley wells totaled 79,978 bbls. in 
1947, against 109,864 bbls. in 1946. 
Daily average was 219 bbls. (301). 
By reason of price increases total- 
ing $1.55 per bbl. in 1947, revenue 
received from sales of crude oil 
remained practically unchanged 
with 1946, President W. L. Taylor 
states. 

Royalite-Lowery No. 8, a crude 
oil well in which Lowery has a 
50% interest, came into production 
late in February, 1948, at depth of 
8,630 ft, Porous zone from which 
production is being taken is not 
well developed and initial produc- 
tion rate is expected to be 125 
bbls. per day, It is unlikely that 
drilling will be undertaken on 
contiguous location, Mr. Taylor 
adds. 

Company’s properties are con- 
sidered completely developed, with 
result that little or no further cap- 
ital expenditures will be required. 
Directors deem it advisable that 
surplus funds, as available, should 
be distributed among sharehold- 


INCOME ACCOUNT 
Years Ended Dec, 31: 1947 1946 
Net ine, fr. oper.*.... $186,875 $192,649 
Less: Amort. & depr, 
of wells & equip. 
Depletion ..scocsecs 
Income taX ...ssevee 


Net profit & surp. ... 

aaAher all oper. & admin, 

Earned per Share .... 90.064 90.062 
No divds. paid. 


CONDENSED BALANCE SHEET 
As at Dec. 31; 1947 
Accounts, etc., rec. .. 
Inventories 
Total curr. assets .. 
Def. & prep. chgs. ... 
Lands & leasesft ..... 
Wells, pit. & equip.? . 
Total assets ...cseoe 
Total curr. Hiab. .... 
Def. credit 
Capital stock 
Capital deficit 
Operating surp! ° 
tAfter depl. of ..... 
tAfter deprec. of .. 
Working capital ..... 


Eleven High Income Stocks 


68,601 120,174 
6,870 10,004 |: 
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CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


-F. H. DEACON & CO. 


Business Established 1897 


Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
244 BAY STREET, TORONTO WA. 4781 


BRANCH 


3030 DUNDAS ST. W. (opposite High Park Ave) JU. 1167 


J. BRADLEY STREIT & CO. 


Members The Toronto Stock Exchange 


330 BAY ST. WA, 4831 TORONTO 


— FAR TOO MUCH — 


It is rarely possible to get from one ideal security—iacome, safety 
and profits. This may be possible now and then but is far too much te 
expect as a general rule, 


Income, safety and profits can best be obtained by selection and 
diversification. We have put together a list which could place some 
good suggestions before you. Copy gladly sent on request. 


KIPPEN & COMPANY INC. 


Investment Securities 


Established 1922 . 
Imperial Bank Building, MONTREAL—4610 St. James St. West 
Telephone LAncaster 5101 


S-T-R-I-K-E one! S-T-R-I-K-E two! 


The umpire calls them as he sees them. He is 
an expert and his decisions are unbiased. 


We have no underwriting interest in any stocks 
offered to investors. business is solely 

and selling for you on a commission basis. 
That's why our advice on any security is based 
on cold, hard facts. And, like that of the 
umpire, is absolutely impartial. 


(. ¢. FIELDS & C0. 


200 BAY ST. WA. 4731 TORONTO 
Branch Office at 


MOSS, LAWSON & CO. 


Members 
The Toronto Stock Exchange « Calgary Stock Exchange 


219 BAY ST. - TORONTO! .-_ ELGIN 928! 


PRANK G, LAWSON @ WILLIAM J. KERR @ DONALD M. M. ROSS @ R. B. G, CLARKE 


MANAGEMENT SERVICES 


in 
Time, Motion and Methods Study 
Incentive Plans and Job Evaluation 
Foremen and Supervisory Training 
Personnel Selection, Placement and Training 
Cost, Production, and Budgetary Césesile 
Sales, Distribution and Markets 
Office Systems 


Surveys of Operations 
® 


J. D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


MANAGEMENT CONSULTANTS 


—yielding from 6% to over 10% 
Our Monthly. Bulletin for May contains information about 


eleven listed stocks. At 


t prices these stocks offer a high 


yield and dividends appear well covered by earnings. 


Write for a copy: 


Milner, Ross & Co. 


INVESTMENT DEALERS 
830 BAY STREET TORONTO 
Hamilton Brantford Windsor Brampton 





Joins Stanfield 


LESLIE S. McMAHON 
whose appointment as senior account 
executive with the Toronto office of 
Harold F. Stanfield Limited, Advertising, 
is announced by Allan T. Gowe, man- 
eger. les McMchon brings to his new 
post a wealth of varied newspaper and 
egency experience. For many years past 
he has been with McKim Advertising 
limited and is noted for his work in 
planning and development of new na- 
tional advertisers. Through the war, Mr. 
McMahon served as an officer with the 
Cenadian Navy. * 


BEAUPORT SCHOOL COMMIS- 
SION has sold $285,000 of 3% serial 
15-year bonds to Grenier, Ruel & 
Co. at a price of 98.28. - 


Sherritt’s Big Shaft Job 


Starts by Month End 


CNR Sets 20-million-ton Objective for Run- 
ning in Rail Facilities te Lynn Lake — Ore 
Reserves Now $109 Millions 


Sinking of the 5-compartment 
shaft on the “A” ore body of Sher- 
ritt Gordon Mines at Lynn Lake, 
Man., is getting under way by end 
of month, President Eldon L. 
Brown advised The Financial Post. 
Sinking to initial objective of 1,000 
ft. is to be ‘handled under contract 
by Nels Forsberg, Winnipeg, and 
special bonuses are being offered 
crews to speed up the job. Schedule 
calls for 200 ft. of progress monthly. 

Sherritt’s summer program also 
calls for extensive geophysical sur- 
veying of the Lynn Lake area, 
using electrical geophysical. equip- 
ment recently adapted for explora- 
tion of anomalies by Sherritt Gor- 
don and_ associated companies. 
Diamond drilling is to be continued 
with considerable stress being 
placed on deeper horizons. » 


At the annual meeting Mr. Brown 
pointed out that at current prices 
of nickel and copper Lynn Lake 
ore reserves have a gross value of 
somewhat over. $109 millions. The 
recoverable value of ore reserves 
based on results of company metal- 
lurgical test work, is slightly more 
than $86 millions, or $14.45 “per 
share. 

Regarding possibilities of rail- 
way construction to the Lynn Lake 
property, Mr. Brown told The Post 
that the CNR was willing to pro- 
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vide rail transportation as soon as 
a 20-year operation at the mine was 
assured. The company is about 50% 
on the way..to that objective and 
Mr. Brown can see no reason why 
ore bodies below 1,000 ft. (present 
tested depth) should not meet the 
20-million-ton objective or 20 years’ 
operations suggested by the CNR. 
The company is out to prove ton- 
nage possibilities this year, both 
by setting up drill stations at 1,000 
ft. to test depth—upon completion 
of the shaft—and through program 
of drilling from surface. 


Initial three holes drilled on the 
optioned property, adjoining the 
Bob Lake acreage, returned nega- 
tive results, but two drills are being 
utilized to speed up test through 
the ice before break-up, Extensive 
drilling is planned during the next 
few months before next cash pay- 
oe is due under terms of the dp- 

on. 


Gulf Cuts Wide 


Mineralization 


The third drill hole put down by 
Gulf Lead Mines on eastern shores 
of Hudson Bay has cut a 33-ft. sec- 
tion of mineralization, containing 
galena and sphalerite, at depth of 
from 425 to 458 ft., The Financial 
Post is informed. The hole was 
drilled 1,000 ft. east of No. 1 which 
returned 5 ft. of similar material, 
and 500 ft, east of No. 2 which gave 
a 17-ft. section, suggesting greater 
thickness to structure going inland. 

The holes are all vertical borings 
and No. 4 is to go down at point 
500 ft. south of No. 1. The second 
drill is expected to go into action 
this week end and the other two 
machines to commence working on 
completion of assembling. 

Rapidly accumulating ‘drill cores 
are being stored until after spring 
break-up about June when they 
will be shipped by air ‘transport to 
Hailéybury for assaying. 

Gulf*Lead has a crew of about 47 
men:on the property and about 
$500,000 in the. treasury to finance 
this. season’s exploration which is 
to be confined primarily to drilling. 


Leitch Gold Profit 
Up In Three Months 


Net profit of Leitch Gold Mines 
totaled $64,033, equal to 2.2 cents 
a share in first quarter of 1948 as 
against $41,691, or 1.4 cents a share 
in similar period of 1947, 


Gross production was $247,343 and 
operating expenses $163,801, leaving 
operating profit of $83,543 ($198,- 
572 production, $148,200 expenses 
and $50,372 profit). 


MATACHEWAN CONSOLI- 
DATED MINES experienced a net 
loss of $1,779 in three months ended 
Mar 31 (net profit $1,066 in same 
period last year). 


If you did the cooking... 


‘There'd be no stove to com- 


pare with yours. 


But then — out of con- 
sideration for the person 
who does the cooking in 
your home — you’ve prob- 
ably supplied her with the 


best, 


No typewriter could hold a 


candle to yours. 


Perhaps — to ease and 
speed the work of those. 
who do the typing — you’ve 
already made sure that your 
secretarial staff has Royals. 


The best! 


No “ifs” about it 
— Royals are tops! 


Popularity! More and more girls who type 


prefer Royals. 


Your typists will do more 


work, better work on machines they prefer 


to use. 


Royal efficiency! There are work-saving; 
time-saving features on a Royal not found on 
any other typewriter! Meaning — higher 
production per machine! 


Royal durability! These typewriters are really 
sturdy. Royals stand up... spend more time 
on the job, less time out for repairs. With 
Royals, you get the maximum return for 
your typewriter investment. 


Royac - World's Not Typewriter 


Dulama’s Shaft 
Going to 400 Ft. 


Shaft sinking to 400-ft. depth 
is expected to get under way this 
week end on Missinabi property of 
Dulama Gold Mines, Engineer R. J. 
Isaacs states. Cost of program, 
including opening ores to produc- 
tion, is expected to run around 
$259,000. ‘An offering has been re- 
ceived from Renabie Gold Mines 
to treat ore on a customs basis. 
Cost of construction of a 100-ton 
mill would run around $150,000. 


Dulamia currently has about $70,- 
000, including 2,000 shares of Que- 
mont. Additional working capital 
is to be secured from sale of trea- 
sury shares, Subject to increase in 
capital, Astral Mining & Resources 
has underwritten 500,000 shares at 
16 cents a share, payable $20,000 up- 
on issue of supplementary letters 
patent and $60,000 within 30 days 


supply, higher metal prices and 
increased tonnage treatment, have 
been dominant factors in the 255% 
rise in gross production of the four 
producing base metal mines in 
Quebec in first quarter of 1948. 


Combined output of Golden Mani- | 


tou, Noranda, Normetal and Waite 
Amulet totaled $1,274,245 from 
treatment of 428,072 tons. of ore in 
first quarter 1948 ($358,960 from 
233,181 tons in similar period of 
1947). 
Noranda’s 


production jumped 


from $242,865 to $1,052,450, the sub- | 


stantial rise being accounted for in 
part by strike action which closed 


thereafter. The same interests have | the smelter during January and 


cents a share, exercisable within 
60 days from date of first payment 
and 250,000 shares at 30 cents a 
share within 90 days. 


also optioned 250,000 shares at 20 | part 


of February, ' 1947; Golden 
Manitou, $42,735 to $49,315; Nor- 
metal, $24,850 to $33,740; and Waite 
Amulet, $48,510 to $138,740. 


Bullion production of the 19 gold 


Inco Earnings of 68 Cents 
Best Ist Quarter Since °37 


International Nickel Co. of 
Canada earnings cf 68 cents 
per common share in the first 
quarter of 1948, represented the 
best peacetime first quarter 
since 1937 when earnings were 
equal to 77 cents per common 
share. Per share earnings in 
first and final quarters last 
year were 51 cents and 65 cents, 
respectively. 

Net sales of $45,667,328 were 


14.55°¢ above first quarter 1947 
sales of $39,866,118. After meet- 
ing higher operating costs and 
expenses, increased appropria- 
tions for depreciation, retire- 
ment services and taxes, final 
first quarter 1948 profits at 
$10,415,705 were 31.3% above 
earnings of $7,929,845 in 1947. 
Net working capital of $146,- 
781,766 was moderately above 
1947 amount of $144,095,210. 


MINING CONCENTRATES 


AMERICAN YELLOWENIFE 
GOLD MINES is getting work 
under way on its silver-lead-zinc 
property located 1% miles north of 
the main line of the CPR from Mc- 
Kellar Harbor on Lake Superior. 
Company has traced a band of car- 
bonates varying from 3 to 24 ft. 
wide for a length of approximately 
1,500 ft. There are no outcrops in 
this distance and only visible show- 
ings have been exposed by seven 
rock pits, Work is to be under direc- 
tion of the resident engineer and 
will include stripping, rock trench- 
ing and bulk sampling, to be fol- 
lowed by diamond drilling. Com- 
pany is to utilize a prospecting 
party in the Yellowknife arga this 
year. 

» + * 

ARGONAUT YELLOWKNIFE 
MINES has acquired 64 well sites 
in the Lloydminster field, adjacent 
to properties now under contract 
to be @rilled. 

7 


* - 


BASE METALS MINING. CORP. 
treated 4,028 tons of ore for produc- 
tion of 705 tons of zinc concentrates 
averaging 59.1% and 35.4 tons of 
lead concentrates averaging 82.17% 
in April. During the month 14 cars 
of zine concentrates and one car of 
lead ‘concentrates were shipped to 
the smelter. 

Ore reserves are being well main- 
tained ahead of increased produc- 
tion, company states, with reason- 
able assurance that tonnage and 
grade of reserves will be substan- 
tially increased following develop- 
ment of new high-grade ore in 
Monarch section and extension of 
workings in No. 4 ore body in 
Kicking Horse section. ‘* 

~ * mm 


CANADIAN MALARTIC GOLD 
MINES operating profit, before al- 
lowance for depreciation, was $20,- 
983 in three months ended Mar. 31 
($44,734 in same period of 1947). 
Bullion production totaled $297,7 
from 81,942 tons milled ($323,2 
from 82,741 tons). 


* * * 


MURMAC LAKE ATHABASKA 
MINES reports completion of fin- 
ancing arrangements to start de- 
velopment of newly acquired 
Alexander Gordon claims, Sour- 


dough Ridge, Keno Hill district,, 


Yukon ‘territory. Camps are equip- 
ped for accommodation of 25 men, 
and while field organization carries 
out trenching, tunnelling, ground- 
sluicing and sampling, high-grade 
ore for immediate shipment will be 
cobbed and sacked at the pits and 
open cuts, chiefly on the Eureka 
claims, company states. Work is to 
be conducted under the direction of 
Colin A. Campbell, consulting en- 
gineer. 
* ™ ~ 


QUEBEC LABRADOR DEVEL- 
OPMENT CO. advises that 21-man 
development party will be flown 


COMPANY 
REPORTS 


GUNNAR GOLD MINES net pro- 
fits increased substantially in 1947 
as a result of sizeable profits rea- 
lized on sale of investments. Dis- 
posal of company’s machinery and 
equipment was completed, and 
book value of these assets, and 
related reserves for depreciation, 
have been written out of accounts 
against net sum realized on disposal. 
Resulting loss of $18,537 was charg- 
ed to surplus account. 

President G. A. LaBine states 
that advances to Ogama-Rockland 
Gold Mines, plur accrued interest, 
amount to $321,416. Funds were ad- 
vanced to complete development 
work and to finance Ogama to pro- 
duction. Company has retained 
options on Hislop twp. property. 

Since first of 1948, company has 


-staked 15 claims, in two groups, in 


Bachelor Lake area, Que. 
INCOME ACCOUNT 
Years Ended Dec, 31: 1947 
Operating loss $94,279 
Add: Other income .. 21,124 
Invest. sale 198,193 
Net earnings 125,038 
Less: Misc. exp. ...... 23,170 
Net prof. & surplus .. 101,868 
Earnings per Share .. $0.0377 
None paid. 


CONDENSED BALANCE SHEET 
As at Dec. 31: 1947 
Cash $10 
Accts., etc., receiv. .. 6,910 
Mkt. s€C8.° wo. ccsoes 559,427 
Inventory 2,974 
Total curr. assets .. 569,321 
Adv. to Ogama-R. .... 321,417 
Other invest. .......- 
Prep. chgs., ctc. 
Optioned »><nerti 
Mining cl! 
Plant & eq 
Total assets 
Bank overdraft .. 
Accts, payable ... 
Prov. for taxes 
Total curr. liab. .... 
Capital stock 
Surplus Crane eee 
aAfter depr. of 
*Market value .... 


Working capital ..... 561,787 


5,562 
657,118 


650,762 


into company’s Quebec concession 
about June 10. Arrangements have 
been made with Photographic Sur- 
vey Co, to conduct an aerial survey 
of the concessions in conjunction 
with surveys of adjoining conces- 
sions to north and south. Company 
has about $150,000 available for 
1948 program. 


* s * 


SISCOE GOLD MINES bullion 
production totaled $189,937 from 
treatment of 19,150 tons of ore 
averaging $9.92 gold per ton in 
three months ended Mar. 31 ($260,- 





|Quebee Base Metal Output 
Up 255% In First Quarter 


A combination of improved labor | producers was $4,646,755 in 1948 | 
| period, up 5.1% 


1948 figures are Consolidated Cen- 
tral Cadillac, Louvicourt Goldfield 
Corp. and New Marlon, replacing 
Francoeur and Mic-Mac Mines 
which have since ceased operating. 


Production and tonnage figures in the 


first three months of 1948 follow: 
Mine 
Base metals 
Golden Manitou 
Noranda 
Normetal 
Waite Amulet 


76,560 
51,267 
Gold 


Belleterre 
Can. Malartic 


| Cons, Beattie 


Cots. ‘Con, Cae. cceccs 
East Malartic 
Elder 


Louvicourt 
Malartic G. F. 
New Marlon 
O'Brien 
Perron 

Powell Rouyn 
Senator Rouyn 
Sigma 

Siscoe 

Sladen 
Stadacona 


Sullivan 33,155 


15 
otal 852,940 4,646,775 


Shell To Drill 
At Sussex, N.B. 


Shell Exploration New  Bruns- 
wick is undertaking initial test well 
in New Brunswick ahd has picked 
site about 10 miles east of Sussex 
for research of oil. Company’s plans 
also include drilling of at least one 
more exploratory test well, and 
possibly two in other areas, 

Initial well is designed to test 
Albert formation which may be 
necessary to drill to a depth of 
4,000 to 4,500 ft. The Albert for- 
mation yields gas in the Stony 
Creek field, which supplies city of 
Moncton. 

Shell plans using latest type of 
mobile drilling equipment on the 
well and is. bringing the rig from 
Texas, aldng with three. American 
drillers to train Canadian crews. 

The company plans continuing 
geological work this summer, utili- 
zing three field parties, as well 
as other supervisory § geologists. 


218 from 26,786 tons and $9.71 re- | Geological and seismic work will 


covery in similar period 1947). 
April production was $45,530 from 
treatment of 5,198 tons and $8.76 
recovery. 

. = 7 


UNITED KENO HILL MINES 


has opened a length of 65 ft. of ore | directed by Mine Manager Albion 


running 309 oz. across 1.72-ft. width 
in Elsa vein. In terms of yroduc- 
tion above high grade represents 
around $200 ‘per ton. Stockpile is 
reported to represent a value of $1 
million in silver and lead. 


be directed. by Dr. W. C. Gussow, 
and drilling by General Manager 
A. D. Kingsford. 


UNITED ASBESTOS CORP. plans 
commencing surface exploration 
immediately with work to be 


Ward. Officers and directors are: 
E. M. Freeman, president; L. T. 
Porter, vice-president; M. C. Lanc- 
tot, secretary; Gerald McTeigue, 
treasurer; and Robert Wadsworth, 
a director. 


illustrated. The Morine Building, Vancouver: 
Building steel work by Dominion Bridge.- 
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A. E. OSLER & CO 


OSLER BUILDING, 11 Jordan St. (cor. Melinda) 
ADelaide 2431 


from output of | 
$4,420,255 of 18 producing properties | 
in 1947. New producers included in | 


Tons treated Value 


49,315 
201,557 1,052,450 
33,740 

98, 138,740 
Total 428,072 1,274,245 


is better 
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STOCK BROKERS and FINANCIAL AGENTS 
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Tex-madeis Well Made 
Made in Canada by 


DOMINION TEXTILE. 


COMPANY LIMITED 


Prevention 


Your boilers may be insured ; : = 
but insurance is not enough: 
Insurance does not prevent acci- 
dents and accidents will happen. 


The danger of accidents occur- 
ring can be greatly’ lessened by 
regular inspection of your power 
plant equipment. That is the 
reason we inspect all the equip- 
ment we~insure, and entrust that work only 
to a trained and skilled in that important 
work. 


Protect yourself against loss of property 
; . . and loss of business too ; ; ; by means of 
insurance with a Company known for the 
quality and effectiveness of its inspection staff. 


q. Ask your broker or agent for details. 


The Boiler Inspection and 
Insurance Co. of Canada 


Te all-important steel frame of 
a modern building is only seen 
during construction— yet the safe- 
ty and durability of the structurd 
depends largely on this vital steel 
work, 

Dominion Bridge ‘has designed, 
fabricated and erected the steel 
frames of most of Canada’s 
largest buildings. 


(MONTREAL) QUEBEC 





JAMES W. SEWALL 
COMPANY 


Consulting Foresters 


Main Office: PHILLIPS & BENNER 

RUTTAN BLOCK 

PORT ARTHUR, 
ONTARIO 


OLD TOWN, 
MAINE 


Established 1910 * By CLAUDE TAYLOR 


The “war baby” Dominion 
BULL DOG now Magnesium is gradually growing 
—GUMMED 
’ 


up in peacetime surroundings and 





the day is fast approaching when 
“substantial” stockpile of wartime 
magnesium ingots will be history. 
The “baby” has already taken an 
essential place in Canada’s indus- 
trial world and is now gearing its 
operations for a saving of Ameri- 
can dollars. 

VJ-Day and termination of 
service as a Crown organization 
left Dominion Magnesium a pub- 
lic company; a stockpile of mag- 
nesium ingots and absence of 
peacetime applications for its ore. 

Totlay, Vice-president and Gen- 
eral Manager J. D. Barrington 
tells The Financial Post, the com- 
pany is turning out some 40 to 50 
magnesium alloy extrusion prod- 
ucts (processed in U. 8.) contain. 
ing some 550 comp@nents and 
serving a Dominion-wide client- 
ele. All types and classes of 
Canadian industry and business 
are being served, ranging from 
professional hockey to the infant 
magnesium furniture line to be 
introduced at Canada’s trade fair 
(Toronto, May 31l-June 12). 

The company has a backlog of 
caleium orders on hand extending 
to the end of the current year. 


Completion of the new extru- 
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Five sheep and goat leathers .. 
fancy and embossed leathers, Shear 
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: is proving 


sion plant, adjacent to main opera- 
tion at Haley, Ont., by year end 
at cost of between $300,000 and 
$400,000 will pioneer the manu- 
facture of magnesium alloy shapes 
in Canada and afford a consider- 
able saving of U. S. dollars. 


Presently Dominion Magnesium 
ships carloads of magnesium in- 
gots to the States for extrusion 
into shapes to meet requirements 
of the Canadian trade. Vice-presi- 
dent Barrington estimates a sav- 
ing in American dollars of ap- 
proximately 40 cents per lb. on 
magnesium extrusion alloys. In 
other words establishment of 
company’s own extrusion plant 
will save difference between 
stage of magnesium alloy and 
magnesium extrusion, save costs 
to both company and consumer, 
Save dollars and provide employ- 
ment for 20 to 25 men. 

Calcium operations at Haley are 
running at capacity with output 
rapidly being absorbed by gov- 
ernment agencies. Domestic de- 
mand for magnesium products has 
increased materially and Mr. 
Barrington estimates stockpile of 
wartime produced magnesium 
ingots will be entirely liquidated 
by the summer of 1949. 

Use of company’s comparatively 
new by-products, barium, titan- 





‘Dom. “War Baby” Magnesium Overcomes 
Growing Pains and Boosts Peace Sales 


ium and strontium is gradually 
widening with a potentially im- 
portant Canadian market avail- 
able in barium and titanium if 
developed. The over-all operation 
at Haley is utilizing some 250 
men with payroll expected to be 
increased to 275 by year end or 
early 1949, 

Vice-president Barrington esti- 
mates around a 25% increase in 
sales for 1948, or another record- 
breaking year in the comparative- 
ly short peacetime life of the com- 
pany. The anticipated rise in pro- 
fits is expected to be important 
in 1948, substantially above the 
$18,568 profit figure last year 
which represented the first profit- 
able year of operation since com- 
pany was released from Crown 
control. : 

Despite the steady flow of oper- 
ating capital into construction of 
the new extrusion plant, purchase 
of presses, annealing furnaces and 
subsidiary equipment, working 
capital at end of April had moved 
above the $1,159,389 shown at Dec. 
31, 1947. 

Propertywise, the picture re- 
mains about the same as in 1945 
when company estimated ore re- 
serves to be four million tons, 
or sufficient to cover operating 
requirements for the next 50 
years. 





Manitoulin Quartzite Sale 
Brings Can. Silica Offer 


The newly incorporated Cana- 
dian Silica Corp. has taken over 
operations of Manitoulin Quartz- 
ite and this week cleared decks 
for financing partial liquidation 
of accumulated debt of former 
interests, The Financial Post is in- 
formed. 

The original financing group — 
Lapa Cadillac Gold Mines (70%); 
Mentor Exploration & Develop- 
ment Co. (10%); Sudbury Con- 
tact Mines (10%); and Wiltsey- 
Coghlan Mines (10%) — are re- 
ceiving a total of 10,000 shares of 
$10 par value 6% preference 
shares and one million common 
shares in the new company. ° 

Shareholders (above group) are 
being offered right to subscribe 
for a total of 15,000 preferred 
shares at par, carrying a bonus 
of three common*shares for each 
preferred purchased. Latter are 
redeemable and callable at $11; 
25% of net profits to be set aside, 


Dickenson Drilling 
Proves Ore To Depth 


Raising .and interlevel, drilling 
continuity of ore bodies 
from surface to bottom level at 
Dickenson Red Lake Mines. Dia- 
mond drilling has located downward 
ex on of 1-4956 ore body, cutting 
1.48. across 7.9 ft.-When in- 
cluded with an adjoining section, 
the intersection averaged 0.98 oz. 
across 12.9 ft. 

Excavation of mill site and 
heightening of headframe was com- 
pleted during past two weeks. Two 
drill crews are engaged in lateral 
work and one on stope preparation 































after 1950, for redemption pur- 
poses, Unsubscribed portion of 
offering is to be made available 
to general public at $10 per share, 
but carrying a two common share 
bonus only. Completion of financ- 
ing will leave 5,000 preferred and 
455,000 common shares intact in 
the treasury. 

The quartzite operation on 
Manitoulin Island, some six miles 
from Little Current, has been ac- 
tively developed for past three 
years at reported cost of $300,000, 


and regular shipments of ore made 


vy freighter from Little Current 
to U.S. destination. The quartz- 
ite is an important ingredient in 
ferrosilicon used extensively in 
manufacture of alloy steels. 
Recent completion of company’s 
dock facilities and conveying 
equipment, adjacent to crusher 
house and quarry site, has already 
reduced shipping costs and pay- 
ment of $2.25 per ton (U.S.) funds 
at dock is expected to provide a 
potential source of U. S, dollars, 


it is stated. With signed orders 
on hand for approximately 70,000 
tons of ore, and indications of at 
least double that amount in ship- 
ments this year, company is hope- 
ful of providing upwards of $250,- 
000 in U. S. dollars to Canada’s 
economy. 


So far this.year over 10,000 tons 


have cleared the property with a 
rapid speedup in loadings expect- 
ed now that arrangements have 
been completed for coal-carrying 
freighters to pick up pay loads on 
return trips to Buffalo and U. S. 
ports after unloading at Little 


* 

High quality copy, sharp letter outlines, blacker repro- 
duction .. . copies produced from stencils which can be 
filed and used again—this is the combination of perform- 


a Mimeograph* duplicator. Here is the outstanding way 
handwriting, illustrations... with speed and dependability. 

‘When you consider your duplicating requirements in- 
vestigate the complete line of Mimeograph duplicators. 
Your Mimeograph distributor will help you select the 


The line is complete and includes both hand and power 


MIMEOGRAPH DUPLICATOR 


THE MIMEOGRAPH COMPANY, LTD., 189 JOHN STREET, TORONTO 


Current coal depots. Currently 
a stockpile of around 10,000 tons 
of quartzite is being maintained 
at the property with crusher 
capacity on hand for production 
of over 1,150 tons per 8-hour day. 
Reserves are officially estimated 
at some six million tons. 

Balance sheet at April 15 show- 
ed current assets of $48,937 and 
current liabilities $94,809. Defer- 
red liabilities amounted to $73,197, 
repayable on a royalty basis from 
production. Royalty payment on 
leasehold property is a minimum 
of $2,000 annually, or 10¢ per ton 
of ore shipped. Completion of 
financing and 1948 income, based 
on shipments of 100,000 tons, is 
expected to erase normal out- 
standing indebtedness and leave 
working capital upwards of $50,- 
000, it is stated. 




































on first and third levels. Drive to 
intersect Campbell C zone on fourth 
level is within 700 ft. of its earliest 
objective. Additional crews will 
start taking down backs in June 
in preparation for production. 


Coniaurum Profits Up 


During First Quarter 


Estimated net profit- before de- 
preciation, of Coniaurum Mines 
totaled $49,883 in three months 
ended March 31, 1948, up from 
$16,116 in first quarter and a gain 
of $32,301 over final three months 
1947, 

Net income from bullion pro- 
duction was $307,924 from 28,260 
tons of ore milled ($229,865 from 
29,310 tons milled in first quarter 
1947). Secretary A. G. Fulton 
credits improved earnings to a 
higher than usual grade of ore be- 
ing treated for a short period dur- 
ing first quarter. Company hopes 
to use every possible means to 
increase tonnage during the current 
year. 





DONALDA MINES is concentrat- 
ing work on preparations for pro- 
duction, which is expected to start 
early in July, depending on com- 
pletion of satisfactory arrange- 
ments with Powell Rouyn Gold 





200 tons a day is immediate ob- 
jective, to be increased to 300 tons 
as preparation of stopes advances. 
Raising is being carried out above 
101 west drift on first level and 
also on 401 east drift on 4th level. 
A number of short diamond drill 
holes have been completed under- 
ground recently to guide raising 
and stope preparation. In a vertigal 
hole below the 103 east drift, an 
intersection averaged 1.76 oz. across 
5.4 ft. 


for you when you choose 


thousands of typewriting, 


duplicating requirements. 


PREGISTERTO TRADE-MARE 


QUEBEC POWER CO. reports a 
net profit of $150,953 for the quar- 
ter ended March 31, 1948, compared 
with $146,499 a year ago. Gross re- 
venue was up $114,059 while taxes 
and other expenses increased by 
$75.21. Fixed charges amounted to 


« $129,477 as against $104%859. 


Mines for treatment of ore on a} 


custom basis. A production rate of 
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THE FINANCIAL POST 


| Mindus-Mica Switch 
Aids Finance Plans 


Direct control of Bickle-Seagrave, 
Rollins Gears Ltd., Woodstock and 
Canadian Anodized Products, Aur- 
ora, has been acquired by Mindus 
Corp., The Financial Post is advised. 
Heretofore the Mindus interest was 
indirectly controlled through its 
subsidiary Mica Co. of Canada. 

Through the transaction, approv- 
ed by Mica shareholders, Mica Co. 
is relieved of Mindus claims against 
the company for $107,688 and turns 
oyer to Mindus a guarantee of notes 
of Canadian Anodized Products. 
The deal, it is stated, effects a clear- 
ance for Mica’s own _§finan- 
cing and a capital expansion pro- 
gram designed to take full advan- 
tage of a projected expansion in 
the electrical field with Hy@ro's 
25-60 cycle conversion. 


Shareholders’ approval has been 
granted for Harrison Securities, 
controlling interest in Mindus Corp., 
to underwrite $100,000 Bickle- 
Seagrave bonds and 20,000 Bickle- 
Seagrave shares, as a measure of 
erasing bank indebtedness. 















In Foreign Countries... 


A REAL AND ACTIVE 
SYMBOL OF CANADA 


OveER a long period of years our activity 





in foreign countries has been an out- 





standing feature of our service to Cana- 
dian business. We have expanded in 
keeping with the progress of these foreign 


71 Branches in 
Foreign Countries 
Providing Practical 


Discovery Completes Help for Exporters 



















Financing Agreement and Importers: countries and the development of 
With a view Pe securing suffi- Cc da’ a t d Th “a 

cient funds to bring its property ana ral r i resul 

a a an Yellow- ¢ Collections 7 — : ts 
nife has completed an underwrit- . 

ing and option agreement irvolv- ¢ Commercial Letters that The Royal Bank of Canada is very 

ae cee em payment of Credit ° 

is 000. Option includes 100,000 : i ted i mmercial 

shares at 60 and 100,000 shares at e Credit Reports much integra with the co er 

95 cents and a $300,000 5% 5-year . ° 

sinking fund mortgage. e Market Information life of many nations and has become for . 
Construction of the mill and addi- 

tional buildings is to be carried out ¢ Assistance in Estab- i usin i 

this summer, All building materials lishing Desirable their b ess men a real and active 

and general supplies were delivered 

to the property before breakup. Trade Connections. symbol of Canada. 


Mill equipment and Diesel power 
plant are being shipped to Yellow- 
knife, Purchased from U. S. in- 
terests, mill equipment is reported 
in good shape. 


THE ROYAL BANK OF CANADA 


~ 


ELDER MINES operating profit 
for April was estimated at $15,045 
from 7,657 dry tons of ore shipped, 
including estimated $5,720 receiv- 
able from Dominion Government 
under Bill 7, A total of 140 ft. of 
drifting, 130 cu. yds. of drift slash- 
ing and 890 ft. of underground 
diamond drilling was completed. 





Branches in Argentina, Brazil, British Guiana, 
British Honduras, Colombia, Peru, Uruguay, 
Venezuela, Cuba, Dominican Republic, Haiti, 


Work preparatory to shaft-deepen- Puerto Rico, British West Indies. 
ing is ahead of schedule. : 
In order to explore further vein New York, London, Paris. 


system found on southern section of 
the property in July, 1946, surface 
drilling is being resumed this 
month. Intersections obtained in 
earlier drilling included 0.16 oz. 
across 9.6 ft. and 0.39 oz. across 
5.2 ft. Indicated length was 1,200 
ft., parallel to Nos. 1, 3 and 5 veins. 


Over 630 branches in Canada and Newfoundland. 


: 
% 





of main ore ‘early in June, {drilling is planned from this level. 
within a week after starting. Fol- neralized zone came into the 
lowing installation. of pumping}shaft at 900 ft. and continued to 
equipment, etc., and start of devel-}a short distance above 1,000-ft. 
opment on 700-ft. level) the drive| level. At a depth of 938 ft. samp- 
on 1,000-ft. level will get under] ling across 5.0 ft. averaged 0.15 
way. In addition to drifting and} oz, gold; 1.22 oz. silver and 2.25% 
crosscutting, extensive diamond | copper. 


ELDONA GOLD MINES shaft 
sinking program is expected to 
reach objective at 1,025 ft. this 
week, including cutting of station 


for third new level at: 1,000. it. 
Drives on 700 and 850-ft, levels are 
expected to reach western margin 


PRIVATEER MINE reports bul- 
lion production of $36,867 during 
April when 2,642 tons of ore were 
trammed to the mill and 1,650 
tons treated after sorting. Grade 
averaged $22.34 per ton. 





We Today we Live ina Greater Canada 


“flavoured with — 
Pulp Mil Was“e 


VANILLA from waste pulp mill liquor . . . rock wool 






ame 


Sa 


insulation from blast furnace slag . .. Yesterday waste 
... today, useful products contributing to 

Canada’s industrial advance which has made 

us one of tif world’s great manufacturing 

nations — with greater, more interesting, more varied 
opportunities than ever before for the talents 

and enterprise of young Canadians. 

Today our vast natural resources are being 

developed not only more extensively than ever before. 
Canadian science and initiative are developing 


them more intensively too. 





OUR NATURAL gas is now the source of 
: ~ ae fertilizer ie ad 
ulphur fumes are processed into sul- 
ivarie acid . . . From formerly waste 
or comes a Canadian nitric 
acid... 





FROM THE waste liquor of our pulp and 
paper mills now come ethy! alcohol, 
vanilla flavour, yeast, some forms of 
plastics. New developments convert our 
saw mill waste into kraft pulp; slash 
from sawing into insulating board. 


NEW METHODS aovtiapes by Canadian 
scientists extract additional metals 
from Canadian ores . . . a whole a 
of minor metals are now the valuab 

by-produets of our lead-zine ores . . . 





“OPPORTUNITIES HERE..." 


LAIRD MILLER of Jarvis, Ontario, “started at 
the bottom” in a local eee 20 years ago, 
has advanced to a position of responsibility 
today. 13 years ago he took over the failing 
local newspaper, has built it up until it has 
gained recognition as one of Canada’s out- 
standing weeklies. He has served eight years 
as Councillor, four as Reeve, on his municipal 
council; last year was elected to the B of 
the Canadian Weekly Newspapers Association. 


LAIRD MILLER says: “I’m glad I stayed in Canada when others 
were seeking success elsewhere. There have always been oppor- 
tunities here for those ready to take a of them — but never 
have there been so many, or such a variety, of them as there are today.” 





One of a series presented hy 


‘Moon's 


te promote a fuller realization by Canadians of Canada’s present greatness 





LONDON CALLING — By Adelphi 


Mine Nationalization Called Failure 
Steel Issue Widens Socialist Riit 


LONDON—I am writing this on 
the eve of Whitsun Bank Holiday 
which is a pleasant break in the 
calendar between Easter and sum- 
mer. Just why we celebrate it so 
seriously is one 6f those minor 
mysteries of British life. While 
the banks and shops and factories 
only close for one day (Monday) 
Parliament knocks off for a whole 
week. 

However, there will be no rest 
for the Socialists, even though 
they combine work with sea air. 
The party is to hold its annual 
conference during Whit Week at 
the Yorkshire seaside resort of 
Scarborough. And, if I’may be 
permitted a mild pun, they will 
face a sea of troubles. 

As a prelude Sir Charles Reid, 
the £5,000-a-year production direc- 
tor of the Coal Board, has thrown 
in his hand. Just to cheer up the 
supporters of nationalized in- 
dustries he publicly stated: “I 
have come to the conclusion that 
without the most radical altera- 
tion from the Coal Board down- 
ward, both in regard to type of 
control and to. personnel, the 
nationalization of mines will 
prove a.disastrous failure. It can- 
not deal with the indiscipline so 
rampant in the mines today; it 
cannot keep an effective check on 
production costs; nor will it... 
accomplish the vital technical re- 
organization of the collieries.” 


COMPANY 


It would be bad enough if this 
were a flash of lightning from a 
clear sky but actually it is a clap 
of thunder following the light- 
ning flash of Mr. Shinwell, the 
present Minister of War but for- 
mer Minister of Fuel. 


“For more than half a century,” 
he said at a public meeting ten 
days ago, “nationalization was the 
chief plank in our party platform. 
But when we came to power no 
one had any plan to make it 
work.” 


For this offense he was attacked 
by a Junior Minister at a secret 
meeting of the Parliamentary 
Labor Party meeting and it was 
something of a miracle that he 
was not forced to resign from the 
Government. 


» But perhaps the real reason was 
that Herbert Morrison, as Party 
Boss is faced with so many revolts 
that he has no time to get the gal- 
lows set up before he is called to 
another insurrection. There is, 
for example, Mr, Alfred Edwards, 
the young-looking, slim 60-year- 
old Socialist M.P. for East Mid- 
dlesborough. Edwards was a 
laborer’s son who went to work at 
13 and eventually became a suc- 
cessful; well-to-do industrialist, 
although retaining his Socialist 
ideology. But now the Socialists 
look upon him as a pain in the 
neck. In fact Morrison-has not 


REPORTS 


Leo assist readers in appraising and: comparing company financial statements, The 


Financial Pest has a uniform method of 
from the companies’ pu 


SLADEN - MALARTIC. MINES 
handling of a larger tonnage of 
lower grade ore in 1947 cut. net 
loss to $21,752, from $50,598 in 
1946. President M. A. Thompson 
points out in annual report that 
results of exploration work in 
“North Shear” zone are still incon- 
clusive. 

Diamond drilling of the zone from 
the 500-ft. level has encountered 
considerable difficulty at depth due 
to excessive water and caving. Cost 
of drilling proved prohibitive and 
was discontinued after many 
attempts. One hole reached the 
probable objective but résults were 
reported disappointing. At present 
exploratory work is being done by 
raising on the ore sections outlined 
on the 500-ft. level. Extent and 
attitude of the ore shoots will be 
determined by this work and com- 
pany hopes to correlate information 
obtained with results of diamond 
drilling beiow the level. 

Ore reserves in No. 2 shaft area 


Bird Builds Houses 
At Calgary for Army 


From Our Own Correspondent 

CALGARY—Bird Construction 
Co. has applied for a municipal 
building permit to erect 100 houses, 
valued at $802,500 for married 
service personnel at the local bar- 
racks. The houses are to be built 
on a special town planning scheme 
for the Canadian Commercial Corp., 
a Crown company. 


o COLD FACTS 


on 


COOL WATER 


One good way to choose drink- 
ing water equipment would be 
to tests of various types, 
based upon your particular needs. 
=) Nort everyone has research and 
testing facilities—bDat you can 
get the story of d dable, low- 
* cost water cooling from the folder 
“COLD FACTS ON COLD WATER.” 
This informative folder de- 
scribes the 5-year factory-user 
replacement warranty with ex- 
clusive CORDLEY features on 
hermetic models...pressure and 
bottle-rype water coolers made by 
CORDLEY, who have $pecial- 
ized in quality drinking wae 
equipment since 1889... so 
and serviced by authorized dis- 
tributors and dealers in the 
United States, Canada and 38 
other countries. 
Crane Limited 
1170 Beaver Hall Square, Montreal 


Northern Electric 
Company Limited 
1620 Notre Dame West, 
Monveal 
Cassidy's Limited 
$1 St. Paul Sc. Wese, 

treal 


DanC creer 


mting corporation accounts. Variations 


ished reports are footnoted. 


will be exhausted by mid year at 
which time the shaft will be closed, 
Manager R. R. Basserman states. 
It is hoped that tonnage can be 
maintained at a level comparable to 


1947. 

INCOME ACCOUNT 
Years Ended Dec. 31: 1947 
Bullion prod. .......+ $667,615 
Add: Other ineome .. 56,573 
Less: Oper. exps. .... 678,734 
Oper. loss 945,454 
Add: Deprec. . 39,731 

Devel. w/o ....- 

Tsf. to invest. res. .. ‘ 
Net loss or deficit .., +752 
Earnings per Share’ .. d$0.0062 

No dividends paid. 


CONDENSED BALANCE SHEET 

As at Dec. 31: 1947 1946 
Cash & bullion .....+- $295,401 
Dom. bds. ...csesecee 489,614 
ACCtE. TEC. ..csseceees 2,178 
Mat. & supplies ...... | 115,819 

Total curr. assets .. 903,012 
Prep. & def. chgs. ... 10,706 
Invest. (book val.) ... 55,913 
Claims & props. ..... 
Plant & equip.* ...... 

Total assets ........ 

Total curr. liab. ..., 
Recd. from don. shs... 
Capital stock ........ 
DUFPIUS. - i Siiedisrsccce 

“After depr. of .... 
Working capital ..... 


OPERATING STATISTICS 
1947 


Tons milled .......... 
Average recov. .... 
Ore reserves, tons .... 
Grade ($35 gold) ... 


GURNEY FOUNDRY CO. 1947 
net profit was almost double that 
of 1946 at $133,016 ($68,922). Im- 
provement in gross profit was due 
to iricreased volume and higher 
selling prices, as ceilings were re- 
moved from company products, the 
annual report states. Important 
raw materials such as pig iron, 
scrap iron and steel are in very 
short supply. 

CONS. INCOME ACCOUNT 


Years Ended Dee. 31: 
Net income 


Bond interest ..... 
Min. int. in subsid. 
‘Taxes res. ° 

Net profit & sur. ..... 

Times*Bond Interest Earned*: 

Before deprec, ..... 21.14 : 

After deprec. ....:. 16.44 4.79 

*Including bond expense and exchange; 
calculated after bank interest, 

Earnings per Share and Dividend Record: 
Pref.: Earned ,. ¢ $1.29 
Com.: Earned $15.48 

No dividends zee on either class. 
+Redeemed in 1947. 

CONDENSED CONS. BALANCE 
As at Dec. 31: 

Cash & Dom. bds..... 

Life ins., c.s.v. .. 

Accts. rec. 

Inventories 
Total curr. assets .. 

Deposit for s. f. ......+ 

Mtge. rec. less res..... 

Misc, assets ¢ 

Subs. invest. & adv... 

Fixed assets* 

Total assets 

Bank loans 

Accts., taxes, etc, .... 

S. f. deposit peeve 
Total curr. liab. .... 

Funded debt 

Reserves ....... 

Minority int. ......... 

Capital stock ........ 

Capital surplus ...... 

Earned surplus ...... 
*After depr. of ..... 

Working capital 


oeee 


20,821 
859,000 
134,171 
239,416 

1,798,114 
eevee 1,010,475 


ECONOMIC INVESTMENT 
TRUST net profit for the year end- 
ed March 31, 1948 was up 17.7%. 
The earnings figure does not reflect 
a net credit of $10,920, equivalent 
to 27c a share of common stock, 
received from the Income Tax 
Department as an adjustment of 
taxes paid to March 31, 1944. It is 
hoped that a favorable adjustment 
will also be received for the year 
ended March 31, 1945. 

Net asset value per share, based 
on quotations of listed shares and 
securities at the end of the com- 
pany’s fiscal year was approxi- 
mately $63 compared with $67 at 
corresponding date last year. 

At fiscal: year end 90.02% of port- 
folio was invested in Canadian 
companies, 9.65% in United States, 
30% in Europe and .03% in South 
America. Common shares repre- 
sented 53.91% of portfolio holdings, 
bonds and debentures 32.76%, pre- 
ference shares and stocks, 12.95% 
and cash 38%. 


INCOME ACCOUNT 

Years Ended Mar. 31: 1948 
Net income $140,053 
Less: Bond int. 30,000 

Inc. tax res. 
Net profit 
Less: Dividends .... 
Surplus for year ..... , 
Times Bond Int, Earn. 4.67 3.57 
Earnings per Share and Dividend Record: 

Common: Earned 

d 2.00 


? 

CONDENSED BALANCE SHEET 

As at Mar, 31: 1948 
Cash 
ACCS. TOC. sisccvece 
Secs., less res.a ...... 

Total assets ......+. 
Accts. & tax. pay. ... 
Divds. Pay. «.ccccsece 
Bond int. acer. .... 

Total curr. liab. .... 
Funded debt ......... 
General reserve 
Special invest, res. .. 
Capital stock .......... 
WONNIE  wasacdodcrcrce 


142,286 
aMarket value ..... 


3,577,000 


spoken to him for nearly three 
years, 


Edwards is so outspoken, and 
consequently so famous, that he 
now appears in cartoons without 
an identificatién label. He calmly 
mounts the public platform and 
says that if the Government tries 
to nationalize the steel] industry, 
it will prove itself utterly irres- 
ponsible. Unfortunately for disci 
pline, Mr. ‘Edwards voices the 
secret thoughts of at least half 
the Cabinet; and it is very diffi- 


cult to expel a man who has the 


spiritual backing of so many 
ministers, 


* * * 


Then to add to the general con- 
fusion, Sir Stafford Cripps calmly 
delivers himself of this pro- 
nunciamento: “One thing no gov- 
ernment can do is to produce the 
goods; that can only be done by 
the management and the workers 
in our industries. Nor can the 
government even provide them 
with the tools and raw materials.” 

No wonder the Socialists look 
puzzled. It all seemed so simple 
when they were in opposition, 
and before they had to put their 
rainbow theories to the test. 

* * = 


Bevin Will Try 
To Stage Comeback 


Mr. Ernest Bevin will try to 
stage a comeback at the confer- 
ence and will be encouraged by 
the presence of so many Trade 
Union delegates with their mass 


ONTARIO HOLIDAY 


ALL it Land O’Lakes.or 
Land of a Thousand 
Lakes, it still adds up to the 
Rideau Lake district where 
lakes are regularly stocked 
with game fish. Relax on 
shady beaches, chart a canoe 
trip, play golf or tennis, you'll 
find the Rideau Lakes a per- 
fect vacation land. For 
routes and accommodation 
details, write to Ontario 
Holiday, Room 1004, Victory 


Building, Toronto. 


LET'S MAKE THEM WANT 


TO COME BACK 


Let’s see they get the best 
we have to offer. Everyone 
benefits from the income 
tourist business brings to 
Ontario. So it’s in your in- 
terest to encourage friends 
from other parts to share dur 


Ontario Holidays. 
TOURIST BUSINESS 
IS GOOD BUSINESS 


voting cards, which can carry 
any resolution by a majority of 
millions, 

Mr. Bevin has played a brave 
and stubborn role as Foreign 
Secretary, but he has missed the 
one thing that matters—success. 
He said that he would stake his 
reputation on Palestine, and now 
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we are coming out and leaving 
chaos behind. This week he had 
the humiliation of learning from 
the newspapers that Russia and 
the United States were holding 
secret talks about a showdown 
meeting. He feels, with some jus- 
tice, that the State Department 
could atleast have kept him.in- 


aaa a ee 


eee 


id 


formed. 

Then there are the wholesale 
executions in Greece. As the chief 
guarantor of the present Greek 
regime, Mr. Bevin should éither 
defend or condemn these execu- 
tions. He cannot ignore them or 
merely ask for a report. 

His last speech in the Commons 


You'll find that new front-end styling—new 


colors—new and even more luxurious interiors 
add still further to the Big-Car beauty of 
Chevrolet's Bodies by Fisher. They're the world's 
finest bodies, found only on Chevrolet and 


higher-priced cars. ’ 


You'll get much better 

performance with economy 

* from Chevrolet's world's champion Valve-in- 
Head Engine. It has the finest record of 
dependability of any automotive power plant! 
And Valve-in-Head Engines are exclusive to 
Chevrolet and more expensive automobiles, 


How much more smoothly and steadily Chev- 
rolet rides on all types of roads! Here's real 
Big-Car comfort. It's the fine result of the 
Unitized Knee-Action Gliding Ride; and this 
feature, too, is found only on Chevrolet and 


higher-priced cars. 


SEE 


YOUR 


| ae 
/ CHEVROLET f 


was heavy, dull ard lifeless. If 
he. fails to carry the conference 
with him at Scarborough, I think 
that we must begin to write him 
off. It will be too bad, for he has 
a stout heart and a vigorous brain. 
7 * : 

To turn to more pleasant things, 
Princess Elizabeth and the ‘Duke 


Sc eS 


of Edinburgh have gone to Paris 
where they will receive a raptur- 
ous reception from a people who 
understand romance and who.are 
deeply moved by youth and senti- 
ment. France will always be a 
republic but her people have a 
feeling for royalty that will never 


real 
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A PRODUCT OF GENERAL MOTORS 


Yes, from one end of the country to the other, public enthusiasm 
for the new 1948 Chevrolet points to a great public conviction 
that CHEVROLET AND ONLY CHEVROLET IS FIRST in all-round 


value as in popularity. More people drive Chevrolets, according 
to official registrations and more people want Chevrolets, according 
to seven independent surveys than any other make of ‘car. You'll 
understand why when you see this power, smarter, finer Chevrolet 
for '48. Your own judgment will tell you that it gives more value 
... that it alone offers BIG-CAR QUALITY AT LOWEST COST | 


You and your family will have Big-Car 
safety, too. For Chevrolet brings you the 
three-fold protection of Fisher Unisteel 
body-construction, the Knee-Action Ride, 
and Positive-Action Hydraulic Brakes — 
another combination of features found 
only in Chevrolet and more costly cars. 


LOCAL 


A 


CHEVROLET 


As you know, public demand for new 1948 Chevrolets 
is at the highest level in all Chevrolet history. For that 
reason, you are urged to keep your present car in good 
running condition, pending delivery of your new Chev- 


rolet, 


DEALE 





